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BETTER AGREEMENT 


FOR AUSTRALIAN - 


TRADE DIFFICULT 


Canada’s Minister Proposes 
Preferential Trade 
Mission 


COMPETITION KEEN 


Two Countries Are Now Rath- 
er Close Competitors in 
Many Lines—Imports 
Are Low 


From Our Own Correspondent. 
OTTAWA.—The departure in the 
near future of Hon. James Robb; Min- 
ister of. Trade and Commerce, for 
Australia, where he will endeavor to 


_ negotiate a preferential trade treaty 


with the Commonwealth Government, 
together with the work of Hon. Mr. 
Fielding in Paris and Rome are phases 
of the Government’s attempt to secure 
wider markets. Mr. Robb does not 


- know what he can do in Australia, 


and indeed, it looks as though the 
- Commonwealth Government did not 
expect to increase very much its trade 
‘with Canada just now; but the King 


Government holds that it is better to 
In doing so it will 
- protect itecif against a possible 
charge thet it has not tried. Imports 
into Canaia from. Australia fall so 
_ far below the exports thereto, that on 
- the face of it there seems to be a 
(Continued on page 16) 


_ HIGHER INTEREST RATE FOR 
MONEYS HELD BY COURT 
_ An item of interest, indicating 
as it does an upward swing in 
interest rates, is the announce- 
‘ment made at Osgoode Hall, that 
Sain ec eetona, aalikton the xe. 
cou ’ in e re- 
=n ot islation, will draw in- 
terest at the rate of six per cent. 
‘The rate heretofore has been five 
cent. Between e and nine 


Lessons of U.S. 


Bankers Meet 


POS? 


The Canadian Newspaper for Business Men and Investors 


Background of 
Near East 
Crisis 
By JAMES MAVOR, Ph. D., 


Professor of Political Economy, in the 
University of Toronto, 


Since the Franco-Prussian war in 
1870-71 the Western European na- 
tions contrived to live in peace until 
the outbreak of the Great War. Di- 
plomacy and arbitration were suffi- 
cient if not to reconcile hostile peo- 
ples, at least to keep hostility within 
bounds. Indeed with the exception 
of the three wars for which modern 
Prussia was mainly responsible, the 
nations of Western Europe did not 
quarrel upon any affairs originating 
amongst themselves. The struggle 
for markets, of which much has been 
made by certain schools of writers, 
was restricted to the commercial 
field. Disputes arising out of coloni- 
al enterprise were even accommo- 
dated, on the one hand, for example 
by Bismarck’s encouragement of 
France on the ground that these dis- 
tracted her mind from the attempt 
to restore her European frontier and 
on the other by agreements between 
Great Britain and Germany in rela- 
tion to the exploitation of Africa and 
to the Baghdad Railway. In spite of 
divergent national interests the na- 
tions of Western and Central Europe 
were living in comparative amity. 

The expansion of Russia and the 


sympathy of Russia with the numer-, 


ous Slav populations under the sway 
of the Sultan had led to the Crimean 
War in 1852-3 and twenty four years 
later to the Russo-Turkish war. The 
first embroiled Great Britain and 
France and the second narrowly miss- 
ed embroiling Great Britain. Had 
Mr. Gladstone been in power in 1876, 
there might have been a war against 
Turkey, as it was, Great . Britain 
under Disraeli was brought to the 
verge of war against Russia. 

Russia was prevented from tak- 
ing Constantinople and was com- 
pelled to be content with the treaty 
of San Stefano which liberated from 
Turkish rule the whole of the North- 
ern part of the Balkan. peninsula. 
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May Be Important to Canada 


Deliberations of Great Body at New York is Marked Contrast 
to the Annual Canadian Event—British Reparations 
and War Debt Question in the Forefront 


By J. W. TYSON, 
Financial 


Editor, The 

NEW YORK.—When the annual 
convention of the American Bankers’ 
Association opened its general pro- 
gram Tuesday morning there were 
_ already 10,035 delegates registered 
and the rush continued. The open- 
ing proceedings were attended by a 
, gathering which filled the huge ball 
room of the Cormmodore Hotel and, 
to a Canadian, resembled a political 
meeting in Massey Hall, Toronto, or 
the Monument National in Montreal. 
What a contrast to the annual meet- 
ing of the Canadian Bankers’ As- 
sociation when a few chief executives 
of the chartered institutions gather 
together behind closed doors. 
Nothing could be more impressive of 
the differences of the banking sys- 
tems of the two countries. The one 
providing all the machinery for na- 
tional publicity, the other handing 
out a brief statement for the press; 
the one dealing directly and fearless- 


ly with the great national problems, 
the other confining itself to technical 
banking questions; the one repre- 
senting 23,000 individual financial 


institutions, some of them with a 
number of branches, the other em- 
bracing a few big organizations giv- 
ing a similar service over as great 
an area even though to a much 
smaller number of people. 


There is no idea here of compar-. 


ing the advantages or disadvantages, 


the good or the bad points of the two 
systems. Men who have had exper- 
jience with both, who have been 
bankers in both countries, have ex- 
pressed the opinion that each was 
designed to best meet the conditions 
of that country—and that they have 
done so. But with the Canadian 
Bank Act coming up for revision 
next year, with agitation from West- 
ern Canada for small banks, for gov- 
ernment banks and for more paper 
money, and with the Merchants Bank 
collapse accepted by the mass of 
the people as evidence that the pub- 
lie interest is not at present suffic- 
‘jently safeguarded, it becomes im- 

ortant that Canada should -interest 
herself in what is being done by 
American bankers just as Ameri- 
cans, because of a strong agitation 
in certain quarters for branch banks, 
might very well increase their inter- 
est in the Canadian system. 


Leading Public Opinion 
_ Where it comes to public issues— 


to politics—there is no sidestepping 
nor pussyfooting by the American 
Bankers’ Association, as was made 
clear in the address of President 
Thomas B. McAdams, who declared 


that in half a century there had been 
built up in the A. B. A. a powerful 
factor in national development—a 
force at once helpful, constructive, 
conservatively aggressive and un- 
selfishly patriotic. Arguing that’ the 
banker should be an important fact- 
or in public affairs, Mr. McAdams 
called upon the members of the as- 
sociation to také their position upon 
both public and private questions 
without fear of misrepresentation 
and with no apologies for maintain- 
ing a position they conscientiously 
believed to be right. The most pusil- 
lanimous figure in American finance 
was the banker who was afraid- to 
express his honest convictions upon 
a public question because he had 
fears some depositor might not agree 
with -him. Bankers should have no 
fear of political issues and should 
take their stand before the state 
legislatures or in Washington with- 
out fear of being discounted or dis- 
credited. The services of the A. B. 
A. were freely at the disposal of 
every American administration, 
without regard to creed or political 
affiliation, for the double purpose of 
assisting in the development of the 
great resources of the country and 
iprotecting the nation against in- 
sidious propaganda. Further Mr. 
McAdams declared that as America 
was a democracy, politics would be 
the controlling factor in the coun- 
try’s affairs. If bankers did not en- 
ter politics, to whose: shoulders 
would they transfpr their respons- 
ibility of citizenship|? 

Not alone by the invitation to Rt. 
Hon. Reginald McKenna did _ the 
American bankers display their 
friendly feeling to the Allies and to 
Great. Britain in particular on the 
question of reparations. Nor was 
the matter approached altogether 
from the standpoint of dollars and 
cents. Thortias W. Lamont, of Mor- 
gan & Co., effectively presented the 
matter by asking the bankers what 
they thought on the question. He 
then presented the facts of the sit- 
uation—not arguments. But in his 
summing up there could be no doubt 
of his appeal. He asked what good 
bankers would do with claims on 
their books they could not collect and 
with other claims it would be to their 
advantage not to collect. Further, 
what was really owing? It was then 
that he effectually portrayed the sit- 
uation after the United States en- 


PRACTICAL HELP 
RENDERED TO N.B. 
POTATO GROWERS 


New Policy of the Trade 
Department is in 
Evidence 


From Our Own Correspondent. 

ST. JOHN.—Potato and hay grow- 
ers and dealers of New Brunswick 
are likely to be benefited inestimably 
by the business-like efforts of the 
new Minister of Trade and Com- 
merce, Hon. J. A. Robb, to widen the 
scope for exportation. Deputy Min- 
ister of Trade and Commerce F. C. T. 
O’Hara has startéd an investigation 
in behalf of those interested. He 
sent J. L. Palmer, of New York, an 
agent of the Canadian Trade Com- 
midsioner, to New Brunswick for 
conferenges with leading growers and 
dealers. Mr. Palmer left after the 
conferences for Baltimore where he 
will look over the prospects. He will 
also visit the ports of Savannah, 
Norfolk, St. Augustine, Mobile and 
New Orleans with a view to advanc- 
ing the cause ef New Brunswick po- 
tatoes and hay in the south. 

A frost-proof warehouse for the 
storing of potatoes preparatory to 
shipment to the south and elsewhere, 
was started in St. John this week and 
will be completed by the first of Nov- 
ember, according to the terms of the 
contract. 

An effort is also being made to 
have the Canadian Government Mer- 
chant Marine delegate a line of 
steamers between St. John and 
souththern ports including Havana. 
Shipments to the south will begin 
in earnest when the warehouse is 
finished. 

The Canadian Pacific Railway has 
agreed to shoulder the cost of un- 
loading potatoes at St. John for ex- 
port, which is three cents per hun- 
dred pounds. Growers.and dealers 
expect the southern states to be an 
excellent field. The Cuban market 
is already open to New Brunswickers 
and pro ts are for further 


pe strengthening of this field during the 


winter..~ os: 


Haileybury Wiped ~~ 
Out by Bush Fire 


The carelessness of some individual 
has undoubtedly brought the second 
disaster to Haileybury, the county 
seat of Temiskaming. It has been 
practically destroyed by a fire which 
drove down from the bush. Some 
careless persons in the bush evidently 
started the fire and the wind carried 
it along. Haileybury was practically 
wiped out in 1907. The town is known 
to every mining man in the north and 
every business man who had business 
in the north. Cobalt is said to be in 
more or less danger. Unless the fire 
gets farther south than at present the 
silver mines will escape. 


FORD OF CANADA 


WINDSOR.—Annual report of Ford 
Motor Company of Canada for the 
fiscal year ended July 31 shows net 
surplus of $12,537,972.62, which was 
made up of surplus of $9,518,934.54, 
profits for the year of $5,006,521.43, 
and shipping reserve of $133,143.92, 
making a total of $14,658,599.89, from 
which deductions were made for taxes 
of $20,627.27 and dividends $2,100,000. 

With total assets of $25,661,446.94, 
the liabilities were $2,082,551.77, with 
reserves of $4,040,922.55. 


Many Canadian Bankers 
at New York Meeting 


(Special Correspondence.) 

NEW YORK.—Among the Cana- 
dians who attended the American 
Bankers Association. convention were 
the following: Aird, Sir John, Cana- 
dian Bank of Commerce, Toronto. 
Aird, Lady and Miss Aird. Davies, 
W. M., Bank of Nova Scotia, Chica- 
go. James, W. C., and Mrs. James, 
Canadian Bank of Commerce, Brock- 
ville, Ont. Jones, O. C., and Mrs. 
Jones Home Bank of Canada, Toron- 
to. Logan, F. H., and Mrs, Logan, 
Canadian Bank of Commerce, Toron- 
to. Monk, F. H., Royal Bank of 
Canada, New York. McEachern, J., 
and Mrs. McEachern, Bank of Mon- 
treal, Winnipeg, Canada. Patter- 
son, E. L. S., Canadian Bank o 
Commerce, Toronto. Virtue, Miss, 
Home Bank of Canada, Toronto. 
Walker, H. B., Canadian Bank of 
Commerce, Montreal. Williams- 
Taylor, Sir, F. B., Bank of Montreal, 
Montreal 


BASEBALL IN ST. LOUIS IS A 
SERIOUS MATTER! 

The official quotation sheet of 
the St. Louis Stock Exchange 
for Monday, Sept. 18th, carried 
the following: 

“No afternoon session of the 
St. Louis Stock Exchange to- 
day—Browns vs. N. Y. Ameri- 
cans.” 

If business interferes with the 
baseball pennant race, close the 
Stock Exchange! 


By CAP 
| Published by 
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What,Public Ownership Costs , 


T IS JUST over a year since the Toronto Transportation Commission took 


over the street railways system, 


In that period rapid progress has been 


made in tke rehabilitation of the property. By night and day work has 
been carried on without regard to cost in labor or equipment and the results 


have satisfied a public demanding better service. 


ious red cars have likewise appeased 
what is all this costing? 


Hundreds of new luxur- 
the public demand for a change. But 


The appropriations last year and this by the city hall have amounted 


altogether to $23,500,000. 


Fares have been advanced to 4 tickets for 25 cents compared with 6 
and 8 tickets—nearly double. This has cost the citizens about $4,000,000 


additional, 


Every man woman and child in the city has been charged with an ex- 
penditure of $45 each and every passenger carried has paid about double 
fare—and the financial outpour continues. 

In addition’ the city is losing $1,000,000 a year in its percentage of 
fares and is able to collect only a fraction of taxes paid by the Toronto 


Railway Company. 


Nothing has yet been paid to the Toronto Railway Company onj the 


purchase price of the system. 


Nor has there been any statement made to jndicate if there is a surplus 


of income over operating cost, 


While the Toronto Transportation Commission has been making a most 
spectacular showing the fact remains that modern engineers say that practic- 
ally nothing in the construction line is impossible if there is enough money 
available—and the T.T.C. has been troubled with no shortage of funds. 

Every investor knows that the test of a private undertaking is mot 
during the progress of the construction when all charges are met out of 
capital, but after the work is completed when all charges and expenses must 
be met out of revenue and when revenue is based upon the basis of a fair 


price for the produce or service. 


Of course the T.T.C. is fortunate inj oper- 


ating under an act which permits the charging of a fare to meet all ex- 
penses but even under public ownership the people will in the long run be 
inclined to ask value for their money and that is when the test will come, 
when the novelty of the new cars and smooth rails has worn off and tke 
people want service for what they spend. For the present, because they 
have starved under a narrow and shortsighted franchise administered in a 
manner which gave them just cause for complaint they are willing to pay 


anything for better service, 


i 


Russians Have Not The Funds 
With Which to Purchase Goods 


Cargo of Goods Sent There Will Not be Paid for—Have 
Not Money to Buy Products of Own Country 


FRANCIS McCULLAGH 
Knight Commander of the Royal Order of St. Sava; journalist, author; 
Lieut. General List; born Omagh, Tyrone, 1 May 1874, son Jas. McCullagh; 
unmarried. Eric. The Christian Brothers’ School, Omagh; St. Columb’s, 


Derry. 


Began journalistic career in Glasgow and continued it in Yorkshire, 


Ceylon, Siam, China, Japan, Russia, Spain, Portugal, the Balkans, Morocco, 
and the U.S.; represented The New York Herald (Paris) in Bangkok, and 


afterwards throughout the Russian-Japanese war. 


Spent four years in 


Japan on a Japanese semi-official paper, then six months in Port Arthur on 


se) organ, 
rearguard of 3,000 


4 igict! he Novi Krai, 
in’ ee fell into. the hands of t 
men during the retreat from 

er of war to Japan; accompanied Count Witt to America w 


ukden and sent as a prison 
e negotia- 


tions set afoot; expelled from Agadir by the Moors; taken prisoner by Bul- 
gars outside Tchataldja lines during Balkan war, being attached at that 
time to the Turkish army; travelled extensively in Servia and foretold in 
newspaper articles inevitableness of Germanic aggression in Servia; decorat- 
ed by King Peter; with the Italians in Tripoli; in Lisbon when King Manuel 
expelled; visited Portugal frequently afterwards; in Russia on outbreak of 
great war of1914; with the Russian army south of Warsaw when Von Hin- 
denburg made his first attack on that city, October, 1914; received commis- 
sion of lieutenant in 12 Worcesters, December, 1914; transferred to the 8th 
Royal Irish Fusiliers, and sent to the Dardanelles, July 1915; acted as O. C. 
A Company, 5th R. 1. F. till 10th div. sent to Serbia; acted in Serbia and 
Macedonia as a Divisional Intelligence Officer, being transferred to General 

List and Intelligence Corps; accompamed Gen. Knox’s Military Mission to 
Serbia, Jury 1918, with rank of Captain; captured by Bolsheviks at Krasnoy- 
arsk while retreating with Kolchak’s army, after, fall of Omsk; brought to 
Moscow where imprisoned by Extraordinary Commission; released under 
the O’Gady-Litvinov agreement and returned to England, May 22, 1920. 
Publications—With the Cossacks; The Fall of Abdul Hamid; Italy’s War 


for a Desert; A Prisoner of the Reds, 


T. FRANCIS McCULLAGH, 


New York Herald. 
Kovno, Russia. 
While waiting at Kovno for the re- 


pair of the airplane which started with 
me for Moscow, but which broke down 
here, I met a specimen of a fraternity 
which is now getting fairly numerous 
on the confines of Red Russia—I 


mean the disappointed Communist 
who has worked for Lenine but is now 
tired of him and doesn’t see anything 
in his fascinating theories. 

He was a Lithuanian called Anoph- 
reus Karaias, an engineer by profes- 
sion, 30 years of age, though he look- 
ed considerably younger, and evident- 
ly a well informed and competent 
man. Karalas left Lithuania young, 
lived a year and a half in Liverpool, 
England, and spent thirteen years in 
the United States. He entered Val- 
paraiso University, Indiana, in 1911, 
and remained there till 1915, after 
which he entered the Tri-State Uni- 
versity, Indiana, which he left in 
1916, after having taken the electrical 
engineering course there. Getting em- 
ployment in the Edison Company, he 
was arrested by the American police 
for his Communist activities and made 
to give $2,000 bail, for he was at that 
time a pronounced Communist; and 
in 1920 he returned to Lithuania, hav- 
ing probably been deported by the 
American Government, though he does 
not say so. 

On Sept. 25, 1920, he entered Mos- 
cow on behalf of the American Society 
of Technical Aid for Soviet Russia; 
but a year’s residence in Russia cured 
him completely of Communism, and 
now he is leading a peaceful bourgeois 
life.on his little estate in Lithuania. 
He has found time to organize a bat- 
talion of Lithuanian Boy Scouts, and 
also to write one of the most crushing 
exposures of Russian Communism in 
practice that has ever been written. 

Karalas saw Lenine in April, 1921, 
and describes the Red Dictator as hav- 
ing been then, according to all ap- 


fpearances, in thoroughly robust health. 


fle addressed a rousing speech to the 
Communist Committee of which Kar- 
alas was then a member, and nothing 
in his words or his manner gave any 


1921. 


indication of the 


incurable _ illness 


Special Arrangements With The | which was so soon to strike kim down. 


That illness is the same as that which 
carried off Lord Northcliffe, and the 
seeds of it were probably sown in both 
cases by overwork. Karalas also saw 


ffrotzky about the same time and form- 


ed a high idea of his energy and 
capacity. Contrary to most observ- 
ers of Russian Politics, he thinks that 
Trotzky Is very anxious for Soviet 
Russia to come to terms as soon as 
possible with foreign capitalists. This 
is due to the fact that Trotzky is now 
interested financially in a good many 
companies which have been formed in 
accordance with the new Soviet laws 
regarding commercial enterprises; and 
being a shrewd man, he sees that, 
without the speedy assistance of for- 
eign capital, these companies cannot 
succeed. 


Northeva Sent to PriSon 

Among other prominent Bolsheviks 
with whom Karalas associated in Mos- 
cow was Northeva, the Finnish Bol- 
shevik about whom there was a good 
deal of discussion in the summer of 
1920, when Krassin first went to Lon- 
don, On that occasion Northeva, who 
was in Canada, wanted to join Krassin, 
but was arrested by the British au- 
thorities, who announced their inten- 
tion of sending him to Finland, where 
he would undoubtedly be imprisoned, 
if not put to death. Finally the Rus- 
sian Government prevailed on Down- 
ing Street to send Northeva to Moscow 
instead; and in Moscow Northeva 
worked for a time in the People’s 
Commissariat of Foreign Affairs. 
There his business was to contro] the 
granting of passports and visas to 
people who wanted either to leave or 
to enter Russia; but in the end he him- 
self fell under the suspicion of his 
employers and was imprisoned by 
them. As far as Karalas knows, he 
is still in prison. 

While he was still a passport officer 
he spoiled a clever scheme of Karalas’s 
for leaving Russia for the United 
States in order to briag back American 
engineers of Communist leanings for 
the work of reconstruction in. Russia. 
This scheme was really a blind to 
cover a bolt from Russia, of which 
Karalas had by that time become quite 

(Continued on page 7) 
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BRITISH RAILWAY 
HEAD CHOSEN AS 
C.N.R. PRESIDENT 


General Thornton of Great 
Kastern Accepts Post 
in Dominion 
BOARD ALSO NAMED 


Hope Expressed That the 
Members Were Picked for 
Other Than Geograph- 
ical Reasons 


Major-General Sir Henry W. Thorn- 
ton, K.B.E., is to head Canada’s Na- 
tional Railway Board, For eight years 
he has been general manager of the 
Great Eastern Railway of England. 
He is a naturalized Britisher and a 


native of the United States. His sal- 
ary is to be $50,000 a year. There is 
no doubt that a successful executive 
for the post will be worth such a sal- 
ary and it is to be hoped that the 
General will measure up. 

As to the board named to assist 
him, one hope will immediately stand 
out, and that is that the board was 
picked for something else than satis- 
fying all parts of the country geo- 
graphically. Two vice-presidents are 
to be picked from the present opera- 
tives of the roads and W. D. Robb 
and Mr, Hungerford are likely to be 
the ones chosen by the board. | ; 

RICHARD P. GOUGH, vice-president 
of the Sellers-Gough Company, furriers, 
Toronto. 

ERNEST R. DECARY, notary and ex- 
president of the Montreal Civie Com- 
mission. . Z 

JAMES STEWART, Winnipeg, prom- 
inent grain dealer, and ex-chairman of 
the Canada Wheat Board of 1919. 

JOHN H. SINCLAIR, K.C., of New 
Glasgow, N.S., who sat in the House of 
Commons for a number of years as Lib- 
eral member, first for Guysboro and 
subsequently for Antigonish and Guys-. 


ro, N. 8, 

FREDERICK G. DAWSON, of Prince 
Rupert, B.C., wholesale grocer. 

TOM MOORE, president of the Trades 
and Labor — of Canada, as rep- 
resentative of labor. 

GRAHAM A. 
of Railways and 
the Dominion Government, and - 

counsel Marthe 
Railway and is to be general counsel — 
for the whole Canadian National Sys- ~ 
tem. i seas 


Would Open Door to 4 
U.S. Mail Houses 


The conference of postal officials at 
Ottawa this week is considering an 
important question, the i 
the parcel post weight from 4 
6 ounces to 11 pounds from the Unit- 
ed States. The proposal was received 
from the United States and it would 
treble the parcel business from the 
United States into Canada. The fact 
of the matter seems to be that it 
would make Canada a dumping ground 
for the mail order houses of the Unit- 
ed States and mean a heavy loss to 
the postal department of Canada un- 
less some better concession in the 
matter of rates could be received fro 
the U. S. y 


Too Many Fingers in 

Tax Pie is Complaint 

From Our Own Correspondent. 

WINNIPEG.—J. E. Walsh, 
eral manager of. the Canadian an 
ufacturers’ Association, who was in 
Winnipeg during the past week en- 
route East, made the statement that 
Canadian manufacturers will shortly 
make a determined effort to reduce 
the duplication of taxation through- 
out Canada. According to Mr. Walsh 
there are 5,500 taxing bodies jin the 
Dominion. These overlap and dupli- 
cate in a most objectionable way. In 
an effort to bring about a more sat- 
isfactory situation the association, 
he says, will in the near future ar- 


range for conferences with the Do- 
minion and Provincial Governments. 
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WHY CANADA MUST 


EMPLOYEES NOT 


EMRE cy hn aS he ea D 
Vegetables .. .. .. .. .. 
Hay, ton .. 

Straw .. 


15% 12c ewt. 
15% 25% 
$2 $4 

$1 


OF AUSTRALIA, Ltd. 


Established 1837. Incorporated 1880. 
“so Authorized and 


Capital Paid Up 

Reserve Fund 

Reserve Liability of 
Proprietors 


Office 71 Cornhill, London, E.C. 3 


Office 
Bank has 187 Branches, viz: 
Victoria 43 


Private Wires 


Sugar imports are expected to 


SEEK NEW MARKET BIG SUCCESS AS: | 
FOR HER PRODUCTS produce $87,000,000 of the $400,000,- STOCKHOLDERS 


U.S. Tariff Changes Show signed to raise. On ‘goods testing Schemes to Promote Har- 
bd “ y polariscope not above sugar ni 
General All-Round Bar degiees, the duty of 1913, 1/16¢ xec| ™2Ony Produce Minimum 
rier of Taxes of Results 


ib, to 1/24c, and for every additional 
AGRICULTURE IS HIT SOME CAUSE TROUBLE 


scores from 4/100c to 46/1000c per 
Raw Materials That Provide Where Stock Has Been Pur- 
Work for U.S. Worker chased at High Market, 
Are Fairly Easily Slump Presents Dif- 
Treated ficulties 


Y direct private wires to important 
cities in Canada and the United 
States, this Bank secures for its cus- 
tomers maximum speed in handling all 
inter-city transactions and is enabled to 
provide at all its offices close com- 
petitive rates on exchange. 
Branches in all Important Centres in Canada 
Savings Departments in all Branches 
ane Bank of Montreal 
TO 
ay ve 


The Emergency measure of 1921 
passed up many articles that have 
been brought under the 1922 act. 
Thus two tariffs only are of inter- 
est. 

Some of the princ:pal items are:— 

1913 1922 


Me 
free 
jc. oe 
.. 15% a.v. 10¢ Ib. 


Queensland 

ated aa 
In Tasmania ..... ..+.... 38 
And in NEW ZEALAND.. 46 

Drafts upon these Branckes are is- 
sued by the Head Office and may be 
obtained from Bank’s Agents 

Alcohol— 

Canada’s export trade to the Unit-| Amylvfuell, lb... .. .. 
ed States is going to suffer as a result| Methy or wood .. .. .. 
of the Fordney-McCumber | tariff | Cobalt, oxide, bb. .. 
which became law on Sept. 21. As oe "tt" 150% av, 80% 
has been recently pointed out, Can-| pinsecd "1 t0e gal, 3:8-10e Ib. 
ada must look elsewhere for a new|Soaps.... .. .. .. .- 5%-30% 15%-30% 
market, one where her trade is not | Mica, unmfg. not over 15c 
to be interrupted by the whims or| bl... .... .. soe 40 de 
fancies of any individual or group of | Do. over 15 .. .. .. 25% a.v. 25% a.v. 
Sn dtert Do., cut .. .. .. »- 80% a.v, 30% av. 
individuals. tepga ducts 30% 40% a.v 

How py ee hit me the ques- Do. oreand ee 15% i 200; aa 
tion to the forefront. e answer is | Starch, potato bl... .... le 1%e 
agriculturally first, of course. As | All as Spake ue a 
the Commercial Intelligence Journal, | Iron in pigs, more than 1 
a governmental organ, points out, per cent. of carbon 
“one of the principal tariff features | Wrought and cast scrap 
of the new act-is in the increased te Ib steel, valued under 
protection extended to agricultural | yc, bars, bar iron - and 
products, which will still further af-| ound iron in coils or 
fect the volume of some Canadian}; rods .. .. .. .. 5%a.v. 
exports to the United States already | Beams, girders, ete., build- 
affected by the Emergency Tariff ing torms, all other 
Act, which became law in May, 1921. oe a of 
Canada is also interested in the new] Sybied 10% ad oy 4:6, Ihe 
wool duties, which subdivide the} po, machined, drilled, : 
raw materials and products exten- fabricated .. SE ie 
sively. The Emergency Tariff dealt | Sashes, frames and build- 
only with clothing wools to differen- ing forms .. 10% ad. val. 25% a.v. 
tiate from carpet wools, and it is|Jron or steel anchors, 
with this branch of the industry that oa itiuplebea’ 
Canada is more concerned. The anlies bars, and tie 
Emergency Tariff also grouped all! plates, iron or steel.. 
clothing wools together, but the new | Railway bars, T rails, 
tariff <ubdivides them accord:ng to} flat rails .. .. .. . 
origin, viz: (a) wool, not bepress — cag og forg- 
by admixture of Merino or Englis : 
blood, ete.; (b) wocls and hair of aaa See wee 
the Angora goat, etc. In defining | Cast iron pipe.... 
washed, unwashed or scoured wools/ Chains .... .. 
the definitions are the same in both |Sprocket and 
tariff acts. Under the Emergency |. chains.... 


Are employees as_ stockholders 
-| more loyal and contented? is a ques- 
tion frequently to the fore. Some 
firms have found that it worked out 
satisfactorily and some otherwise, 
and generally speaking it would 
seem that where schemes worked out 
for the’ betterment of workers have 
involved the slightest loss the scheme 
is unpopular. On the other hand 
where a saving of funds, an added 
increment has been the result, it is 
popular. In a recent issue we out- 
lined the MacLean policy of paying 
free 75c ton| Wages direct to saving accounts. A 
London company, the McClary Man- 
ufacturing Co., had another <aving 
scheme whereby the firm conducted 
a saving bank for the workers, pay- 
ing 5 per cent. on deposits. It 
worked well and improved the stand- 
ing of the employees. 

The great falldown has come in 
schemes where employees have been 
nduced to buy stock, the market 
price of which has :ince tumbled 
materially, thus presenting the work- 
er with loss if he should desire to 
realize immediately on his stock. 
Such has been true of the stock in 
a couple such concerns. On the 
%elb,| other hand where industries have 
been made a stock company just to 
let the employees in and the stock 
: has been closely held, the result has 
6-10¢ lb.| heen a success. There is one such 
20% 1elb, | concern in Canada, and though its 
*" “yoe% 20% | business has fallen on evil days and 
.. 20% av. %e-4e. lb.| dropped off materially there is not 

an empleyee who think: his holdings 

og nnn. see's th aedal eta - any less valuable than.when he 
Tar'ff all unwashed clothing wool | NUtSs and washers .. .. o\/c a.v. O-lue. '0.! first entered into an active interest. 
wos "hutiable at 15 cents per pound, Bolts and bolt ee av. le. Ib} Plans adopted by different com- 
and in the case of sheep’ wool the |” podies .. .. panies to admit employees to owner- 
new ior pe ees the sate to - Automobiles, a cones bo peng of ee 
cents, but the rate for special wool, etween capital and labor an e 
such as Angora, has been increased promotion of loyalty has always 
for washed er unwashed to 31 cents| Parts of automobiles, been the desired end, but out of it 
per pound. For washed wool—that | "°t including tires all the fact seems to stand out that 
is wools which have been washed with| Motor cycles and parts.. ‘abor does not want to be a capital- 
water only on the sheep’s back or Setar cate cad tees: st. ehek Ste eaeeee omen te 
on the skin—the duty has been low- |" motives... .. .. .. .- ings in the same light, an 1s 18 
ered from 30 cents to 18 cents per| Cream separators, $50 .. especially true as to losses. Capital 
peund, and for scoured wool the rate | Machine tools and parts is ever figur‘ng on a probable or pos- 
has been lowered from 45 cents per Aluminum, is alloys, aaa some —— — — we 

ound to 24 cents. crude form, Ib. of profits. Some firms plan to se 
the Emergency Tariff also pro- | Aluminum in coils, plates, 5% the stock on the easy payment p'an 
vided for doubling the rates of duties judh, ‘ae and where continued prosperity has 


sheets, ete. .. 
up to 45 cents per pound. ere the Coupe: te Serle, .. 5% av. 2%e4b,| been the lot of the ‘enterprise the 
scheme has been a success. Several 


available throughout the world. Cable 
transfers are also made. Bills on the 
Australian States and Dominion of 
New Zealand are purchased or sent for 
collection. 


Howe Bank« CANADA 


The Banks and Your Dollar . 


"T= handling of a single dollar is a worth- 
while transaction to your bank when it 
records an addition to your savings account. 


free 75c ton 


2-10c-1 4c lb. 


(24) 
BRANCHES AND CONNECTIONS THROUGHOUT CANADA 
Fourteen Offices in Toronto 


TheBank of Nova Scotia 


Established 1832 


Capital Le pes be Ma Mee GEO CK ANE Sa abaeeeee 9,700,000 
Reserve Fund erreer ee eeeeeeeeeeeeeeaeeeeeaee 19,000,000 


GENERAL OFFICE - TORONTO, ONT. 
H. A. Richardson, General Manager. 


Branches at all the principa] centres throughout Canada and in New- 
ee eee Sepeae, amnion, and te the 


12% 


oy 25% 
or 
10% 


free 1-10c lb. 


10% 


machine 


Bo ade a 
less than 
4 Cry giitel Satow wu eee 
Auto chassis and finished 


& CO. 
sto ND 
ROKERS. 


17.5* JOHN STREET, MONTREAL, 


30% 
25% 
25% 


15% 
20% 
15% 


sheets. . 


Foreign Banking Service at 


“the Pulse of the West” 


The Union Bank of Canada established a branch of its Foreign 
Department at Head Office, Winnipeg, because of this city’s position 
as the great commercial centre for East and West. 

This location and private wire connections between branches in New 
York, Montreal, Toronto, Winnipeg, and connections with Vancouver, 
enable us to keep closely in touch with conditions in Canada and 
abroad. 


Through continual operations in the exchange markets of Canada, 
the United States, Great Britain, and world centres, we are able at 
al] times to handle international exchange at closest possible rates. 


Union Bank of Canada. 


We Encourage Enterprise 


S an institution that has played a vital 
part in developing Canadian Com- 
merce, this Bank is always ready to 

assist the financing of sound industrial en- 
terprise. Manufacturers, exporters and 
importers are invited to consult our local 
manager. 


DOMINION BANK . 


HEAD OFFICE, TORONTO. 
N, ENG. BRANCH, 73 CORNHILL, E.C. 
LON EW YORK AGENCY, 51 BROADWAY. 


LONDON JOINT CITY AND 
MIDLAND BANK LIMITED 


CHAIRMAN: 
The Right Hon. R. McKENNA 
JOINT MANAGING DIRECTORS: 

FREDERICK HYDE EDGAR W. WOOLLEY 
Subscribed Capital - - £38,117,103 
Paid-up Capi! - - - 10,860,852 
Reserve Fund- - - - 10,860,852 
Deposits (June 30th, 1922) - + 368,230,831 


HEAD OFFICE: 5, THREADNEEDLE STREET, LONDON, E.C.2 
OVER 1650 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH: 65 & 66, OLD BROAD STREET, LONDON, E.C.2 


Atlantic Offices: “‘ Aquitania’’ ‘‘Berengaria’’ ‘‘ Mauretania” 
AFFILIATIONS : Me RE 
PRT I COLD. TE en 


THE LOWBGN CITY & MIDLAND EXECUTOR & TRUSTEE CO. LAD. 


Emp 


| Tomatoes .. 


wool had been sorted or increased in| Dynamite and other ex- 


value by the rejection of any part of 
the orginal fleece, but this provision 
does not appear in the new tariff. 

In both the Emergency and the 
present Tariff Acts provision is made 
for imposing further duties on wool 
or hair which has been advanced in 
any manner beyond the washed cr 
scoured condition. including tops, but 
not further advanced than rov-ng. 
The Emergency Act provided for the 
impo:ition of a further duty of 45 
cents per pound which in the new 
act is changed to a rate of 33 cents 
per pound, and 20 per cent. ad val- 
orem. 

Classes Changed 

To best understand how the new 
tariff will affect Canada it is neces- 
sary to compare it with the old tariff 
act which was dated 1913, along with 
the changes made ‘n this measure by 
the Emergency measure ‘of May, 
1921. In some instances, it is being 
pointed out, classifications have been 
considerably altered which makes 
comparigons _ difficult. Generally 
speaking products which compete 
directly with those of the U. S. are 
taxed high; products which do not 
compete, but which may provide 
work for the U. S. industries are 
free or lightly taxed. 

Here are some of the principal 
items quoted to show the upward 
swing of the tariff: 


COMMODITY— 1913 
Butter and subs., lb. 24c 
Cheese and subs. 
CAG 9 es oe ok SRB 
Beans .... .. .. 25c bs. 2c lb. ‘%e Ib. 
Onions (bs. 57 pds.) 20 40 57¢ 
Flax (bs. 56 pds.) . 20 30 40c 
Apples (bs. 50 pds.) 10 30 25¢ 
Cherries (Ib.) .... 1-5¢ 3c 2c 
The following goods, which en- 
tered the United States free under 
the 1913 tariff, were hit first by the 
Emergency and now stand as fol- 
lows under the 1922 measure:— 
COMMODITY 1921 1922 
Corn or Maize 15¢ 15¢ 
Meats .. .. . 2e 216-4¢e 
Milk, gal. .. .. .. 2c 2%e 
Milk (cond.) lb. .. 2c 1-1%e 
Cream, gal. .. .. ares 20c 
Potatoes .. ..... ..'.. .. 25 bs. 50c ewt. 
Cattle, under 1050 .. .. 30% a.v. 1'ac Ib. 
Do., over 1050 .. .. .. 830% a.v. 2c lb. 
Sheep, 1 yr. old, per head $2 $2 
Do., under 1 yr., per head’ $1 $2 
Wheat and Grains 
Here is the duty on Canada’s wheat 
jand whgat products and _ other 
grains:— 
COMMODITY — 
Wheat.. .. .. .. 
Wheat, flour and 
Semoline.. ..°.. 
Those below were 
1921 measure. 


Tariff 
1921 
6c 


1922 
8c 


(bus.) .... 


1922 
30c 


1913 
free 


do 20% a.v. 78¢ ewt. 
not touched by the 


1921 
35c 


19138 1922 
Barley, unhulled .. .. .. 15 20 
Do., hulled .. .. .. le lb. 20c bus. 
Do., malt .. .. .. .. 25e bus. 40c ewt. 
Do., Pearl, bbl .. .. .. le 2¢ 
Buckwheat.. .. .. .. .. 1 2 
Oats, bus. .. eis, E08 6 15 
free 15c bus. 
10% 15% 
free 1c-4c 
ve 5% 80c ton 
. 10¢ bus. 1c lb. 
15% Yec lb. 


Grass Seeds .. 
Sugar Beets .. 
Peas 


BO Sahat. Se. a: eve es 
Bran, Shorts, ete. ...... 


23 av. 5¢ 1». | 


plosives Free 1%c lb. 
Nickel oxide .. .. . 
Nickel and nickel alloy, 

in pigs, or ingots, etc. 10% a.v. 3c Ib. 
Nickel bars, rods, plates 10% 25% 
Nickel sheets, strips, etc. 20% 25% 
Lead bearing ores and 

SUC cra os Sia e ex tac 
Lead in pigs:.. .. .. .. 25% a.v. 2 
Zine ores, under 10 per 

cent. zine .. .. .. .. 10% a.v. Free 
Zine ores, over 10 per 

cent. zine .. .. .. 10% a.v. %e-1%c Ib. 
Zine pigs .. .. 15% av. 1% Ib. 
Logs of fir, spruce, cedar, 

BOMINER 60 er ee 
DINE ea sccye thie Char wae 
Bacon, hams, pork, other 

than fresh... 0c .0< ws 


1%e 


free ‘4c Ib. 


free 2c. lb. 
free ic. lb. 
free 4c. Ib. 
0c = 15¢ 
5e 15¢ 


go Ue eer 
Lard substitutes .. .. 
Extract of meat, Ib. .. .. 
Extract of meat, fluid, Ib. 
Meats, fresh, prepared, or 

preserved, n.s.p.f. .. .. 
Poultry, live, ibs .. 0s. es 
Poultry, dead, Ib... .. .. 
| Eggs of poultry, in the 

BO ca ea 
Dried whole eggs, lb. 
Dried egg albumen, Ib. .. 
Whole eggs, frozen vr 

otherwise prepared, n.s. 

it WRin es ce eked el 
Horses and mules, not 
more than $150 each 10% a.v. $30 head 
Horses and mules, more 

than $150 each, a.v... 10% 20% 
Printing paper, n.s.p.f. free or “4clb. & 

12% a.v. 10% a.v. 

Paper board, wall board, 

and pulpboard, includ- 

ing cardboard not lam- 

inated, glazed, coated, 

lined, embossed, printed, 

decorated or ornament- 

ed in any manner, not 

cut into shapes for 

boxes or other articles, 

and n.s.p.f... 
Pulpboard in 

manufacture 

RN es he ey woe ed 
Sheathing paper, roofing 

felt eae 


free 20% a.v. 
le 3e 
2c 6c 


free 8c doz. 
10¢ 18¢ 
8c :18e 


6c 


2¢ 


rolls, for 
of wall- 


Leatherboard or compress 
leather not laminated, 
glazed, coated, lined, 
embossed, printed, dec- 
orated or ornamented in 
any manner, nor cut 
into shapes for boxes 
or other articles and 
TE a sie aie ee Ke 

Surface-coated papers, 
BGs oc ws! ew ose 

Paper, writing, letter, note, 
typewriter, onionskin 25% a.v. 3c lb. & 

15% a.v. 
addi- 


.. free 10% 
n. 
. 25% a.v. 5e lb. & 


15% a.V./equaled the country over. 


Same, ruled, etc., 
tional duty .. .. .. 
Hanging paper, not print- 
ed, colored, ete. .. .. 
Do., printed, lithograph- 
ed, dyed, colored .. 25% a.v. 1¥%c. lb. & 
20% a.v. 
25%. 30% 
25% 30% 


30% 
25% 
15% 
45% 


10% a.v. 


25% 10% 


Wrapping paper, n.s.p.f... 
Blotting paper .. .. .. 
Yarn and fabrics of as- 
bestos .. . 
Manufactures 
Brooms.. 
Brushes, n.s.p.f. 
Bristles, sorted, 
or prepared.. Te 
Furs, dressed. . 6 25% 
Do., undressed .. .. free 
Manufactures of furs .. 40% 50% 
There is a good portion of the list 
given over to raw material imports 
that will give work to U. S. work- 


men. 


20% 
10% 
15% 
35% 


of. asbestos 
bunched, 
ocean 0m Te 
30% 





) 








4 


large rubber companies have gone in 


. 10% a.v. 1c. lb.| for such schemes including one large 


Canadian corporation. Unfortunate- 
ly their stock took a severe slump 
shortly after many of the employees 
had purchased stock, and the gre&t 
scheme to promote harmony really 


Yc lb.| bred a d'sgruntled lot of hands. 


Labor Not Favorable 


Organized labor does not take well 
to such schemes. Oscar Newfong; 
writing in the’ Bankers’ Magazine not 


$1 per 1,000| long ago, says organized labor looks 


on it as merely throwing a sop to 
the workers to keep them contented, 
rather than as intended to give the 
workers any real voice in the man- 
agement or any real interest in the 
dividends. The best then that can 
be said of such plans is that they 
tend to diminish to some éxtent the 
friction between capital and labor. 
There are case8 on record where 
these schemes have really led to 
trouble. Employees, those supplying 
the brain and the brawn, have be- 
come heavy stockholders and their 
gradual accumulation has put them 
in a position where jointly they were 
entitled to a real voice in the con- 
duct of affairs. The other voice was 
really the voice of capital. Then 
came the question of wages and prof- 
it.. Should the wages be increased 
or the surplus distributed wholly in 
profits?’ The workers were more 


| nterested in the wages, while capitai 
| wanted t 1 
that the only way friction could be 


dividends. It is suggested 


entirely eliminated would be by a com- 


| plete ownership by labor, that is 


tho:e actively engaged in an enter- 
prise, brain workers as well as 
brawn, wh'le the stockholders would 
be in the same ratio to the total is- 
sue as the wages of each individual 
would bear to the total of the yearly 
payroll of the concern. 


SERVICE RECORD IN 
PHILADELPHIA PLANT 


A record for continuity of service 
by employees of a Philadelphia indus- 
trial plant is regarded as being un- 
Fifty of 
the employees of Henry Disston & 
Sons, Inc., have been in service fifty 
years, and some longer. These work- 
ers, as well as the management, have 
contributed their share in putting the 
human element into the relations be- 
tween employer and employee in this 
plant. Officers of the company say 
the long and faithful service of the 
workers has been a big factor in the 
success of the firm. Among the more 
than 4,000 employed at present in the 
plant at Tacony, there are thirty-two 
men who have been employed fifty 
years or more. Its total of men who 
have served faithfully the interests of 
their employers for fifty years or 
more is fifty-four, of which number 
forty-five are in the above group. 
Several of the employees have been 
with the company sixty years, George 
Arnold, one of the group of fifty-year 


Cassels, 
Browne & Co. 
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Frebaegs 


601 Colonial Building 
TORONTO 


— A sg Wire to ge 
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Investment Bankers. 
MONTREAL QUEBEC OTTAWA 


ebec Municipal. and 
ehenteh a nadie 


WESTERN BOND ISSUES. 


We Specialize in Western 
Provincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited 


CALGARY, ALTA. 


SECURITY-THEN PROFIT 


Monarch Mortgage and  Invest- 
ments, Ltd., meets the highest re- 
quirements of the investor as re 
gards safety and returns. 


Full particulars gladlv furnished. 


A. ANGUS MACDONALD & Co. 
C. P. R. BLDG. TORONTO 


men, has two brothers also employed 
at the plant. The three Arnolds are 
the fathers of nine sons, all of whom 
work at Disston’s. Their aggregate 
years of employment totals 265. The 
King brothers, William and Isaac, 
have a total aggregate service of 108 
years to their credit, and Robert Em- 
mett, Sr., is one of a family of three 
generations at present turning out 
saws and files. r 
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Special attention given to busi- 
ness in the ee Provinces. 


BUILDINGS 


Erected 
Repaired 
Appraised 


BETTER TIMES 
INDICATED BY 
RAILS TRAFFIC 


Business Improvement Fol- 
lowing Period of De- 
pression 


FACILITIES NEEDED 


If These Are Not Adequately 
Provided the Industry of 
the Country Will be 
Handicapped 


(Special Correspondence.) 

OTTAWA.—Tne _ reiationship of 
transportation to commerce is so 
close and vital that one has only to 
watch the ups and downs of railway 
earnings to learn whether business is 
good or bad. When the railways are 
active and earnings are buoyant, all 
business is active and buoyant. What 
is popularly called “good times” pre- 
vail; and the railways are always 
barometric in that regard. This is 
true for obvious reasons. Traffic is 
created by trade. The availability of 
transportation facilities may have 
everything to do with making trade 
possible; but it is not logical to as- 
sume that such facilities actually 
create trade. That would be reversing 
the economic order. 

Having regard to this postulate, 
what are the signs of the times? To 
what does the barometer point? The 
answer calls for a nice balancing of 
immediate facts against the inclin- 
ation of the indicator. Earnings have 
not been buoyant since December 
last. The last official statement is 
for June, and it shows a decline of 
$1,000,000 in round figures as com- 
pared with the corresponding month 
of last year. On the other hand, oper- 
ating expenses fell off by $1,606,994; 
so that net earnings did not suffer by 
this relatively small loss in gross. 


Traffic is Growing 

The barometer, however, very plain- 
ly points to a growing pressure of 
traffic. Our neighbors across the line 
have a more responsive statistical 
system than we have, and are there- 
fore better informed. Car loadings 
are reported more promptly, and the 
facts relating to transportation in 
general are more quickly tabulated. 
Our neighbors are watching the bar- 
ometer, and it is tremendously sig- 
nificant that at this juncture the rail- 


i|ways are not fretting about compar- 


i| atively small receipts but about their 


For any purpose in 
any part of Saale 


POOLE CONSTRUCTION 
COMPANY, LIMITED 


Il this side. 


H\ability to handle the traffic which 
i |micht be regarded as being in sight. 


This' ‘has a positive meaning to 


i\us; for whatever happens in the way 


of traffic expansion on the American 
side of the line will assert a reflex on 
It has always been so. The 
impulses of trade are common to both 


i sides of the boundary. 


The harvest is an important factor, 


iiand it is now being moved on a large 


scale. The money thus set in circula- 


"\tion gives very naturally a _ great 
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PRACTICAL BUILDINGS 
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ARCHITECT, TORONTO 


Ralph A. Meyer 


Consulting, Mining and Metallurgi- 
cal Engineer, Design and Supervis- 
ion, Plants and Equipment, De- 
velopment and Operation. . 


NICKEt. RANGE BLOCK, 
Sudbury, Ontario. — —PHONE 1124. 
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NEW FILM COMPANY 


Ernest Shipman Organizing in New 
Brunswick 


ST. JOHN.—The New Brunswick 
Films Limited, a company promoted 
by Ernest Shipman of New York, has 
been organized in St. John, with a 
capital of $100,000. J. M. Robin- 
son and Sons of St. John are the un- 
derwriters. The. company plans the 
production of a photoplay along the 
Bay of Fundy from the book Blue 
Waters, by Captain F. W. Wallace, 
of New York, editor of the Fishing 
Gazette. 


stimulation on business in general. 
Coal is also being shipped in immense 
volume, in a desperate effort to meet 
the shortage created by the long 
strike of miners. As an illustration of 
how these two factors are affecting 
the ordinary agencies of transpor- 
tation, it might be pointed out that 
during the past few days several large 
railways in the United States have 
been compelled to set up a freight 
embargo. More business has been 
offered to them than they can handle. 
Nothing of this nature has yet hap- 
ened on the Canadian side of the 
ine; but it may happen in degree at 
any time during the month of Oc- 
tober. 
Depression Temporary 

The point which calls for emphasis 
is that the period of stringency 
through which the railways have been 
passing since December last was the 
outcome of purely temporary condi- 
tions, which is precisely. the same 
thing as saying that the commercial 
depression which has prevailed since 
1920 has been due to similar causes. 
What the people have not clearly real- 
ized, however, is the extent to which 
the railways were really hit. Only 
those whose fingers are constantly on 
the pulse of transportation know how 
narrow was the escape from a gen- 
eral collapse. Huge problems - still 
confront the railways, both in. Canada 
and the United States, and the chal- 
lenge to sagacity and skill has not 
been withdrawn; but to-day the ut- 
most optimism prevails among the 
railway executives. They are 
concerned about the pinch of imme- 
diate circumstances nearly so much as 
they are about equipment and facili- 
ties to handle the business which must 
grow out of the period of approaching 
expansion. 

For the autumn months, pending 
the coming of very cold weather, the 
railways are certain to be exceedingly 
busy. They will be operating under 
normal conditions at that time of the 
year; and that will mean much to the 
country. Competent observers believe 
it will mark the commencement of a 
cycle of prosperity, far-reaching and 
general. If that prospect should ma- 
jterialize, the railways will have an 
opportunity to emerge from the long 
slump which has played such havoc 
with their finances. If it should carry 
good times to the railways, let us be 
sure that it will carry good times to 
everybody; for the railways can only 
prosper when everybody prospers. 
That is a great economic truth which 
has not yet been generally learned. 


Greater Facilities Needed 
If good times do not come to the 
rescue of the railways we may all 
have grounds for.alarm- They have 
been marking time for years in the 
vital matter of extensions and better- 
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ments. . They can scarcely be said to 
have held their own, since it is sin- 
gularly true that a railway standing 
still is really losing ground, Capital 
is required for expansion, and the rail- 
ways have not been in a position to 
enter the securities market. Money 
rates have been high, and the state- 
ments they would have had to pre- 
sent would have prejudiced their ap- 
peal. On the expansion of transpor- 
tation interests must turn the expan- 
sion of all interests, which is but a 
variation of the doctrine already laid 
down that without adequate carrying 
facilities there can be no such thing 
as the widening of trade. Therefore, 
we should all pray for the prosperity 
of the railways, through the realiza- 
tion of the prospects now on the hor- 
izon, 


CITIES USE MAPS 
MADE FROM SKIES 
BY AIR CAMERAS 


Line Maps Can be Made Now 
From Aeroplanes—tTheir 
Use in Insurance Work 


When New York City had an aerial 
mosaic map of the city made the other 
day it came to light that the semi- 
official map of the city that had been 
in use for some’ years showed one of 
the city’s parks in the wrong loca- 
tion—one block from its actual site. 
In this striking manner the aerial map 
proved its accuracy. 


Civic officials in Canada who have 
studied the use of aerial maps in 
municipal work have made _ recom- 
mendations to their councils for maps 
of their own cities and while use has 
not been made of aerial photography 
in Canada to the same extent that it 
has in the United States there has, 
nevertheless, beén some progress 
made along this line. New York 
City’s map consisted of 100 photo- 
graphs taken in rapid succession at 
an elevation of 10,000 feet. The en- 
tire map was photographed within 
69 minutes and all that remained to 
be done was to develop the photo- 
graphs and paste them together in 
the proper sequence. This made a 
complete map of the city showing 
every street, building, park, etc. 


_ Aerial maps reveal, too, many other 
interesting things, Police officials 
have used them to chart every roof 
exit, scuttle and hole and skylight. In 
making raids and in _ surrounding 
burglars this information has proven 
valuable. They have revealed, too, 
possibilities of time-saving and econ- 
omy in transportation, when railroad 
lines are studied in relation to the in- 
dustrial activity in various neighbor- 
hoods. In laying out railway routes 
through cities aerial maps enable en- 
gineers to plot their lines where the 
cost of construction will be the least, 
as rivers, residential areas, paved and 
unpaved streets, factories and large 
buildings are shown in detail. 
Used in Insurance Work 

_ Aerial maps of cities are used in 
insurance work. In one recent fire 
the cause remained a mystery until 
a study was made of an aerial photo- 
graph taken at the time of the fire. 
It was a waterfront fire and in the 
photograph was plainly discernible an 
oily scum on the surface of the water 
which was traced by the photograph 
to its source. This suggests, too, 
the possibility of using aerial maps 
to trace illegal sewage disposals in 
lakes and rivers. 


Aerial photographs can be used in 
watching the growth of a city with 
a view to diverting such growth in the 
proper directions. Progressive photo- 
graphs can be made and comparisons 
of what they show will tell just how 
a city is growing, where it is grow- 
ing and where transportation, pav- 
ing, or zoning would lead to saner ex- 
pansion, 


Line maps can be made from aerial 
photographs in an infinitesimal frac- 


tion of the time it would take to make | 


them by ordinary surveying methods. 
Photographs are taken from a known 
height and pasted together in mosaic. 
The streets, important buildings, parks 
and so on are traced in in India ink 
and the silver image is then bleached 
out by a chemical process, By en- 
largement or reduction a map can be 
made upon a definite required scale, 


ELEVEN RULES FOR SPECULATION 


Never take a larger interest than your 
capital justifies; never speculate on 
credit. 

Never completely and at once reverse 
a position; when you are “long,” do not 
sell out and go as much “short.” 

_ When in ‘doubt, allow your own feel- 
ings to guide you; feeling is the nose 
of the mind. 

When you have made up your mind, 
act at once, especially when you feel 
danger is approaching. 

Never 
first.” 

If caught “long’ on a_ declining 
market sell out rather than go on aver- 
aging down; it is better to average up. 
Remember that markets act on pos- 
sibilities often remote, rarely on im- 
mediate facts; statistical events are 
usually discounted long in advance. 

“Sentiment” is more important than 
technical conditions; bull or bear mark- 
ets are not so much the consequence of 
technical conditions as of the sudden 
fear often unjustified, of an ultimate 
shortage or excess of supplies. 

Sell on quiet weak markets; they us- 
ually develop into declining markets. 
But when the market has gone from 
quietness down to panic or semi-panic, 
buy freely. 

Not to have the courage tb accept a 
loss, and to be too eager to take profit, 
is fatal; the rule is to stop losses and 
let profits run. 

Protect yourself by placing a stop 
loss order with your commission house, 
fixing in advance the limit at which 
you wish to close out if the market 
should act adversely.—From a Booklet 
by Nortz & Co. 


take undue chances—“safety 


EUROPE IN NEED 
OF CO-OPERATION 
AND NEW CAPITAL 


America’s Relation to the 
Deadlock in 
Europe 


FRANCE IN DISTRESS 


A Very Complicated and: Dif- 
ficult Condition of Affairs 
Exists There as in 
Germany 


By HENRY A. CHANDLER, Ph. D., 
National Bank of Commerce in New York. 


During the four years that have 
elapsed since the armistice closed the 
Great War there has always existed 
a strong hope that conditions in 
Europe were gradually improving, 
and that a solution would finally be 
found for the great conflict of inter- 
ests that has been impeding Europe’s 
recovery. 

The occurrences of recent months, 
\however, have finally brought many 
people all over the world to recog- 
nize what some of the ablest observ- 
ers in Europe have long ago seen, 
namely, that there exists in the 
status quo left by the war and by the 
Treaty of Peace a series of economic, 
financial and political conditions that 
have been slowly but surely driving 
some of the principal European na- 
tions into a deadlock which in some 
ways becomes set harder and harder 
with each successive month. 

This deadlock is two-fold in nature. 
On the one hand, a series of economic 
conditions and _ inter-governmental 
financial obligations arising out of the 
war have forced governments into fin- 
ancial practices which react upon busi- 
ness conditions with sufficient force to 
prevent the restoration of the produc- 
tive power of some of the principal 
nations of Europe. 

On the other hand, there is a dead- 
lock in international opinion which in 
many ways is the more difficult to 
solve. The latter arises chiefly from 
the inability of the nations to under- 
stand the insurmountable difficulties 
in each other’s problems. 

France Faces Crisis 

The fact is there exists in France, 
as in Germany, a very complicated and 
difficult condition of affairs. Just as 
it appears impossible for Germany to 
get upon her feet without a respite, 
so it appears impossible for France, 
without reparations or financial help 
from other countries, to meet the ob- 
ligations that face her. And even if 
Great Britain could afford to, and 
were willing to, cancel the entire 
French debt to her without relief from 
her debts to the United States, France 
could not entirely forego reparation 
payments for any considerable time 
without other substantial financial 
help from the outside. 

This is the central fact of the situ- 
ation in Europe. It does not, of 
course, include many important fac- 
itors that must be considered before 
sound conditions can be established. 
Many of these questions, notwith- 
standing the pressing nature of some 
of the situations they involve, must 
wait for their final solution until the 
deadlock has been broken. The cen- 
tral fact in the present European 
situation, then, involves principally 
two things: 

First, whatever may be the theor- 
etical capacity of several of the 
European nations, the governments 
(through which all national policy 
i'must in the end be expressed) fave 
a combination of economic and fin- 
ancial burdens that they cannot carry 
unaided. 

Second, partly because of this finan- 
cial deadlock, and partly because of 
the misunderstanding of each other, 
European nations, worn nervebare by 
tone attempts at working out their 
own problems, have been driven far- 


ther and farther into a deadlock of} 


opposing opinion. 
Europe Must Have Help 

The evidence appears well nigh 
overwhelming that Europe is unable 
to pull herself out of this dilemma 
without help. Europe must have help 
in two ways: 

She must have financial help, of a 
kind and quantity not yet given. As 
much as anything else, however, she 
needs help by counsel, accompanied 
by co-operation. 

For ‘many reasons the United 
States is the one great nation to 
which the logic of the European sit- 
uation directly leads. In fact there 
appears on the horizon no other ade- 
quate source of help, if Europe is to 
be brought back to a healthy condi- 
tion within the near future. 

Before any great advance in the 
final solution of the great economic 
and financial problems of Europe can 
be made, France, Germany and other 
European nations must be brought 
more fully to appreciate each other’s 
difficulties. To render most effective 
assistance in this work, however, Am- 
erica must first obtain what for the 
most part she does not now possess, 
namely, a somewhat adequate appre- 
ciation of the very great difficulties 
confronting each European’ govern- 
ment.’ Once a sufficient number of 
Americans have given a sympathetic 
and somewhat thorough study to the 
conditions in each country, America 
will quickly recognize how inadequate 
has been the often repeated advice to 
Europe to “tax more, cut expenditures, 
and balance budgets.” America will 
then realize that the present European 
dilemma has resulted not from the 
failure of Europe to make an extra- 
ordinary effort to do many of the 
things that she has been advised to do, 
but from a combination of problems, 
economic, financial, political and so- 
cial, that have been utterly beyond 
her power to work out by herself 
alone. 


When Sending Money 
by Mail 


URCHASE a Bank Money Order for 
safety and convenience. Payable 
without charge at any branch of any 
bank in Canada (Yukon excepted) and 
Newfoundland. 
$5 and under 
Over $5, not exceeding $10, .. 6c. 


Over $10, not exceeding $30, .10c. 
Over $30, not exceeding $50, .15c. 
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vantages of credit in this new period of 
competition should find an interview with 
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MARKET SEEMS 
IN BUYERS’ FAVOR 
FOR THE PRESENT 


Recent Losses Over Near 
East Scare Are Being 
Made Up 


UPWARD SWING ON 


Money is Fair and Bond De- 
mand Good—Gold Issues 
Have Made Great 
Recovery 


of the small farmers and shopkeep- 
ers. The capital otherwise furnish- 
ed has been given on terms which 
have inevitably led to great waste as 
well as to subordination of the 
people. 

The past twenty years have wit- 
nessed a transformation of the Bal- 
kans. The people of all of the coun- 
tries in the peninsula, and in_ this 
connection Greece may be included, 
have become not only better off than 
they were before but they have be- 
come altered in character through re- 
inforcement of activity and organiz- 
ing power by emigrants returning 
from the United States with means, 
and energy as well as knowledge 
and a feeling of individual indepen- 
dence. 


Nationalist as well as revolutionary 
¢| aspirations are closely dependent 
upon economical conditions. Materi- 
ally depressed people do not revolt 
and such people are usually indiffer- 
ent to nationalist propaganda. 
tionalism and revolution may be born 
in times of depression but in them 
they cannot grow. Only under con- 
ditions in which there is a fair 
amount of material prosperity is it 
possible for a national or a revolu- 
tionary movement to become strong 
enough to make itself felt. 

The process of _ re-invigoration 
which has_ been described, affected 
Macedonia more than any other part 
of the Balkan peninsula, although 
Macedonia as a whole was not an in- 
dependent state. The northern 
highlands had been given to Servia 
and the southern plains alone had re- 


The war scare. seems to have los 
its bearish grip on the markets and 
for the most part the past week has 
been marked by a general revival of 
prices with a tendency to hurry back 
to the old levels on the part of some 
issues. The news from the Near East 
has generally improved day by day 
and there seems now to be a much 
more optimistic feeling than has been 
hitherto prevalent. On the whole the 
market has come back to the point 
of where it may be termed both strong 
and broad. The general impression 
.is that the upward swing, which was 
interrupted by the war scare, has 
been resumed and the general opinion 
is that from now on the gain will 
be slow and there will be recessions 
_ ae due —— to 
profit taking, the movement will con-| mained within the Turkish Empire. 
sees tog a fair period. Generally} From a Western European point of 
speaking it might be said that for the view, it was a great advantage in 
present at least the market is in the| the interests of progress that there 
buyers favor. B. C. Forbes, in the/ should remain within the Turkish 
Philadelphia Ledger, ,anclines to this Empire a numerous population more 
view when he says “the prospective] or jess readily. susceptible of Wes- 
shortage of labor may send away the/ tern European culture. The Turks 
reasoning of the theorists who pro-/| could not be regarded as in general 
claim emphatically that the process| susceptible of being Westernized in 
of deflation, of declining prices will| any serious sense. The reasons for 
go on for years, following the war-|this will appear more fully later. 
time inflation. Also, I am hopeful| The people of Macedonia on the con- 
that grain prices will advance rather|trary had shewn that they were 
than decline; this not solely for the| capable of absorbing some of the 
sake of our farmers, but for the gen-| energy of the United States and they 
‘eral prosperity of the country. Fur-|had returned after their apprentice- 
thermore, there ought to be sufficient | ship in that country in sufficient num- 
expansion in the demand for goods to} bers to influence the complexion of 
have an influence on prices in quite| the whole population. 

a number of directions. On the whole,| In a racial and linguistic sense, the 
I would rather buy than sell.” — people of Macedonia are predomin- 

On the whole the general list has | antiy Slavic; they appear as an inter- 
not contained any outstanding group.| mediate group between the Bulgar- 
All branches have come in for some|ians and the Serbs, belonging strict- 
attention, while almost all have de-| ly to neither. There was formerly a 
veloped weak spots in the showing of | Greek element in Northern Macedon- 
their strength, Oils have been partic- | ia, but when that region became Ser- 
ularly active of late, while the paper vian the Greeks like the Turks who 
group has shown new strength. e| were settled there sold their property 
Golds have shown a remarkable re-| and emigrated the Greeks to Greece 
covery and some of them are now|and the Turks to Asia Minor. The 
close to their recent high and while | Greeks of Southern Macedonia are a 
there are bound to be recessions, there| very mixed people. The number of 
does not seem to be any let up in the| pure Greeks is probably very small. 
buying. The people who speak Greek belong 

oney is improving, bonds are|to numerous races; in fact the 
strong and generally the field of in-| “Greek” element in Macedonia com- 
vestment is improving. There are| prises a large part of the non-Mo- 
those who think that the Near East |hammedan population. Among them 
break hit the markets harder than it| there is a strong Slavic strain, as 
otherwise would have, if the upward| well as some Albanian and Tartar 
drive had not been on. Hayden|elements. It is not surprising that 
Stone says:— : people of mingled origins like the 

“We feel, however, that had this same| Macedonians should develop persons 
situation arisen a year ago, it would| of more energy than the purer 
have had much less effect marketwise; | Turkish strains of Asia Minor. 
simply, the market had reached a level The very existence of the Mace- 
and a technical position such as to in- donian people, rejuvenated and am- 


vite reaction. Discouragi as such re-|,.,. 
Teed ae -we Ae wat teak that it is| bitious as they were, appeared to the 


likely to develop into large proportions| Turks to menace. their supremacy 
unless the foreign situation becomes far| and in 1908, the Macedon‘an question 
more dangerous than now seems prob-| assumed a grave phase, threatening 


able. Such a reaction—indeed—-makes for|to disturb the peace of the Balkans. 
» on oe Loner for later dis-| Great Britain ard Russia attempted 
counting the profits that now seem rea-| ijint diplomatic means to secure 
sonably sure to materialize. It would| Jt diplomat 
be far more remarkable if this whole| from the Turkish government of that 
forward movement were to culminate|day concession of autonomy within 
just as business is getting into its|the Turkish Empire for Macedonia. 
stride.” : This plan was however upset by the 
——— Revolution in Turkey which placed 
ee oe a ncaa taaws a0 the 
NEAR EAST CRISIS Young Turks in power. 
: The Young Turkish movement is 
re ee ee * 1878 esential to understand because of its 
0 a ee no — ( 4 os bearing upon the present crisis and 
eeer - Warce severe: new in 2 a yet of all the complicated Near Eas- 
Balkan states were eee and the| tern movements it is the most diffi- 
reg.ons of oe = ; ce ae cult to fathom. The history of it is 
haat please an - the Belk of! fully of paradoxes. Many of the 
ustria, Since then the Salkans/|jeaders were not of Turkish oringin; 
have been in_an almost continuo | ome of them were from Macciona 
. Ithough they were no acedonians, 
this condition lie also the reasons ae . Pea avowed Pan-Turkish or 
for the Great War and for its se-| pan-Mohammedan designs, _ while 
ai the present Ha song ot some, gf them avowed themselves a 
: : . > the adherents of a new democracy, 
ee cee die aoe nate | more OF less imperialistic in its char- 
, a eir role ap- 
conta co of varied religions but all saare = faaatetaad bi it a 
alike in respect to the backwardness |j.., seemed to the Turks to bring 
of their cultural development. They promise of a new era. Turkey be- 
are chiefly agricultural people and| 2 once more to experience nation- 
the growth of industry among them | 9] enthusiasm not unmingled with de- 
is slender in spite of the abundant| ire to recover some at least of the 
en oe Fuse cetacean saerstety which ae mere, one lows 
. ampaigns 0 - 
under Turkish rule had intensified ee Moloney. paig oe 
ther racial prejudices and had_cO0-| "u¢ g rejuvenescent Turkey speed 
: . ily arouse e alkan nations, 
dent nationalism in each of the state | IUse¢ai of losing advantages they had 
sehr Bulgaria, there was no sharp ra- already gained and of losing those 
cial difference. Yet this ardent na-{ they had ee Oe aig agar og 
tionalism was not aided in growth ee ne d Turki 2 tio 
toward maturity by the presence in lowed from “a urkis hich all 
these countries of any groups of per- mye Peieantisin aie Ie ae ; 
a of integrity and abilit ae grouse and jn which all the Balkan 
aera te teenie seaport, Mare- nations took part. First the a 
over the inhabitants of these coun- oes, combined ay sews Gr ee 
tries were poor, they had slender re- ee B co hee so e 3 
serves of capital and no concentration Packie. eee - ‘Servia i - Bul. 
- ’ s 
of these “ste ee ea e garia, and between Servia and Aus- 
oan nital But the ns of | ttia, which last dragged the European 
effective administration  militated| Powers into the Great War. 
against that capital being furnished| Ed. Note:—Next week Prof. Mavor 
on favorable terms. Yet capital had/ will deal with another and later 
to be ed and it was eee phase of the Near East crisis. 
a ain extent. This capital has 
not alone been furnished by Western 
Europe, it has gone for example, es- With 1.3 tons of coal required to 
peciilte ‘into Macedonia and as well| produce 1 ton of paper and cost of 


to Greece, from the United States,|coal to paper mills increased more 
ts from these regions have/|than 60 per cent., bulletin to be sub- 
remitted their savings, in the aggre-| mitted to American Paper & Pulp 
and these sav-| Association says 


latively large, 
ae y in the hands /| ous conditions, 


have fructified 


aioe faces seri- 
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IMPORTANT NEWS 
FROM GOLD MINES 


Kirkland Lake is the Scene of 
New Finds—Thousand Foot 
Level Reached 


The Kirkland Lake-Larder Lake 
gold areas have divided honors dur- 
ing the past week in regard to new 
developments. The former, being the 
larger camp, has got the most at- 
tention. However, Larder is coming 
in for some attention too. Kirkland 
Lake gold development to the 1,000- 
ft. level and Kirkland Proprietary 
cutting a vein at the 550-ft. level 
were important pieces of news of the 
week. The Kirkland gold find is 300 
feet lower than any other mine in 
the Kirkland Lake camp has gone, 

meee and the discoveryris considered @ most 

Reports from different parts of the | important one, as it will serve to es- 
Dominion generally trend to show | tablish permanency for the camp. 
improved business conditions. Good | The strike is a rich one and the val- 
times again are being fully predicted. | ues are running around $33. After 
This applies to both the East and | sinking the shaft from the 900- to 
West. Railway reports also indicate | the 1,000-ft. level a cross-cut was run 
high increases in embargo and | Which struck the ore zone, and a drift 
though these, for the most part, are | Was made 150 feet on the fracture, 
due to the crop movement, better | running into a rich ore body. The 
business generally is also playing its | management intends to immediately 
part. There seems to be an opinion | proceed with the opening up of this 
that the crop movement is, if any-| ore body, and President F. Culver 
thing, a little too speedy, that the | states that it was possible that by 
grain is coming out too fast. De- | spring the main shaft would be down 
liveries are said to run over 5,000,000 | to a my of 1,200 feet. 
bushels daily, or more than three |. The Kirkland Proprietary find was 
times the rate of current world ship- | in what was the old Burnside prop- 
ments; that is, all importing coun-|erty. Crown Reserve has made a 
tries are drawing from all exporting | find on its East Kirkland and also 
countries only about one-third as | on its Larder Lake property, both of 
much jn a week as the Western Can- | which are considered important. In- 
ada farmers have unloaded at coun- | terest also centres around the As- 
try stations, sociated Gold Fields’ efforts on the 

The world is stil drawing some Larder Lake Costello claims. An ex- 


from Australia and the Argentina cellent find was reported there some 
and substantial quantities of U. S.| Weeks ago, but so far no details have 
wheat and flour, most of it purchased | been divulged. It is understood that 
weeks ago when Canadian wheat was | fr @ time the Associated was after 
not being offered, are being shipped. | 2 STOUP of adjoining claims owned 
Thus, although North America has | >Y one of the Kirkland Lake com- 
recently been supplying as much as | Panies, but the latest report about 
85% of the world’s requirements, the these is that New Yorkers have 
quantity of Canadian wheat which | 0Pened negotiations for them. 

has actually left the seaboard has It is estimated that during the 
done little to relieve the flood of | P@St month the gold production of 
Western deliveries. Even if all other | the North reached $1,855,000, and the 
exporting countries ceased shipping, | °Utiook is that the swing upward 
the blocking up of the movement in | Will continue. 


the fut : % The incorporation of the Abitibi 
itable © ee Mines Limited appears to be the first 


i : : tive effort at large develop- 
Discussing trade in the East, E. M. construc : : : 
seen — eveniey ‘of the a a eer gn ho 
etail Merchants’ Association, said eat ( " 
that bad times are gone and that capitalized st $3,000,000. The Lan 


: s adian Mining Syndicate opened up 
— en ag Figgpsoese: + one of "ae this field in the early spring. High 


movement throughout the country values were discovered on the Seag- 


f : .  |er’s claim, _and samples of the 
Fe eee rc a agape ore were displayed at the recent 


pressed the opinion that there was 
no doubt that the buying of Canad- 
ian made goods would greatly help 
to bring industrial prosperity to the 
country, and, provided that all things 
were equal, such a movement should 
be encouraged. He added:— 

There is much misunderstanding, 
however, on the part of manufacturers, 
I think. The manufacturers will have 
to remember that they are in com- 
petition with the goods from. other 
places and outside countries on a basis 
of quality. If the Canadian manufac- 
turers will place on the market goods 
that are equal, or better than those from 
other sources, both in quality and in 
price, there igs no question that the re- 
tailers will recommend them. The re- 
tailers are in business to care for the 
requirements of their customers and give 
them the very best kind of service. 


IN CANADA NOW 
SWINGS UPWARD 


Worst of Depression Over 
Says Head of Retail Mer- 
chants’ Organization 


BETTER IN WEST 


Some Fear That the Crop of 
The Prairies is Being 
Rushed out Too 
Rapidly 


SHOWS PROFITS OF 


Company Held Earnings 
Up Well 


From Our Own Correspondent. 


he will recommend goods to his custom- 
ers that are not up to standard in any 
respect, no matter where they are man- 
ufactured. It is unreasonable to expect | Ye4r, 


in other countries. 

In referring to the recent tariff legis- 274 
lation in the United States and its|“,}; 
probable effect on Canadian trade, Mr. 


that it will eventually react on the|Mfg. Co., by about $12,600. 


injure the trade of this country. Can- there 
ada‘ will simply have to find other and 
better markets for her produce and 


manufactures, 

G. S. Harrison, Union Bank man- 
ager at Vancouver, also sees signs 
of improvement both at the Coast 
and further east. In the U. B. of C. 
Monthly he says:— 

“In some sections and in some trades 
in all sections, improvement is marked 
and given a continuance of existing con- 
ditions, there appears no_ reasonable 


dividends 


per cent. one year ago. 


000 limit. 


mediately ahead of British Columbia and ai 

the West. Canada, as a country pro- Meighen, declared that 
ducing per capita an abnormal value of 
exportable surplus of basic commodities, . ‘ 
is in better shape to return to normal|domestic and export business, 
than many others, in fact most other|that the last few months there had 
countries, and Western Canada is, per|been a considerable improvement 
capita, even more favorably situated/shown, On the whole the export 
than Eastern Canada. It has at times! business would run a little ahead of 


been difficult to penetrate the clouds . : : 
of depression and uncertainty which| the previous year. A betterment in 


have for many months dimmed the hor- 


year there had been a slump in both 


financial arangements in Europe. Do- 
mestic business, 


hopeless situation of some of the Euro- 
pean countries, the political and econo- 


mic troubles of the Orient, and labor POST understands, is running ahead connected with the new company. 


deadlocks in the United States, the 
world must be fed and housed and West- 
ern Canada is finding no difficulty in 


of this time last year, and this also 
seems certain to improve in this new 
marketing her food stuffs, lumber, and| fiscal year as general business gets 
other basic products. Marketing condi-| better. Thus the outlook for the 
tions have greatly improved during the|Company for the new year is for 
last two years and British Columbia is} somewhat better earnings than dur- 
today in a by pga eee ny Se ing the year just past. 
merous world markets than she has 

ever been. The effect of this improve- were affected to some extent by the 
ment is noticeable in the widening of | ‘°' pore 7 
the markets for apples, canned fish,| With commodities generally, and with 
lumber, lead, spelter, zinc, flour and the| this a keenness of competition that 
beginning of a large export trade|sometimes cut down the margin of 
through the port of Vancouver in West-| profits far below normal. 

ern Canada wheat. It is only a matter 
of development that British Columbia]. 
should reach into the same world’s mar-|in cash on hand, over $1,000,000, to 
kets with manufactured products and} the very substantial total of $1,536,- 
there is no doubt that within the next|/078. On the other hand “invest- 
few years, many of our provincial in-|ments” are down from $1,153,997 to 
dustries -will build up a healthy export $155,902. The explanation is that 


trade. While in the main, our present} x;- : . 
exports consist of raw or partly manu- Victory Bonds, carried as “invest- 


factured materials, the beginning of an|™ments” last year, were disposed of 
export trade in manufactured goods is|and became cash. The net working. 
already apparent and in some lines, 


rapid progress has been made.” up from $3,858,797 to $3,928,940. 


LAKE OF THE WOODS 
$713,000-15.8 P.C.| rece 


Under Difficult Conditions| current Liabilities—" 1922 


MONTREAL.—After an experience 
of poor business in the early part of 
the present year, and fluctuations in 
wheat prices that made operations 

The retailer stands as an arbitrator | difficult so far as earnings were con- 
between the manufacturers and the pub-| cerned, the Lake of the Woods Milling | Int. on bonds .. .. . 
lic, and he can push those goods that are|Co. made a very satisfactory record Pref. div. .. . 
the best. It is not to be expected that/ for the year ended August 31, 1922, 
showing profits of $713,087 as com- 
pared with $762,073 for the preceding | written off prop. and 
and $732,232 for two years ago. 
the public to buy goods simply because | Of the total this past year milling op- 
they are made in Canada, if they are|erations were responsible for $421,- 
not of the same quality as others made|813 and earnings of subsidiaries and 
other sources for the balance of $291,- 
Thus milling earnings dropped 
off by some $37,000 and those of other 
Trowern said there is no question but| Sources, including that of the ay 

er —_——_ 
Americans, and that it would in no way| provision for interest and preferred| New Firm Takes Over Business of 
remained applicable 
to the common stock the sum of $554,- 
087 which represents 15.8 per cent. on 
the $3,500,000 as compared with 17% 
It will be 
noted that the earnings of this com- 
pany show little fluctuation, far less 
than the great majority of industrials, 
the figures for the past four years all 
standing within the $700,000-$800,- 


Speaking of the Company’s posi- 
doubt that a period of normal activity| tion and prospects to THE FINAN- 
and prosperity and development is im-|CIAL POST, the president, Brig.-Gen. 
during the}; 
earlier part of the current calendar| Son, ang Harris, Forbes & Co., prev- 


but 


export business depended to a great! from overseas. 
izon, but despite the still apparently|extent on the opening up of better! bers are prominent in financial circles 
in and around Quebec, as also are A. 
THE FINANCIAL |S, Law and Rene P. Landry, who are|eported that several of the Cana- 


of 1-64, but firmed to par at close. 


and reacted to low of 1-32 discount at 
These latter aa - Ks 


lower prices of flour, as was the case| funds sold down to 1-32 discount at 


weakened to low of 3-64 discount, but 
firmed to 1-64 discount at close. 


The balance sheet shows a big gain| Teacted to 3-64 and closed at 1-32 dis- 
3 count. 


and closed at 1-82 discount. 


capital position is slightly improved, cae aa 


Oct. 4... 


. 


October 6, 1922. 


Canadian National Exhibition under 
the auspices of the Ontario Govern- 
ment Department of Mines. Since 
then several Ontario geologists and 
mining engineers, including Cyril W. 
Knight, the Ontario Government 
geologist, have visited the finds and 
their reports appear to be uniformly 
enthusiastic and hopeful that a new 
mining district has been located. 

A sheared zone is reported to exist 
south of Lake Abitibi and the sea- 
son’s work has disclosed a band of 
mineralization approximately three 
miles wide by six miles long, east 
and west across Holloway and Hark- 
er townships. This intrusion is 
chiefly basalt associated with con- 
glomerate, while a body of red por- 
phyry has been uncovered south of 
the Teddy Bear River. Geological 
conditions are, therefore, said to be 
highly favorable for gold enrichment. 
It is reported that operations on the 
claims acquired by the Abitibi Mines 
have disclosed a hill which surface 
indications lead to the belief that it 
is perhaps solidly mineralized. As- 
sessment work has been completed, 
winter camps constructed and the 
company is in position to commence 
development. 


Ready for Distribution 


—A Su of 
Utilities and Water P 
~—Contains tables sh 

able development during past 10 years. 
—enesieate statement of earnin: 
of leading Companies in 1919, 1 
and 1921. 

—Price range of securities 1912-1922. 
Copy sent on application 
NESBITT, THOMSON 
and Company Limited 


MclIntyre-Porcupine 
Mine Growth a Revelation 


Ye bearing the official] stamp shows that 
few fold producing mines during recent months 
have made more rapid progress than McIntyre-Porcu- 
pine and, as greater depth is reached, not only are 
positive ore reserves increasing at a remarkable rate, 
but average grade of ore is mounting much higher. 
The growth of this mine this year is considered by 
engineers of international reputation in the light of a 
revelation and these gentlemen, in viewing its future, 
agree there is no telling how rich a gold mine it will 
become, or eventually how immense will be its pro- 
portions. 


Te capitalization; proven mine worth; a manage- 
ment par excellence, and company earnings now 
exceeding $100,000 every 30 days, are four factors 
which, in our opinion, warrant McIntyre-Porcupine in 
advancing to much higher prices. 


Write for Our Special Report ! 


Hamilton B. Wills & Co. 


LIMITED 
FOUNDED 1904 STOCK BROKERS 
_ Wills’ Building, 90 Bay Street, Toronto 
TELEPHONE ADELAIDE 3680 


The items in the last two state- 
ments compared thus: 

Working Capital Account 
Current Assets— 1922 1921 
Cash on hd. & in bks.$1,536,078 $ 436,192 
Investments... .. .. °165,902' 1,153,997 
. «- 2,239,579 2,089,241 

.. 1,208,060. 1,188,888 


$5,199,621 $4,868,321 

1921 
13,500 
330,071 


665,953 


Inventories. . 


Common div. .. .. 
Written off prop. and 
WOOGWIE fo See de ae 


goodwill subsid. cos. 


Bal. surplus .. 
Surplus forward 


P. @& L.. Bal. «. 


GOURDEAU-GARNEAU, ING 


ing been connected with D. McGie & 


ious to the incorporation of the Can- 
adian & Foreign Securities, of which 
he was managing director. 

Captain Garneau, the vice-president 
of the new firm, served in France with 
the 22nd Battalion, entered actively 
into the bond business on his return 


Discrimination Proved 
Acc. int. on bonds.$ 13,500 $ 
for water taxes .. 593,912 
Bal. work. cap. ....$3,928,940 $3,858,797 Foon Due Own Comets 
Profits, milling.. .. .. $421,813 $458,232| paign of THE FINANCIAL POST in 
: wees $762,073 feeard on Tuesday of this week 
420,000| J. A. Robb of discrimination in grain 
100,000 
and American ports. It was charged 
'. $1,262,867 $1,198,293|thur and Fort William to “Bay” 
the result that millions of bushels of 
adian, 
ties Corporation ister of Trade and Commerce, who as 
made that Godfrey S. Gourdeau and|had been proven, and warned the 
by the Canadian & Foreign Securities | , 3;., shipping,” he declared, “but 
deau-Garneau, Inc. at the expense of the shipper and the 
experience in the financial world, hav-| ¢5..6 Canadian wheat into American 
The proposal—based on a request 
other bodies, it is understood—is that 
Both of these mem-| rain from Port Arthur and Fort Wil- 


GRAIN INJURING 
Ace. payable.. .. .. 663,268 Against Shipping to 
Prete ak task Adame Si OTTAWA.—An interesting and 
Profits, other sources 291,274 303,841) connection with Canada Steamship 
4.000 was 
105,000 
rates between Canadian ports as com- 
18,500 that Canadian shipping interests de- 
Caan ei sense ports, in Canada, than U.S. boats 
grain were going through U. S. ports 
In spite of protests to the contrary 
From Our Own Correspondent. a miller understands the grain rates 
Captain Raymond Garneau have taken | steamship companies. 
Corporation, of Quebec, and in future | thi, government is not here to pro- 
Mr. Gourdeau, the president of the grain industry. If we find that you 
channels, the government will have 
by the Corn Exchange Association of 
the coasting laws be amended so as to 
liam to Canadian ports and thus bring 


9 
CANADA’S TRADE 
Cont. reserve, incl. prov. Local Ports 
$1,270,681 $1,009,524 
1922 important echo of the recent cam- 
enone Lines’ directorate and management, 
105,000) When grain men complained to Hon. 
420,000 
100,000| pared with rates between Canadian 
. $ 15,587 $ 64,573} manded higher rates from Port Ar- 
from the upper lakes to Buffalo, with 
that otherwise would go through Can- 
Canadi d Foreign Securi- Ate’ 
SRAGIGR ANS FORE by some steamship interests, the Min- 
MONTREAL. — Announcement _is| question, declared that discrimination 
over the business formerly carried on “We have no desire to destroy Can- 
will operate under the name of Gour-/toct the Canadian shipping interests 
new company, has had considerable |). using the coasting laws so as to 
to consider amending these laws.” 
the Montreal Board of Trade, and 
permit American vessels to carry 
in the element of competition. It is 


dian Government Merchant Marine 
boats will be sent on the upper lakes 
grain route. 

The general position taken by the 
grain shippers is that the Standard 
Sept. 29—Opened at a discount of 1-64, Shipping Co.—with which Canada 

Steamship Lines had been closely 
associated in a private way—virtually 
has a monopoly of about 85 per cent. 
of the Canadian bottoms, including all 
the C. S. L. fleet, and can thus charge 
pretty much what it pleases. Even 
% per cent. differential would, make it 
Oct. 3—Opening at 1-64 discount funds | profitable to divert grain to U. S. 
ports to the injury of Canada. 


On behalf of the Dominion Marine 
Association, T. R. Enderby, as presi- 
STERLING, FRANCS AND LIRA dent, admitted that the rate from 
Sterling Francs Lira Fort William to Buffalo had been 
Demand Demand Demand | lower than to Port Colborne, but this 

= was not the case to-day. He blamed 
ta% elevator facilities at Montreal. 

’ In spite of the defen d 

427 ce made, Mr. 
4.26 Robb declared there had been discrim- 
4.26% |ination and issued a warning, 


NEW YORK FUNDS 
Sept. 28—Funds opened at a discount 


Sept. 30—Opening at 1-64 discount 


close. : 
Oct. 2—Funds opened at 1-32 discount, 


Oct. 4—Funds opened at 1-64 discount 


Sept. 28 .. 





1922 


| October 6, 


HOLDEN TIRE 


TO BE REORGANIZED 
COMMON WIPED OUT 


New Financing to Be Ar- 
ranged Through $250,- 
000 Bonds 


PAID IN INCOME BONDS 


Bond Holders Get Security— 
Creditors Get Preferred, 
and Preferred Common 


Stock 


* From Our Own Correspondent. 

MONTREAL.—'The special com- 
mittee representing the bondholders 
of Ames Holden Tire Co. that has 
‘been endeavoring to arrange some 
plan of reorganization and new 
financing for the company in order 
to enable it to carry on operations, 
has agreed upon terms which are 
now being submitted to the bond- 
holders. 

The position of the first mortgage 
bondholders (amounting to $980,000) 
was reduced to that of holders of 
cumulative bonds bearing 7 per cent. 
with 2}500-shares of common stock 
as bonus. A first mortgage bond 
amounting to $250,000 will be issued 
for the purpose of providing new 
money and with this will go a bonus 
of 5, shares in common stock. 
This’is to be’ offered first for sub- 
scription to the present bondholders 
in proportion to their holdings. 

Preferred Get Common Stock 

The plan contemplates the wiping 
out entirely of the common stock of 
the company amounting to $2,200,000, 
as was done in the case of the com- 
mon shareholders: of Ames Holden 
McCready, but THE FINANCIAL 
POST understands that an arrange- 
ment will be made by which pre- 
ferred and common shareholders will 
be given the opportunity to subscribe 
to the new bond issue on a pro rata 
basis to their holdings of stock. The 
arrangement for the preferred share- 
holders is that they will receive in 
place of their preferred stock in the 
old company 125 per cent. of their 
present holdings in common stock .in 
the new company which will amount 
to 2,565 shares of the new common 
stock. There is outstanding only a 
comparatively small‘ amount of this 
old preferred stock, which was 8 per 
cent, cumulative, namely $205.200. 
Unsecured Creditors Get Preferred 

In the new company that will be 
formed to take over the old company 
and reorganize the various securities 
there is listed $225,000 of 7 per cent. 
cumulative preferred stock. It is 
planned to offer the unsecured cred- 
itors of the company 100 per cent. 
of their claims in this preferred 
stock. It is stated that the commit- 
if ereeentie® the ser of the 

2 company have agreed recom- 
mend ‘to the creditors that this offer 
be accepted. 

In order that the basis of reorgan- 
ization may be understood it should 
be pointed out that the change works 
out as follows according to the cir- 
cular that is now being issued: 

Change in Capitalization 

The capitalization of the Company at 
the present time is: 

First mortgage 7% bonds ... $ 980,000 
8% cumulative preferred stock 205,000 
Common _ stock 2 

The committee recommen 
Tire Company sell its property and 
assets to a new company capitalized as 


follows: 
To be Issued Auth’ed 
First mortgage 


q 
per cent. bonds $ 250,000 $ 500,000 
7 per cent. cum- 
ulative income 
bonds 
7 per cent. cum- 
ulative »prefer- 
red _ stock, ap- 
proximately .... 
Com stock .. 


1,015,000 1,015,000 


225,000 225,000 
15,000 shares, no 
par value 
Additional first mortgage bonds over 
the $250,900 only to. be issued under 
proper restrictions, for future exten- 
sions |) 
é committee, which consists of 
A.J. Nesbitt, Russell D. Bell and 
sarge S. Burden, in its report to 
§ bo Iders states that under 
b pl the company’s ordinary 
fit remain secondary to the 
‘ent first mortgage bondholders 
theif acceptance of the preferred 
sks relieves the ‘working capital 
ion by an equal amount. They 


Farnings Available for Bondmen 
he bondholders maintain their mort- 
rights on the property and assets, 
Mect only to a small first mortgage, 
hich they may participate. 
Il the company’s future earnings. 
ect only to the comparatively small 
nt of $17,500 per annum, are avail- 
for payment of the 7% interest to 
d@income bondholders. As these in- 
> bonds are cumulative, you are as- 
of the eventual payment of the 
on the money you have invested in 
company before any other disburse- 
s can be made, subject only to the 
above mentioned. 


iffi culties. 
ll the equity in the property and 
arnitigs are allocated to the orig- 
bondholders, save where it is nec- 
ry in vour interests to be distribut- 
btherwise.” 

Special Meeting Oct. 23 
notice calling a meeting of bond- 
ers, for October 23 is now being 
ed. If the bonds have already 

deposited with the committee 
ndance at this meeting is not 

Messary. It is provided that those 
disapprove of these recommen- 
ons will have fifteen days’ time 
vhich to withdraw the bonds that 
nave deposited with the commit- 

The committee urges that if the 
Hholders approve of these recom- 
sdations and have not yet deposit- 

edhe? bonds. they deposit them at 
onee unless they are certain they 


ss 
will be able to attend the meeting. 

The circular concludes thus: “Your 
committee believes the above plan is 
the best one that can be devised to 
meet the interests of the bondhold- 
ers, and urges that bonds be deposit- 
ed as early as possible in order that 
these plans may be carried out.” 

An . interesting explanation goes 
with the circular as to the position 
in which the tire company finds it- 
self. It will be recalled that it is a 
subsidiary of Ames Holden Mc- 
Cready which owned the controlling 
interests in the tire company’s shares 
and guaranteed the tire company’s 
bonds, It is understood that the com- 
pany has surrendered the stock of 
the tire company and that it is re- 
lieved on this account as guarantor 
of the bonds. 

Why Earnings Fell Behind This Year 

While net earnings for the first 
full year’s operations, that is for the 
twelve months ending December 31, 
1921, were $296,313, or over four 
times the bond interest, for the next 
six months ending June 30 last, al- 
though sales were well maintained, 
operations resulted in a loss. There 
were three reasons for this: 

First—The company was taking 
tire fabric under a contract at prices 
above the market. 

Second—The company was paying 
the Ames Holden McCready Co., 
which markets the product, a pro, 
rata share in the parent company’s 
total selling expenses, which, for the 
six months in question, have proven 
excessive. ‘ 

Third—Tire prices have undergone 
a serjes of price cuts amounting in 
all to 40%. oy 

Notwithstanding the heavy ‘reduc- 
tion in tire prices, the operations of 
the company would have shown a 
profit of $41,970 over and above in- 
terest for the seven months ending 
July 31 last, had the fabric been tak- 
en in at market prices and the selling 
expenses been the same as the prev- 
ious year. 

The fabric contract has not been 
fully discharged as yet, but the com- 
mittee has made an arrangement 
with the fabric manufacturers which 
will eliminate the differential be- 
tween market price and the contract 
price so far ‘as cost of manufacture 
is concerned. The committee has also 
arranged, subject to approval, to 
make a selling arrangement where- 
by the tire company will continue to 
use the organization and warehouse 
facilities of the new Ames Holden 
McCready Company for the sale of 
its products. but at a normal cost 
of sales as from July 1 on. 

Highest Recognition of Bondholders 

This plan, then, recognizes first 
the necessity for creating a first 
mortgage security, in order to se- 
cure working capital. In the next 
place the bondholders are recognized 
as the paramount creditors and not 
only is the interest in ‘default added 
to the princinpal—increasing the total 
from $980,000 to $1,015,000—but the 
income bonds are made cumulative. 
ensuring the payment of all accrued 
interest before dividends can be paid 
on the preferred and common stock. 


RIORDON CO. STARTS 
ITS LOGGING WORK 


Puly Wood Will Be Secured 
For Two Mills—Lumbering 
on the Gatineau 


From Our Own Correspondent. 

MONTREAL.—No_ definite an- 
nouncement is available yet in regard 
to the financing of the Riordon Com- 
pany. The mills at Kipawa and 
Hawkesbury are still operating with 
good orders on hand and at increased 
prices for bleached sulphite pulp, 
which is in a satisfactory condition. 
It is learned that arrangements have 
been made for the financing of the 
logging operations at both mills and 
‘an effort is being made to secure 


0 funds to carry on the lumber opera- 


tions on the Gatineau where there 
are extensive lumber mills. There 
was some activity jn the old Riordon 
common this week and a slight firm- 
ing in price. 


MINING STOCK QUOTATIONS 
Week Ending October 3rd. 

Low Close 

3 

11 

23 

1% 

5% 

29% 

24 

30 

6 


25% 


Sales 


Algonquin . . 
Atlas .. 
Bailey . . 
Baldwin . 


35 
22% 
25 
15 
Dome Mines . . 35.00 


Dom. 
Kirkland . . ‘ 6 
, 2% 
5 


Hillcrest, 

com. .... 
Hollinger .. .. 
Hunton . 
Keora 
Kirkland 

Lake .. 
La Rose . .. 
Lake Shore ... 
McKinley 

Darragh.. 
McIntyre . .. 
Moneta. . 
Newray . . 
Nipissing .°... 
a eee 
Peterson Lak 
Pore. Crown 
Pore. Tisdale 
Preston 

East Dome 
Schumacher 
Silver Leaf.. 
Teck-Hugkes . 
Thompson 

Bate se as's 
Timiskaming . 
Trethewey 
Wakenda 
Wasapika . 
West Dome . 
West Tree ... 
Wright 

Hargreaves . 
Vipond Con. . 


12.90 
12% 
10% 


244,500 


87.000 
2,000 
8/500 

90.400 

161.500 

56.500 

113,000 


1,700 


ee eee 


ee ee Pee ee ere 


ia et isk aie 
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HIGH FUEL COST 
TO BRING ABOUT ” 
RAILWAY CHANGE 


Electrification Seems Cer- 
tain to be Ultimate Result 
In Canada 


AUSTRALIAN SCHEME 


Motor-Driven Rail Car Gives 
Great Satisfaction and 
Will Be Heard 


From Again 


; (Special Correspondence.) 

OTTAWA.—The railways are com- 
mencing to realize some benefit from 
the lowered scale of wages, although 
they are at the same time operating 
under substantially reduced rates. 
The immediate effect has been to re- 
lieve them in some degree of the 


acute pressure of high operating ex- } 


penses. It was that pressure which 
not only drove them to despair, but 
came perilously close to putting them 
out of business. In the whole his- 
tory of transportation there has been 
no parallel to the conditions under 
which the railways have been carry- 
ing on during the past two years, 
But light is breaking on the horizon, 
Traffic is swelling month by month, 
and confidence is reviving. 

While wages have fallen, so that 
today they are but a little above the 
higher earning power given to the 
railways through increased rates, 
there are other factors which stand 
in the way of sound health. One of 
them is the high cost of coal. The 
Canadian roads appear to be suffer- 
ing from that disability more than 
are most of the larger American 
lines. The Pennsylvania system, for 
example, was able last year to keep 
its cost of fuel down to 6.4 per cent. 
of total operating expenses, while 
the average for all Class 1 roads was 
9.5... On the other hand, however, 
the latter had a percentage of 46.9 
attaching to wages and_= salaries, 
while the Pennsylvania figures were 
51.2. The explanation of the dis- 
parity in coal cost is found in the 
contiguity of the Pennsylvania to the 
bases of supply. 

Official figures for Canada are not 
available for a later year than 1920. 
A summary has been given out for 
1921, but no details. 
has not been materially altered in 
the meantime, however, so far as 
the cost of coal is concerned. In that 
year Canadian railways consumed 
10,742,718 tons of coal, at a total cost 
of $69,547,639. Since operating ex- 
penses were $478,248,154, it will be 
seen at once that the cost of fuel was 
14.5 per cent. of that total. This 
must be contrasted with 6.4 per cent. 
for the Pennsylvania and 9.5 per 
cent, for all Class 1 American roads. 
Obviously, .one of the reasons why 
coal runs to such high figures in Can- 
ada is that the available supply is in 
all instances far from the main areas 
of consumption. 


Under Heavy Handicap 

We may, however, be assured that 
our railways are operating under a 
heavy handicap while nearly one sev- 
enth of all operating expenses is go- 
ing out for coal. Fuel was not al- 
ways dear. The average cost in 1913 
was $3.07 per ton. In 1920 it was 111 
per cent. higher, and the railways 
were not permitted to raise their 
rates to balance the greatly in- 
creased cost of coal, labor and mater- 
ials. The recent strike of miners in 
both Canada and the United States, 
with considerable success for the 
strikers, rather takes away the hope 
that this heavy addition to operating 
expenses may be modified. The fact 
that since the resumption of work in 
the United States thousands of min- 
ers have been making an average of 
$250 a week, and some of them over 
$300, will not be allowed to have any 
bearing on the situation. 

We may be equally sure, neverthe- 
less, that a way out must be found. 
The railways are very earnestly try- 
ing to find that way. Electrification 
would seem to be inevitable. High 
capital cost of making the change 
alone stands jn the way of the move- 
ment. Those railways which have 
made the substitution have shown 
wonderful results. But there are ex- 
pedients which, while not solving the 
fuel problem as a whole, promise to 
be important factors in cutting down 
operating expenses. One of. these is 
the gasoline propelled car for branch 
line service. The Canadian National 
is giving it a trial on a small scale in 
the western provinces, and scores of 
American lines have gone well be- 
yond the experimental stage. This 
may not prove an unqualified suc- 
cess, since the cost of gasoline is ris- 
ing, and it is just possible that scien- 
tific research may have to develop a 
new fuel as the supply of crude pet- 
roleum shrinks. 


STOCK MOVEMENTS OF THE WEEK 


Week Ending October 3 
Rat 


Banks— 


Commerce ,. .. 

Dominion .. .. 

PAOUMAIEOR 656s ok os: ve 
Imperial.. .. .. . 

Molsons.. .. .... 

PROMGROUDS «a0. 66 ev. 0s 0k bu. earee 
OWE BOO iic ha. Sis ie Re 
POOR din es Fer be tee, ae ER ree 
OMIM 5. 600 es 6e. Cb %:. CH Oe Oe 
RIMM 6 FoF ods 300 Banke eA we 

Industrials, Utilities, etc.— 
Abitibi Pulp and Paper, com... .. 

Sh ROT) oc cake ab cew Besse 
Ames Holden, pref. .. .. .. .... 
American Salesbook, com. ... 

Do., pref. .. » pie 
Asbestos Corporation, com, .. 
Atlantic Sugar, com. .. .. 

Ga EOE iyo. 6.6 0 8 ke tas oes) baa 
Barcelona Traction .. .. .. .... 
BO TOmnOne <. sc iw: Sc vee 88 
Brazilian Traction, com. ... .. . 
iG WANE 65 6k 5a. tee ae 
British Empire Steel, com, .. . 
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Gprons quality and 


proven excellence. 


The flavor is delightfully 


mild, yet soundly 
Satisfying. 
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UAPERIAL TOBACCO COMPANY or CANADA, LIMITED. 


The situation | 


OE 


In the Australian state of Victoria 
a motor-driven rail car has been tried 
for suburban service with pro- 
nounced success. It is practically an 
adapation of the ordinary auto bus to 
railway purposes. It develops but 
45 horsepower, and yet that appears 
to be ample for the moving of the 
car at a satisfactory speed. The 
total weight of the car and trailer, 
with the 55 seats all occupied, allow- 
ing 5,150 pounds for baggage, is but 
36,500 pounds. When the standing 
spaces are occupied the number of 
passengers is raised to 76 and the 
weight to 39,380 pounds. Even with 
that load a speed of 35 miles per hour 
can be maintained. While the new 
service has been thus far applied to 
but a single suburban line, it is now 
conceded that it has demonstrated its 
suitability for branch line purposes 
in general, not only for passengers 
but for freight. 


Branch Line Cost 


At the present time a train has to 
be run to meet the service require- 
ments of all branch lines, and the 
cost is excessive. That cost is a sub- 
stantial factor in the Canadian Na- 
tional problem, particularly in the 
West, and if gasoline propelled cars 
can be made to take the place of the 
expensive train service, a vital bet- 
terment will have been brought 
about. No one who has studied the 
western railway situation can have 
failed to be struck by two things— 
the length of parallels and the high 
percentage of what must be regarded 
as trunk line mileage. These lie at 
the very bottom of the difficulty in 
making ends meet. There are too 
many small places which enjoy the 
sentiment of seeing express trains go 
by, the real transportation needs of 
which could be served on a branch 
line basis. If a reorganization were 
to take place along strictly railway 
lines, there is no doubt that several 
thousand miles of line could either 
be eliminated or reduced to the stat- 
us of branch lines. 

We are certain to hear more about 
the motor-driven car in the near fu- 
ture, for the sufficient reason that it 
promises economy. Its use may add 
to the convenience of the districts 
served and save money for the rail- 
ways at the same time. Both con- 
siderations come into the count. At 
this juncture they are a novelty. But 
under existing conditions there is no 
defence for running a ‘train when a 
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gasoline car with a trailer will meet 
all public needs. The railways can- 
not stand the present high cost of 
operating trains while all the factors 
of cost are on a high level. Public 


VA 


‘interests demand that the agencies 


of transportation should be on a bet- 
ter financial footing, and that means 
either higher rates or lower operat- 
ing expenses. 


De.,.Aat peek 5 iocies ckacke 
DOs, BBE WECE 65 de a8 Sekar 
Brompton Pulp, com...-.. .. .. .. 
DUNG: Bp: Meek. COMB. rac obese: ee eb 

Wiig PEO ck wikis Sitwe ns buck 
Canada Bread, com, .. .. .. 

DOs PIG 6k esi ees 
Canada Car & Foundry, com... . 

DOs WOES. C5. ia ce ee ee ew ae 
Canada’ Cement, com. 

DOs WO 6566 cb aR we ace 
Canada Steamships, com. .. . 

WO DIOR 655s ee ba ee eh 
Canadian Converters .. .. .. 
Canadian Cottons, com. .. 

DGG PUGKS sé ha ence Sk Sa ee ae 
Can. Foundries & Forgings, com. 
Canadian General Blectric.. .. .. 
Canadian Locomotive, pref. ... .. 
Canadian Pacific Railway... .. .. 
Canadian Salt .. .. ...... 

City Dairy, com. .. .. 

Gig BOOKS os he see c ae o sa bs 
Consumers’ Gas .. .. .. 0. os oe 
Crow’s Nest Pass Coal ... ... 
Detroit United Railway.. .. .. .. 
Dominion Bridge .. .. .. .. .. .. 
Dominion Canners, com. .. .. .. 

WO ej POON 6a 8 oa Ae hb) Ce aks 
Dominion Glass, com. .. .. .. .. 

1 a. Aes ays 
Dominion Telegraph... .. .. 
Dominion Textile, com... .. .. .. 
Dominion Steel Corp., pref. .. -: 
Ford Motor Car... 3.6 2. és 
Goodyear Tire, pref... .. . 
Howard Smith Paper, com 

Wa DOG 6 a ea bc eaks ae wlet 
Illinois Traction, com. .. .. 

Bg BOGS st eb seeds eae 
Th. eee. MOCOl, CONES 6 6 ss eee 
Lake of Woods Milling, com. .. .. 
Laurentide Paper... .... .. 
Lyall Construction .. .. .... 
Macdonald, A., com. .. .. ... 
Mackay, com... .. 

cg: WOE ais kare Bh SS Kaew od 
Montreal Cottons, com... .... . 
Montreal Light, Heat, com. .. .. 
Montreal Telegraph... .. .. .. .. 
Montreal Trams .. .. .. .. .. «> 
National Breweries, com, .. .. .. 

Serer Pore ewe 
Ontario Steel Products, com... .. 
Ottawa L., H. & Power, com... .. 
Ottawa Traction .. ......... 
Pacific Burt, com. .. .. .. «. o- 
PPE ts 6c Foo ee a ae news 
Porto Rico Railways, com. .. 
Provincial Paper, pref. .. vert ae 
Quebec Railway .. .. .. .- ° 
Riordon Pulp, com. .. .. .. .. +. 

Do., pref. .. .. +. «+. 
Shawimigat oo .0.cc cc cs 00 00 0 
Sherwin Williams, com. .. . 

De., PECs odics 0. v0 ce on 00 00 
Spanish River Pulp, com... .. .. 

Diy. PERE. 5 0665 6c 04 Hens cas oe 
Steel of Canada, com. .. .. .. -. 

Deg PECL s.0b oe cc: ous 00 ce we 
Flour, com. .. .. .. 
Toronto Railway .. .. .. .. «+ «> 
Tuckett Tobacco, com. 
Twin City, com. .. .. 
Wabasso Cotton . ca tan 
Wayagamack Pulp .. .. .. .. 
Winnipeg Electric, com. .. .. 

Do., pref. .. 22 os ne oe oe oe oe 
Woods Manufacturing, pref. .. .. 
Canada Permanent .. 
Landed Banking .. .. .. ..-- 
Toronto Gen, Trusts... ... 
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TWIN CITY 


The Twin City Rapid Transit Com- 
pany’s income statement for the month 
of August shows net income at $45,821 
as compared with $16,711 for the same 
period: last year, while the gross earn- 
ings are up $30,831. The total railway 
operating income at $1,067,154.24 shows 
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a decline from the same month last year 
of $27,938.40. The total railwa rat- 
ing expenses and taxes were 1391.15 
against. $994,807.47 in August ‘last year. 
Operating income at $135,623.09 com- 
pared with $100.645.17, while the total 
non-operating income shows a decrease 
of $4,156.25. Interest on funded —_— 
etc., stands at $93,479.29 as compa 

with $91,757.75 for August last year, 
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Exclusively Coiundian 


We take pride in the fact that this is an exclusively 
Canadian 


Agents in Great Britain: ENGLAND—Lioyds 


7s LAND—The Commercial Bank ef 


with 


em 


effort concentrated on 


Bank, every 
the development of domestic interests. For forty- 
five years our organization and capacities have been 
gradually broadening to cope with the increasing de- 
mands of industrious Canada. 


Consult our local manager regarding your plans for 
development. 


Limited, 
Limited, 


Over 200 BRANCHES IN CANADA 


London and 
a 


tRELAND—Northern Banki . 
vary ~~ ane eee. Aoun 8 rm FRANCE 
Edinburgh and Branches, Bank Limited, Credit Lyonnais.” 


IMPERIAL BANK 


Co., Limited 


Foreign 


The Wabasso Cotton 


Company, Limited 


THREE RIVERS, P. Q. 


‘also Spinners’ Fine Counts of Y 


Manufacturers of Fine White Cotton, 
arns 


Hydraulic and Steam 
Power Developments 


Dominion 


MON 


Industrial 


Buildings 


Heavy Foundations 
Dams and Bridge Piers 


Underwater 
Construction 


DRUMMOND BLDG., 
MONTREAL 


LIMITED 


Manufacturers of 


COTTON FABRIC 


TORONTO 


Textile Company 


—— os 


WINNIPEG 


P. Lyall & Sons 


Construction 


Company, Limited 
Toronto - Montreal - Ottawa 


ACCUMULATIVE BONDS 


We are greatly pleased with the appreciation of these Bonds, which 
we only recently introduced, shown by the investing public. They offer 
many advantages, which we shall be glad to explain to anyone inter- 
ested. They are issued in sums of $100 and upwards and bear interest 
at five and one-half per cent. per annum, compounded half-yearly. 


CANADA PERMANENT 
3 Mortgage Corporation 


14-18 Toronto Street, Toronto 


Paid-up Capital and Reserves exceed $14,000,000. 


When sclecting a Trust Company as an Executor choose one whose fized policy 


is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it 


PAID UP CAPITAL AND RESERVE ...............+++ $1,212,725 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


THE FINANCIAL POST 


HYDRO SIMPLY | 
MANAGES CENTRAL 
ONTARIO PLANT 


Peterboro Man Further Pur- 
sues His Charges Against 
Sir Adam 


CITY NOT LIABLE 


Says Agreement of 1913 Does 
Not Hold Liability—De- 
clares it is Dead 
Letter 


About two weeks ago I made the 


|charge “that in the 14th annual report 


of the Hydro Electric Power Commis- 
sion, Sir Adam Beck has attempted to 
prostitute and use this city’s agree- 
ment that -was made in 1913 for the 
benefit of the Ontario Government and 
not for the benefit of this city nor for 
the purposes that the electors of this 
city intended, and that he has attempt- 
ed to use this agreement to fasten 
upon this city a liability of $924,866.02 
as our present share of the capital 
cost of the Hydro system in Central 
Ontario without giving any informa- 
tion to the City Council showing how 
this enormous amount has been ar- 
rived at.” ’ 

Sir Adam has failed to answer that 
charge for the very good reason that 
he knows it is true. Here is a new 
and important link in the chain that 
proves my charge and it reads as fol- 
lows: 

Copy of an Order-in-Council, approv- 
ed by His Honour the Lieutenant-Gov- 
4 dated the 5th day of May, A.D. 

“Upon the recommendation of the 
Honourable the Minister of Lands. 
Forests and Mines the. Committee of 
Council advise that under the authority 
of and pursuant to the Central Ontario 
Power Act, Chapter 18, 6 George V, 
until further or other order, amending 
or varying this Order, the control, ad- 
ministration and management of all 
undertakings, properties, rights, con- 
tracts, privileges, franchises, and busi- 
nesses vested in the Crown under ané 
by virtue of the said Act be granted to 
and vested in the Hydro Electric Power 
Commission of Ontario. 

“The Committee further advise that 
the said businesses may be continued 
and carried on by the said Commission 
in their own name, or in the name of 
His Majesty or in the’ name of any 
or all of the Companies whose busi- 
nesses have been acquired by the Crown 
under the provisions of the said Act. 

“And the Committee further advise 
that the Hydro Electric Power Commis- 
sion of Ontario for the purposes of the 
management, control and administration 
of any and all of the said businesses. 
be granted all the rights, powers and 
privileges of control, administration 
and management thereof, which the com- 
pany. whose undertakings, property, 
rights. contracts, licenses, privileges, 
franchises and businesses is or are vest- 
ed in the Crown, had at the time of such 
vesting. 

“And the Committee further advises 
in the conduct of the Administration 
and management of the property by this 
Order committed to their management, 
the Commission do carry on the same 
as a separate department or branch of 
the business of the said commission. 

“And the Committee further advise 
that the Comptroller of the Commission, 
and the Auditor or Auditors appointed 
under the provisions of Chapter 19, 6 
George V, shall in respect of the ac- 
count and cheques of the Commission 
kept or issued in reference to the prop- 
erty by this Order dealt with, have and 
perform the same duties and obligations 
as are imposed upon them or either of 
them under the said Act in reference 
to the other accounts and cheques of 
the said Commission.” 

Certified, (Sgd.) C. H. Bulmer, Clerk, 
Executive Council. 

Simply Manager 

It will be observed from this Order- 
in-Council that the Hydro Electric 
Power Commission has simply been 
appointed manager of the Central On- 
tario power system for the benefit of 
the Ontario Government “until fur- 
ther or other order amending or vary- 
|ing this order.” That means that the 
| Ontario Government could at their 
own sweet will and pleasure dismiss 
their present manager and appoint 
any company or individual as manager 
in its place. What right would any 
such new manager have to state that 
this city is liable to the Hydro Com- 
mission under its 1913 agreement? 
Such new manager would have no 
such right and neither has the present 
manager. the Hydro Commission, nor 
has the Ontario Government the right 
either in law or equity to claim the 
benefit of the 1913 agreement. It 
is a dead letter and a dead letter it 
should remain in the interest of this 
city. , 

This city is not tied up to the Cen- 
tral Ontario power system and is free 
to develop power on its own account 
when it secures the necessary borrow- 
ing powers. This citv is no more 
bound up to the Hydro Electric Power 
Commission than any of the cities and 
towns on the lake front. The way is 
still onen for this city to develop its 
own electric power at dams 4 and 5 
and Burleigh Falls at half the capital 
cost now sought to be imnosed and 
obtain power at less than half the cost 
that the Hydro Commission is now 
charging. ; 

Commends Port Hope 

The representatives of the Town of 
Oshawa, who attended the recent 
meeting at Port Hope. are to be com- 
mended for their prudence and com- 
mon sense in not rushing into a part- 
nership with sixty-four other munici- 
palities without knowing the extent of 
the liabilities they were contracting 
nor the real benefits that their munici- 
pality would enjoy. 

IT regret that the same cannot be 
said for this city’s representatives at 

that meeting. Our position is bad 
enough as it is and our cost of power 
is great enough as it is. Whv should 
this city enter into a partnership with 
a lot of villages and hamlets that 
will be an increasing load on our 
power and light users, It may be 





that it will take an old-fashioned meet- 
ing of indignant ratepayers to awaken 
our city’s representatives from the 
hypnotic slumber into which they 
have sunk under the spells of Sir 
Adam Beck. 
Peterboro, Sept. 25th, 1922. 

(Signed) R. R. Hall. 


MONTREAL TAXES IN 
AHEAD OF LAST YEAR 


Total to Date in Advance by 
$1,265,000—Some of Larg- 
est Contributors 


From Our Own Correspondent. 

MONTREAL.—A record  day’s 
business in the collection of city taxes 
was made on Monday of this week 
when $2,620,561 was paid in for 
realty taxes representing the settle- 
ment of 5,033 accounts. In addition 
other accounts for. sidewalks, etc., 
and special taxes, and water and 
business taxes made a grand total of 
over 8,000 accounts. The total to 
date shows an increase of $1,265,036 
compared with the same date last 
year, the realty taxes collected to date 
amounting to $6,574,018, and repre- 
senting the settlement of 17,410 ac- 
counts. Starting with Tuesday of 
this week interest charges will ve 
collectable on the unpaid = ac- 
counts at the rate of 3 cents on each 
$100 or 30 cents on each $1,000 for 
every two days. 

The largest individual cheque re- 
ceived this week came from the Roy- 
al Trust Co., for an amount of $261,- 
797 with the next highest that of the 
Grand Trunk Railway Co. for $256,- 
2638. Among others in which the 
financ‘al district is interested were: 
Northern Electric $75,156; Bell Tele- 
phone $140,391; National Breweries 
$47,921; Montreal Locomotive Co., 
$26,153; Dominion Express Co., $30,- 
741; Hugh MacKay, $26,617; Ritz 
Carlton Hotel, $27,724; Molsons 
Bank, $19,319; Bank of Nova Scotia, 
$21,056; The John Murphy Co., $39,- 
442; Mount Royal Hotel, $66.911; 
Ogilvie Flour Mills, $26,206; Mon- 
treal City and District Savings Bank, 
$50337; Transportat‘on Building, 
$35,603; Canadian Vickers $20,524. 


ANTHRACITE MAXIMUM 
8.50 AT MINES AGREED 


Over 75 Per Cent. of Operators 
_Have Accepted This Limit 
They State 


WASHINGTON.—In connection 
with his recent conference with Pen- 
nsylvania state authorities and 
anthracite operators, Fuel Distribu- 
tor Spens states approximately 75 to 
80 per cent. of anthracite operators 
have agreed with state officials on a 
maximum price at mines of $8.50 
per ton. The state of Pennsylvania, 
he added, has a fair practice commit- 
tee of nine members which will in- 
vestigate situation and fix a maxi- 
mum price for balance of anthracite 
operatcrs, known as independent op- 
erators. ; 

First hearing of this committee will 
take place in Philadelphia. Pend'ng 
investigation. independent operators 
probably will continue to charge 
maximum price allowed during form- 
er emergency, which is $12 per ton at 
mines. Hard coal operators will te 
able to produce only about 60 per 
cent. of anthracite mined last year. 
Mr. Spens explained. pointing out 
this coal produced will probably be 
pro-rated on the basis of last year’s 
distribution. 

Although it is reported that some 
steel plants are call'ng for onen top- 
ped cars, it is not believed that fuel 
distributors will be able to release 
many of these cars from coal distri- 
bution for at least thirty days. 

Mr. Spens probably will call first 
meeting of his adv‘sory committee 
on transportation Thursday, and work 
out details of an energetic drive for 
coal transportation and distribution in 
October. He has communicated with 
President Willard, B. & O.. who is 
chairman of committee, asking him 
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THE DANGER LINE 


The forty-fifth year of a man’s life marks the danger 
period of his ability to achieve material well-being. Sta- 
tistics show that at this age only four out of every hun- 
dred men have accumulated anything—and kept it. After 
fifty not one in a hundred recovers his financial footing. 


Can you toe the line with confidence, born of the surety 
that whatever may happen after forty-five, your own old 
age or the welfare of your dependents has been safely 


provided for? 


A sound policy of Life Insurance in the 


Great-West Life will give you that surety. Send us your 
name and age (nearest birthday) and we will send you 
rates and particulars of policies to meet your requirements. 


THE GREAT-WEST LIFE ASSURANCE COMPANY 


Dept. “G”" 
WINNIPEG 


Head Office 


CANADA 


You And Your Real Estate 


may be at opposite ends of the Dominion. But you labor under no 
disadvantage 


thereby, if you make 


The Canada Permanent Trust Co. 


your agent for the management of that property. 


You will appreciate not only the release from care, but also the 
profitable management of your real estate. 


We are glad to talk your affairs over with you at any time. 


The Canada Permanent Trust Co. 
Toronto Street, Toronto 


Paid-up Capital - 


Manager, Ontario Branch 


$1,000,000 
A. E. HESSIN 


to call a meeting of the 6 railway 
executives who form the membership. 


Six Millions Monthly 


“We are making more cars, more 
|tractors and: more profits,” said 
|Henry Ford in an interview at De- 
itroit, “than ever before. Our average 
| profits last year were a little more 
than $6,000,000 a month. Our average 
monthly profits so far this year have 
been considerably more than that. 
We are making 5,100 cars a day. This 
is every car we can possibly turn out 
with our present facilities. It is more 
than we ever made before, yet it is 
about 200 cars a day less than our 
| orders.” 
| 


'ROTHERMERE ADDS TO 
HIS PAPER HOLDINGS 


| Henry Ford’s Profits 


Has Acquired Another Large’ 


Block of Stock in North- 
cliffe Enterprise 
Times London copyright quoting 


| The News of the World says Lord 


Rothermere bought for £300,000 from 
Sir John Ellerman, ship owner, 98,- 
531 preferred shares of £1 each in 
Associated Newspapers, Ltd., in ad- 
dition to 403,661 shares recently ac- 
quired from Northcliffe estate, which 
have been transferred to a holding 
company, the Daily Mail Trust, Ltd. 
Rothermere has also bought Eller- 
man’s shares in the Daily Mirror and 
Sunday Pictorial, large blocks of 
which in turn are owned by Associat- 
Average profits 


a 
=> >s Sy 
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over 7 years of three enterprises have 
been £482,149 and in current year are 
likely to reach £1,000,000. Associat- 
ed Newspapers also owns The Daily 
Mail and the Evening News. ' _ 


Good Business in Sight 
is Opinion of Armour 


From Our Own . 
CHICAGO.-Armour & Co’s cre- 


dit department reports business en- 
tering its fall activities with no a 

parent obstacles and predicts wedi 
produced in all parts of the country 
in greater volume than since late in 
1920. “This condition was delayed 


two or three months by nervousness — 


over European conditions. 


“Business men generally seem im- - 


bued with more confidence than for 
years. Germany does sufficient bar- 
tering to enable merchants to pay 
our accounts with dollars. Our busi- 
ness has all the earmarks of con- 
tinued improvement, but the nation’s 
real prosperity will depend in the 
= :ix months upon returns farmers 
ge ” 


CANADIAN PIG IRON 


WASHINGTON.—Prevailing level 
of Canadian pig iron prices is ap- 
proximately 25 per cent. higher than 
quotations in effect early this year, 
according to Department of m- 
merce dispatch from Ki m. De- 
mand is in excess of supply. . 


Southerh Railway orders 40,0000 
tons of rail, mostly 100 pound, suffi- 
cient for 250 miles of track, from 
Tennessee Coal, Iron & Railway Co., 
for delivery in first half of. 1923, 


The Tire That Means Most in Long 


Economy and Comfort to 


Canadian Motorists These Days is:— 


DUNLOP TRACTION CORD 


@ Dunlop Cords, with Dunlop Extra Heavy Se 


every car, any place and in 


all weathers. 


tvice Tubes, make the ideal tire equipment for 


@ “Some two years ago I purchased two Dunlop Traction Cord Tires, 32x4. Since placing 
them on my Columbia Car I have covered 18,500 miles. In view of the almost uninterrupted 
service they have given, and still are giving, I feel it is my duty to inform you of the great satis- 
faction I have received from their use. Also, | must congratulate your Company on the high 
standard of quality that is put into the manufacture of tires, to enable them to give such service.” 


@ In Dunlop Cord Tires you have “ Traction” and “Ribbed” to choose from. 
q In Dunlop Fabric Tires you have ‘‘Traction,’’ “‘Ribbed,” “Special,” “Clipper,” “Plain.” 


Dunlop Tire & Rubber Goods Co., Limited 


Head Office and Factories: Toronto 


T108% 


Branches in the Leading Cities 
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Russians Have Not the Funds | 
With Which to Purchase Goods 


(Continued from page 1) 


tired. Karalas first submitted it to 
Sverdlov, now chairman of the com- 
mittee for the reconstruction of Soviet 
Russia, and formerly a tailor in Lon- 
don, and Sverdlov approved of it. 
Prozor, the head of the railways also 
recommended it, but Northeva saw 
through it at once and refused Kara- 
las a visa. 

Then Karalas tried to escape, but 
he was arrested and confined in 
Smolensk prison, There he met a large 
number of other political prisoners} 
and what surprised him most about 
them was the fact that they were all 
Mensheviks, Socialist-Revolutionartes 
and Anarchists, but never Monarch- 
ists or Reactionaries. The explana- 
tion given by Karalas is that the Bol- 
sheviks have nd longer the slightest 
fear of the Monarchist Russians, 
whose amazing incapacity for effec- 
tive plotting fills the Soviet. Govern- 
rh with a contempt amounting to 
pity. 

What the Bolshevik leaders are 
really afraid of is the Socialist-Revo- 
lutionary party, which is very large, 
well organized, and served by agents 
who are as competent at plotting as 
the Bolshevists themselves. Trotsky 
sees that the Socialist-Revolutionaries, 
or S. R.’s as they are called for short, 
have a greater,chance than any other 
non-Bolshevik party in Russia of over- 
throwing the Soviet Government, for 
they have all the revolutionary cries 
of the Communists, and claim to have 
a more sensible program which would 
never have landed Russia in her pres- 
ent economic mess. Hence the merci- 
lessness of the Moscow Government 
toward the Social-Revolutionary con- 
spirators, whom it recently condemned 
despite the protest of all Socialism in 
ihe outside world, 

; Later Disillusioned 

Karalas gave me an interesting ac- 
count of the arrival in Russia, a year 
or two ago, of large numbers of Am- 
erican Socialist workmen, only very 
few of whom, however, were Ameri- 
cans, most of them being Russians and 
Lithuanians settled in America. 
Twenty-five thousand of these en- 
thusiasts came from the States in the 
fall and summer of 1920, but there was 
* only one American engineer among 
them ‘and he soon became very dis- 
gusted with the Soviet way of doing 
- business, and finally conceived a vio- 

lent dislike for the whole Communist 
theory. 

The same. change has since taken 
place in the case of the American 
workmen, who came at the same time, 
and there is not one of the Russian 
workers who came on that occasion 
from America that has retained any 
faith in the principles of Karl Marx. 
Most of them, like Karalas himself, 
would give all they possess to be back 
in America again and able to call 
themselves United States citizens. 
Before they arrived in Russia thosé 
immigrants were very enthusiastic 
about Communism, but the change in 
their views began before they had 
been twenty-four hours in Moscow. 

At the Nikolaevsky railway station 
they found Karalas waiting for them. 
Heihad just been asked by the Su- 
preme Council of National Economy 
to organize a reception committee, but 

there was no food and no lodging 
awaiting them, and they were left to 
sleep for weeks in some derelict goods 
trucks on a rusty and grass grown 
siding. After that they were trans- 
‘ferred to a cold, damp and ruinous 
barrack with holes in the roof and no 
glass in any of the windows, and at 
his stage the “reception committee” 
faded away and the Communists from 
America seemed to be utterly forgot- 
ten by the people whom they had 
come to help. 

Karalas did his best to get things 
going, but the collapse of the whole 
machinery of social life in Moscow 
was at that time so complete that his 
best amounted to nothing. Moreover 
Bolshevik red tape tied up everybody 
and everything in so many knots that 
nothing could be done. ’ 


Newcomers Not. Welcome 


When an attempt was made to start 
the returned Communists on engineer+ 
ing work the muddle became even 
more hopeless. The Bolshevik trade 
unions were hostile and objected to 
the newcomers doing any work at all. 

In short, the muddle was awful, in- 
terminable and impossible, so that the 
hungry and bitterly disappointed 
Americans took to selling the ma- 
chines they had brought with them 
and skedaddling right and left. Some 
of the skilled mechanics among them 
got jobs as hospital assistants. Mo- 
torists got into Government offices as 
clerks, factory hands obtained em- 
ployment as unskilled laborers, and 
every one of them cursed Communism 
with a fervor that could not be sur- 
passed by the most violent anti-Bol- 
shevik in America, and tried in vain 
to get out of the Communist paradise. 
The majority became finally “specu- 
lators” and smugglers, though specu- 
lation and smuggling were then two of 
the seven deadly sins in the Commu- 
nist catechism. As a result of this 
illegal activity many of them were ar- 
rested and are now in jail, cursing 
Communism worse than ever. 

Karalas represented this hopeless 
state of things to Steklov, editor of the 
Izvyestia, and proposed that all immi- 
gration from America should be 
stopped till the immigrants could be 
organized in groups capable of step- 
ping into the kind of factory to which 
they had been accustomed, and bring- 
ing the necessary machinery with 
them from America. Steklov accepted 
this proposal and wrote several arti- 
cles on it in his paper. He also pre- 
sented it to the central committee of 
‘ trade unions, which approved of it, 

with the result that immigration from 
. America is now stopped save with the 
ion of that central committee. 


Karalas, though yesterday a Com- 
munist, is severér on Russian Com- 
munism than most English and Amer- 
ican editors. e maintains, for ex- 
ample, that the famine was the re- 
sult not of drought, nor of the block- 
ade, nor the intervention, but simply 
of the Communist system, and he 
maintains that things can never come 
right in Russia till every trace of 
Communism has been ‘swept away. As 
long as any vestige of Communism re- 
mains there will be muddle and no 
possibility of Russia even entering on 
the road to economic recovery. Every 
otunnt to put things right will be in- 
evitably strangled by red tape. 

There is a possibility, however, that 
Russia has abandoned every trace of 
Communism and that these disgrun- 
tled Communists whom one now 
meets with at every point on the Rus- 
sian frontier are simply the debris 
of a vast Socialist experiment which 
has collapsed. When the great im- 
perialist fabric tumbled down, the 
roads to Russia were blocked with 
fragments—old land owners, generals, 
admirals and court flunkeys. When 
Kerensky’s democratic republic caved 
in, the outside fringe of Russia was 
covered with rejected and forlorn 
“cadets,” S. R.’s, Mensheviks and Lib- 
erals. 

Now that Communism has collapsed, 
Reval, Riga and Kovno are full of 
furious Bolshevik extremists who 
have been kicked out. For when Mos- 
cow takes.to its bosom—as it has done 
—capitalists like Mr. Leslie Urquhart 
and Col. Boyle cf the Shell Oil, it can- 
not expect the old, hard bitten Bol- 
shevik fanatic to remain within the 
fold, though when that type gets put 
out it will naturally develop an ex- 
treme hatred of the Moscow Govern- 
ment and profess to be anti-Bol- 
shevik. 

Electric Plan Condemned 

Of that Government and all its 
works and pomps. Karalas uses un- 
printable language—a guvod deal of 
which is applicable. for it refers to the 
period when Lenine was a Bolshevik 
himself. The grand scheme of electri- 
fication, Karalas—himself a competent 
American engineer—denounces as u 
complete failure, badly conceived. 
badly carried out, an utter waste of 
time and money and human energy 
trom start to finish. A Bolshevik Gov- 
ernment electrification eommittee, 
consistine of 200 experts, drew up an 
elaborate and optimistic report of that 
scheme. The power of the Volkhov 
and Svera rivers between Ladoga and 
the Gulf of Finland. north of Petro- 
grad, was to be utilized as the power 
of Niagara has been utilized for elec- 
trical purposes in Buffalo: all the 
Russian railways were to be electri- 
fied, and great centres of electrical 
power were to be established south of 
Moscow and at various points through- 
out European and Asiatic Russia. 

The magnitude and feasibility of 
these vast schemes made a good im- 
pression on American engineers, and 
many newspapers in Eurove and 
America commented favorably on 
them’; but these foreign observers 
were all ignorant apparently of the 
fact that the plans for the Ladoga 
scheme at least had been drawn up 
before the war under the direction of 
the Czar’s Government, which would 
probably have completed that scheme 
successfully if it had“ remained in 
power, The plans and specifications 
on which the Bolshevik electricians 
worked had actually been prepared 
under the reactionary Stolypin fifteen 
years ago, and the Bolsheviks. while 
adding nothing new to them, failed tu 
carry them out, with the result that 
al' these schemes have now been aban- 
doned. 

The Bolshevik experis not only fail- 
ed to start new electrical enterprises, 
for which their predecessors had left 
them all the data, but even failed to 
keep in repair the electrical works 
which had been established under the 
eld regime and had béen working 


well. 

I asked Karalas if the Bolsheviks 
cannot change completely to a capi- 
talist system. but he says that though 
they are trying hard to do so they 
cannot. There must be a complete 
overturn of the Soviet system. he says. 
Even if they allow the old factory 
owners to return, those owners can do 
nothing, for their machinery is rusty 
and damaged and they have no money 
to spend on repairs, while the Bolshe- 
vik Government has'nv money to lend 
them. Karalas accordingly thinks 
that the recognition of its debts by the 
Soviet Government and the return of 
all foreign confiscated property to the 
original owners will effect no improve- 
ment in the Russian situation. as the 
Soviet has no money wherewith to nay 
its debts and the foreign factory own- 
ers have no money wherewith to start 
their factories. 

The Bolshevik Government has now 


spent practically all its gold and has} 
sterling | 


only fifty million pounds 
(£50.000,000) of nlatinum. and jewelry 
(Crown, Church and «onfiscated pri- 
vate property). worth. perhaps. an- 
other fifty millions. That will not go 
far, and neither England nor any 
other country can advance loans to 
Soviet. England had undertaken at 
Genoa to finance its own merchants 
doing Russian trade to the extent of 
£30,000.000 and it has now agreed to 
raise this figure to £90000.000; but 
this will only be advanced to anvroved 
British concerns, and the Moscow 
Government will get none of it. That 
Government will therefore find itself 
in the awkward position of being nen- 
niless while British firms establishing 
themselves in the country: will have 
vlenty of money: and its strong and 
justifiable suspicion that under such 
an arrangement a Government must 
eventually lose all moral and material 
power over its own citizens accounts 
a Bin er ‘ 


bs 
» 
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for the extreme insistence with which 
at Genoa, Tchitcherin, Litvinov, and 
Rakovsky claimed a direct loan from 
Great Britain. 

They thought then, and they still 
think, that such a loan is a matter of 
life and death to them as a Govern- 
ment. The only scheme of theirs which 
looks at all hopeful is the Co-Opera- 
tive Scheme, but, unfortunately, these 
Co-Operatives are not independent or- 
ganizations, being completely under 
the thumb of, the Soviet which ap- 
points the majority of the members. 
The Moscow Government has been ad- 
vancing gold to them for trading pur- 
poses, and seeks through them to es- 
tablish a system of “Government 
Capitalism.” “Back to capitalism un- 

der the aegis of the proletarian dic- 
tatorship” is now the cry. 

A very curious development of Bol- 
shevik industrialism is the fact that 
though few factpries are now working 
there is overproduction owing to the 
fact that the: people are too poor to 
absorb the very limited number of ar- 
ticles manufactured. The existence of 
this almost incredible state of things 
has been proved not only in full and 
elaborate statistics which were sub- 
mitted to me in Berlin but also in a 
series of articles published recently by 
the Boishevik economic journal Eco- 
nomic Life, which has shown in com- 
parative tables that industrial produc- 
tion in every line—cotton, leather, 
thread, iron, coal, etc.—has been de- 
liberately cut down by the Soviet Gov- 
ernment because of this overproduc- 
ion. Even boots accumulated in the 
factories because the people were un- 
able to buy them even at the low 
prices demanded and the most indis- 
pensable articles were similarly and 
‘or the same reason left unbought. 

This knocks on the head the con- 
tention of those who maintained that 
Russia was hungry for every kind of 
American manufactured goods. Russia 
cannot buy even her own manufac- 
tured goods, so that if an American 
manufacturer dumps down in Petro- 
grad a cargo of his wares, those wares 
will never be sold. Russia is in the 
position of a patient recovering from 
a severe illness; she can hardly digest 
even a spoonful of milk daily so that 
it is nonsense to think that she can 
tackle large quantities of solid food. 

Consequently America might recog- 
nize Russia de facto and de jure and 
heavily subsidize American merchants 
trading with Russia, but for many 
years to come this will do no percep- 
tible good, and the economic situation 
will remain much where it is to-day. 
It is certain that the economic recov- 
ery of Russia will be a very slow pro- 
cess. Why, at present Russia is even 
importing grain, though ten years 
ago, she could export enough grain to 


Jed all Europe. 


On this point the American State |. 
Department has always been pessi- 
mistic and right, while the enthusias- 
tic Lloyd George has been invariably 
wrong. Early in 1920 he even spoke 
in the House of Commons about the 
“bursting corn-bins” of Russia; but 
the present famine and the present 
import of grain show that he had mis- 
iudged the situation completely. Even 
now he is still too enthusiastic. The 
opening up of Russia in the fullest 
manner will have no effect whatever 
on the general economic situation in 
Europe for the next ten years. On the 
contrary Russia will, during that time, 
need to be fed and supported by the 
outside world. She will be a hindrance 
instead of a help, 

This, at all events, is the view taken 
by many people including disappointed 
American communists like Mr. Ano- 
phreus Karalas, There are well in- 
formed and impartial men who take a 
more hopeful view, and I shall shortly 
let them speak for themselves in the 
columns of The New York Herald, 
leaving the readers of that paper to 
form their own conclusions from all 
these data. 


September Building 
Shows an Improvement 


During September. construction con- 
tracts awarded in Canada. according 
to MacLean Building Reports, Limited, 
amounted to $29,313 500, compared 
with $25.187.500 in August,  Resi- 
dential building accounted for 32.5 
per cent. of the September total and 
amounted to $9,534,100. Business 
building amounted to $6 275.600 or 
21.4%; industrial building $5.170.200 
or 17.6%; public works and utilities 
$8,333,600 or 28.5%. The value of 
contemplated new work reported dur- 
ing September was $39.076.800. 

The figures for the different pro- 
vinces are as follows: 

No. of 

Projects Value 
1154 $13,984.000 
498 7,238,700 
4.819 409 
956 800 
649.500 
600.300 
542.000 
480.200 
42.500 


Ontario 

Quebec 

British Columbia .... 
Manitoba : 

New Brunswick 
Alberta 

Nova Scotia 
Saskatchewan 

Prince Ed. Island -... 
Total for Dominion .. 


For Universal Cheque 
Remittance at Par 


That remittance of cheques at par 
should be made universal is urged by 
a committee of the Chamber of Com- 
merce of the United States. The 
committee found that 9,726 banks in 
the Federal Reserve System and 18,- 
792 banks which are not members are 
making remittances at par, while only 
1.932 non-member banks are not re- 
mitting at par. This refers to remit- 
tances to feserve banks in payment on 
cheques drawn upon them by their 
depositors. The committee recom- 
mended that if par remittance cannot 
be made universal in the United 
States that par remittance be made 
compulsory through legislation by 
commerce, to apply to all banks 
whether or not they are members of 
the Federal Reserve System, 
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$3,000,000 | 
British National Assurance Company 


Incorporated by Special Act of Parliament of the Dominion of Canada 
and Assented to May 19th, 1922. 


HEAD OFFICE TORONTO 


The Company may make Contracts of the following Classes of Insurance: 


(1) Fire insurance. 

(2) Automobile insurance. 
(3) Burglary insurance. 
(4) Explosion insurance. 


(8) Plate glass insurance. 


(9) Sprinkler leakage insurance. 
(10) Tornado insurance. 


(5) Guarantee insurance. 

(6) Hail insurance. 

(7) Inland transportation insur- 
ance. 


_ CAPITAL STOCK—The Capital Stock of the British National Assurance Company is Three Million Dollars, 
divided into 30,000 ordinary shares of $100 each. There is no Preference Stock; just one class of shareholders, 


= os same footing. No Stock has been given for promotion or organization. Every share must be paid for 
n cash, : ‘ 


MANAGEMENT—The Company is fortunate in having among its Directors men who have had a successful 
experience in the Insurance business. Some of them, for many years, have been actively interested as Directors 
and Officers in Insurance Companies, and have an intimate knowledge of Company and Agency organization. 
_ FIRE PREMIUMS, 1920—Our Canadian people paid in Fire premiums in 1920, to Companies holding Dominion 
licenses, the sum of $50,527,937, out of which $42,524,481, or 84% went to British and Foreign Companies, leaving 


only 16% to our Canadian Companies. The British National, with its Head Office in Canada, has an exceptional 
field in which to secure a large and profitable business. } 


_ SECURITY—No part of the Capital Stock of a Canadian Insurance Company may be represented. by good- 
will cr or an zation expenses, The capital of Canadian Companies must be paid in cash and invested principally 
in Government and Municipal Bonds and first mortgages, as required by The Insurance Act. It is generally con- 
ceded that no other class of Company Shares offers a more safe and profitable investment than Insurance. 

EARNINGS—The trading profits’ of Insurance Companies from Fire business, only, in Canada, have been most 


favorable for a long period of years. A combined statement of Receipts and Ex enditures, as taken fr 
XIX, XX and XXI of the Government Blue Books, is as follows:— , . . , ; nr 


Business in Canada of British and Foreign Companies for the two years 1919 and 1920: 


$32,699,112 
26,712,934 


$59,412,046 
76,140,119 


$16,728,073 


Interest earnings on the invested assets of Insurance Compani i i i 

: panies which are usually.many times the a) 
capital, add materially to the trading profits. The income of Canadian Fire Cosmas for 1920, from Bae 
and rent alone, was equivalent to over 10 per cent. of their total paid-up capital. 


___ DIVIDENDS—The cash dividends actually paid by some of the leading Fire Companies are surprisin A 
Canadian Fire Company paid its shareholders 50% in 1918, 80% in 1919, 100% in 1920 and 100% in 1921. Sovecah 
aces conemaes have paid 25% for a number of years, and another-has paid 60% for each of the years 1919, 

and 1921. While a new Company cannot hope to earn such large dividends immediately, the British National 


aera Company has avery reason to anticipate a profitable business and make satisfactory returns to share- 


MARKET QUOTATIONS—The actual sales and quotations on the London (Eng.) Stock Exchange and of the 
New _— Brokers show sales of Insurance Stock at remarkable premiums, some at 18 times their paid-in value. 
Shares of several Canadian Fire Companies have recently sold at a handsome premium. 


INCORPORATORS AND PROVISIONAL DIRECTORS 
BRIG.-GEN. V. W. ODLUM, C.B., JOHN R. SHAW, 


President, 
Canadian Manufacturers’ Assn, 
Vice-Pres, and Gen. Mgr., 


ou. vung: Vice-President, Canada Furniture Manufac- 
The National Farming Machinery, turers, Ltd., 


td., Woodstock, Ont. 


President, 
The Credit Industrial, Ltd., PETER WHITE, K.C., 
Toronto, Ont. 


Quebec, Que. 
PRICE: $115 PER SHARE 
Cc. R. CLAPP & COMPANY 


Government and Municipal Bonds 


53 Adelaide St. East Telephone Main 2140 


Balance in favor of the Companies 


FRANK H. PRATTEN, M.B., 
Medical Superintendent, 


London, Ont. 


ROBERT B. YOUNG, 
Financial Agent; 
Toronto, Ont. 
CHARLES R. CLAPP, | 
Toronto, Ont. 


- e . ba ° — 
Insurance and Financial Broker, 
Vancouver, B.C, 


ERNEST ROY, K.C., 


Toronto 


PARKER 


“THE ROVAL SIX 
MODEL 6-70 


STANDARD 5-PASSENGER COUPE 


The public are respectfully invited to inspect the exhibit of the “Parker Six” at 
the Montreal Closed Car Show, September 30th to October 7th. 


Parker Motor Car Co., Limited 


Show Room: 521 PHILLIPS PLACE 
HEAD OFFICE and PLANT: 3675 Notre Dame Street East, Montreal, Que. 
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DIAMONDS 


Re sure and see oar 
Steck of Diamonds, 
We guarantee to save 
you money. 


a Pike 


Security of Funds 


First mortgages on improved 
revenue-producing, free-hold 
Real Estate are placed by law 
in the highest class of invest- 
ments. This Company lends on 
first mortgage not more than 
40% of the value of the mort- 
gaged property. 
._ We will accept your funds for 
investment on the security of 
such mortgages, giving you our 
guarantee of prompt payment of 
interest and due repayment of 
principal. 

This most conservative form 
of investment yields you 54%. 


Write for particulars. 


Government 
and 
Municipal 
Bonds 


Circular upon request 


MacKay & MacKay 


C.P.R. BUILDING TORONTO 


THE CASE AGAINST 
PROVINCIAL BANKS 


Western Farm Paper Editor 
Says Bank Act Should be 
Amended From Inside 


By C. W. PETERSON, 
In the Farm and Ranch Review. 

_It is inevitable that in times of 
financial stress, such as the present, 
much criticism should be levelled 
against the banking system, and that 
a loud call should be heard for 
changes therein. Commenting on the 
failure of North Dakota to establish 
a banking system, owned and con- 
trolled by the state itself, which is 
the model some of our farmer organ- 
izations on this side of the line ap- 
pear to regard as ideal, it is interest- 
ing to read the following sensible 
observations on the subject by the 
National City Bank of New York. 

The plan of making the State of North 
Dakota a self-contained unit financially 
was fundamentally erroneous. A well- 
balanced bank is one that serves so many 
different kinds of business that all its 
patrons are not calling upon it for help 
at the same time. A bank, as we have 
often pointed out, is not a source of 
wealth in itself; it is a reservoir and 
clearing house for the community that 
it serves. The whole theory of bank- 
ing is based upon the assumption that 
normally about as many people will be 
wanting to put money into a bank as to 
draw money out. Some lines of busi- 
_ Ness and some localities will need credit 

at certain seasons while in other lines 
and other nlaces the demand will fall 
most heavily at other seasons. The 
service of a banking system is to make 
idle funds available where they are 
wanted. A single bank with an office 
in one town accomplishes this in a de- 
gree, a bank which serves a larger area 
of territory and a greater variety o 
business accomplishes it in a larger de- 
gree, while banks that have customers 
in many lines of business, and in all 
parts of the country and in foreign 
countries accomplish it in still greater 
derree. 
' When the Federal Reserve system was 
organized, the idea of regional inde- 
pendence was urged very strongly and 
the first thought was to make the 
twelve hanks absolutely independent of 
each other. This nolicy was opposed. 
and some of the individuals who oppos- 
ed it have been since falsely represent- 
ed as onposing the whole measure. 

Fortunately, in the last davs of consid- 
eration the change was made giving the 
Federal Reserve Board authority to re- 
suire one reserve bank to re-discount 
for another, an amendment which nprac- 
tically unified thé system and broadened 
the base under every bank. 

The State of North Dakota is mainly 
devoted to one industry. agriculture. 
and largely to one crop. Money is easv 
or. tight in all localities of the State at 
one and the same time. For this reas- 
on the State does not make a well-bal- 
aneed economic or financial unit in it- 
self. Moreover, North Dakota is a com- 
paratively new State; it has always 
used outside capital to its advantage 
and c*n continne to do so. The idea of 
corralline all the loose funds at the 
canital of the State and of getting along 
without aid from outside was 1 mistake. 

This seems to be a very fair sum- 
ming up of the case. As I have be- 
fore stated. the idea of provincial 
banks in Canada is abcolutelv ab- 
surd on the face of it. Thev simply 
could not function usefully in a 
countrv devoted almost exclusively 
to agriculture. At the same time. 
the policies of our existing chartered 
benks are not always in the interest 
of agriculture. but any improvements 
on our nresent system must come 
from within. T cannot see how pro- 
vincially owned banks could help the 
sitnation to any important degree. 
and T am. also eonvinced that the ex- 
yeriment would be fraught with 
great danger. 


COMMERCE 

G. G. Taird, manager of the Halifay 
branch of the Bank of Commerce. has 
heen °nointed to take ever the menaee- 
mert of the branch at Hamilton to sne- 
ceed D. B. Dewar, who has been retired 
under the bank’s nension svstem. Mr. 
‘Dewar has. been in the employ of the 
benk for over 50 vears. 22 vears of 
which he was manager of the Hamilton 


LETTER OF CREDIT 
AN INTERNATIONAL 
TRADE DEVELOPER 


How it Enables Importer to 
Finance His Pur- 
chases 


By A. B. BARKER, 
Manager Toronto Clearing House. 

In a previous article it was stated 
that in connection with foreign trade 
the bank makes this trade possible 
on credit by, in effect guaranteeing 
the tranvactions of its customers, and 
a short description of the method of 
operation will help to make this clear. 

hen a man in Canada decides to 
import goods from Europe the pur- 
chase must be made from the export- 
er in Europe, who, before he will ship 
the order, must be satisfied that the 
Canadian importer not only will pay 
according to the terms of the sale, but 


‘will accept the goods without ques- 


tion. The exporter cannot be expect- 
ed to send goods out to Canada and 
run the risk of their being refused for 
some reason or other, nor will he ship 
the goods and be content to draw for 
them, as by so doing he would be at 
the mercy of the buyer in the event 
of a claim for shortage, damage or 
the like. Such things have been 
known and acceptance and payment 
help up in consequence. Where both 
parties live in the same district such 
differences may be arranged prompt- 
ly, but when the parties have the 
ocean between them the delay in- 
volved through a dispute would be 
serious, even if the standing of the 
parties was not questioned. 

On the other hand the biyer does 
not want to remit with his order for 
similar reasons. Also he does not 
want to tie up working capital for so 
long, and is probably counting on ob- 
taining possession of the goods before 
the maturity of the bill in order to 
sell them and pay the bill from the 
proceeds. The transaction in this 
way is along the same lines as a sale 
of goods on credit by a wholesaler to 
a retailer in Canada. The latter buys 
on say 30 or 60 days credit, and ex- 
pects to sell the goods before the bill 
falls due, and from the proceeds of 
these sales pay the bill. In this case 
the wholesaler has drawn a draft 
on the retailer and discounted it at 
his bank. The bank holds the bill 
until maturity and collects the 
amount from the retailer. The rick 
is guaranteed by the wholesaler to the 
bank, and he agrees to pay if the 
retailer does not. He does this be- 
cause he knows the retailer, either 
personally or by investigation. This, 
of course, is not so easy for the for- 
eigner who does not know either the 
Canadian jmporter or the Canadian 
bank. In order to bridge the gap it 
is necessary to have the warranty of 
a bank known to the exporter, or to 
his bank, and as the credit is to be 
carried in Europe until maturity, this 
warranty must be in such a form as 
to permit of the negotiation of the 
bill on the European market. 

The Letter of Credit 

This is possible by means of a let- 
ter of credit issued by the Canadian 
bank. 

Take a concrete case: Jones of 
Toronto is importing olive oil from 
Jacques Bonhomme of Bordeaux, 
France, to the value of, say, 50,000 
francs. Bonhomme quotes a rate f.o. 
b. steamer: at Bordeaux. Jones ap- 
plies to his bank for a letter of credit 
on London in sterling for a round 
amount, say, £1.200 for which he will 


f| give security. In this the bank lends 


its credit to its customer. It treats 
it as an advance to him, though it 
does not charge interest. For its 
service it makes a charge in the shape 
of a commission of one-half or three- 
quarters of one per cent., according 
to terms of the drafts, drawn under 
the credit and accepted by its corres- 
pondent on its account. The letter 
will be issued on the Canadian bank’s 
London correspondent in favor of 
Jacques Bonhomme, to be availed of 
by drafts drawn by that individual 
on the London bank, according to the 
terms of the credit which, let us say, 
call for drafts of 60 days sight for 
the invoice value of a specified 
amount of olive oil of a certain grade. 
with consular invoice and bills of 
lading attached, covering the ship- 
ment. Insurance is also arranged for. 
If placed by the shipper the receipt 
will be attached to the draft. Both 
the bill of lading and the insurance 
will be to the order of the shipper and 
by him endorsed in blank. Sometimes 
the insurance is placed by the con- 
signee, but these details will all be 
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definitely stated in the letter of credit. 

The draft under the credit, with 
the documents called for by the let- 
ter, will then be discounted by Bon- 
homme with his own bank, whic 
treats the draft on the London bank 
as a documentary bill, and forwards 
it with the accompanying documents 
to its agent in London for collection 
in the ordinary course. This agent 
presents the bill to the drawee bank 
for acceptance. The drawee bank, 
if the documents are in order and the 
draft is in accordance with the terms 
of the credit, will accept the bill, de- 
taching the documents. These it 
sends to its Canadian correspondent 
with advice of maturity of the bill. 
The draft and documents are usually 
in duplicate so that if one set be lost 
the transaction may be carried 
through with the others. 


How It Works Out 

The bill is held by the agent of the 
French bank on its account. It is 
what is termed an acceptance and 
may be sold on the market at the 
current rate for the day for bankers’ 
acceptances. These bills are dealt 
in on the London market by bill brok- 
ers. These brokers buy these bills, 
borrowing the funds on call for the 
purpose from the banks, and in this 
way the transaction is carried on the 
London market until the maturity of 
the bill, when it will be presented to 
the drawee bank for payment in the 
usual. course. When Bonhomme’s 
bank discounts the bill he is to al] in- 
tents and purposes paid and his in- 
terest in the matter ceases. True he 
is still liable, but he has the names of 
two banks between him and harm— 
the Canadian bank which issued the 
credit, and the big London bank which 
accepted it. So far as he is con- 


cerned it is a cash sale. 


When the documents arrive in Can- 
ada the consignee is notified and us- 
ually the documents are surrendered 
to him upon execution by him of a 
trust receipt or a bailee receipt, by 
which he acknowledges that he holds 
the goods in trust for the bank until 
the draft is paid. The goods will ar- 
rive usually before the maturity of 
the draft, and with the documents 
the importer can get possession in 
order to ship them to his customers. 
He will draw on these parties accord- 
ing to the terms of his sales to them, 
discount the bills and with the pro- 
ceeds pay into his bank the amount 
of the acceptance in London at matur- 
ity. In London the drawee bank will 
pay the bill when it is presented at 
maturity, charging up the amount to 
the account of the Canadian bank, 
which has collected the amount from 
its customer. ‘ 

In practice the usual arrangement 
between the Canadian bank and its 
customer is that he will provide the 
funds in Canada to meet the bill ten 
days or two weeks before the bill is 
due in London, but this is a detail. 

Now the point here is that the Can- 
adian importer in this way is able to 
buy goods on credit from a French 
dealer though he may be unknown to 
the latter. Also the credit necessary 
to carry the transaction is obtained, 
not in Canada, but in Europe. Can- 
adian credit is not used until the 
goods are in the hands of Canadian 
dealers. Expense to the Canadian 
importer is less than it would have 
been ‘f he had had to remit the funds 
with the order, as to do this he must 
either borrow in Canada, or use his 
own capital, and at the same time 
because the French dealer is practic- 
ally getting cash with the order, the 
price of the goods to the Canadian 
imvorter will be lower accordingly. 

The French bank advances the 
funds for a short time until the bill 
is accepted. The London bank does 
not provide the funds, it merely ac- 
cepts the bill. its protection being the 
guarantee it holds from the Canadian 
bank. Its profit in the matter comes 
from ‘ts charge for accepting which 
is paid by the Canadian bank out of 
the commission it charges its custom- 
er, When the bill is due in Canada 
the customer is charged the amount 
of the bill at the current rate for the 
day for bankers’ demand bills. and 
the collection of the bill in Canada ten 
days before its maturity in London is 
because it takes about that length of 
time to remit cover to London to pro- 
vide for its obligation. 

Convenient for Travellers 

For people travelling abroad the 
system of letters of credit provides 
an easy way of arranging for funds 
in any country. If a Canadian wants 
to travel on the Continent his  finan- 
cial wants can be provided for by a 
letter of credit on London. Suppose 
he decides that £1.000 will cover his 
requirements while travelling in 
Great Britain. Holland. France, Spain 
and Italy. If his bank account will 
warrant either through a balance at 


Bankers Should Amend Bank Act 


Your sub-editorial under above caption will undoubtedly meet with the ap- 
proval of every thinking banker. Possibly this agitation for small independent 
banks is simply because the public do not understand what a “Bank” 


really is, nor what “credit and money” really are! 


Part of the article 


under the heading “Bank of Re-Discount” by Mr. Barker (Manager of the 


Toronto Clearing House) in the issue of September 


15th would make 


splendid explanatory and educational material, and it surely is the duty 
of the Canadian Bankers Association to educate the public, and the western 
public in particular, by free circulation of that, or other articles in such vein. 

It does not appear to have struck any of the agitators that one cannot 
lend more than one has, and banks are no exception to the rule, though they 


apparently think they are by making ‘ 


‘money and credit’ -like biscuits, With 


an independent bank on the prairie, the few first comers would obtain their 
loans, and for the rest of their customers—? then behold some of the dis- 
gruntled customers may want some money, and again—what then? 

It is pathetic that the lesson of North Dakota and her failure in the 
financial field with the attendant untold misery, has not been brought home 


to the Western Provinces. 


The viewpoint of the farmer who is being pressed for a few hundreds 
when hé has seen millions squandered by some of the recent events, would 


be hard to dispose of, and regrettably so. 


I am a firm believer in educat- 


ing the public in some of the so-called mysteries of banking. Publicity 
never did any harm and it inspires confidente. 


fa 
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BRANCH BANKS OF 
CANADA TO FIGURE 


IN A.B.A. DISCUSSION |. 


Warm Battle is Forthcoming 
—Some Rather Bitter 
Attacks Are Made 


(Special Correspondence.) 

NEW YORK.—Although the State 
Bank Division of the American 
Bankers Association went on record 
Monday as being most strongly op- 
posed to the further extension of the 
form, and great pressure is being 
brought to bear to induce the Ameri- 
can Bankers Association as a whole 
to take a similar step, at the time of 
writing it is highly improbable that 
the A.B.A. will act. While there is 
no question that the majority of the 
members of the association are op- 
posed to the further extension of the 
branch bank privilege to the nation- 
al banks, an extremely powerful 
minority are working tooth and nail 
to oppose any definite pronounce- 
ment on this issue by the Associa- 
tion. So powerful is this minority, 
that even the most vociferous op- 
ponents of the branch bank privately 
seem to doubt that they will be able 
to make much of an impression on 
the Association as a whole. 

This view of the situation is sup- 
ported by those who have attended 
the two preliminary meetings of the 
bankers opposed to the branch bank. 
The sentiment at both meetings, in 
spite of the fact that they were large- 
ly attended by violent opponents of 


his credit or by lodging adequate se- 
curity he can obtain a letter of credit 
for that amount good for the length 
of time he decides. Arrived in Lon- 
don he wants £50, and therefore goes 
to the office of the bank named in the 
credit, presents the letter together 
with the letter of. indication con- 
taining his’ specimen signature, These 
are verified by the signatures of the 
officers of the Canadian bank, and 
satisfy the British bank that he is 
the party named in the letter. He 
will then issue a cheque for the £50 
on the bank on which the credit is 
issued. This will be negotiated for 
him, the British bank entering the 
amount on the back of the credit 
which then is reduced by this amount. 
The cheque is then charged to the ac- 
count of the Canadian bank, and on 
receipt of the advice by that bank 
this £50, at the current rate for the 
day, will be charged ‘up to his account 
together with the agreed on commis- 
sion. If he goes to France, a French 
bank will, on being assured of his 
identity. negotiate a cheque against 
the credit. This cheque will be drawn 
not in francs but in sterling and on 
the London bank upon which cred- 
it is issued. The French bank endorses 
the amount of the cheque in sterling 
on the back of the credit. So far as it 
is concerned it simply negotiates a 
cheque on London at the current rate 
for the day in francs and forwards 
it for collection to London in the usual 
course. When paid by the London 
bank it is advised to Canada at debit 
of the Canadian bank, and the amount 
at current rate is charged up to the 
account of the Canadian bank’s cus- 
tomer. In Italy and Spain the same 
procedure obtains, the cheques in 
nounds, shillings and pence on the 
London bank being negotiated in lire 
and pesetas, respectively. 
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Salesmen Wanted 


To those salesmen who desire a profitable 
and permanent connection, we offer an at- 


tractive contract. 


We want men of purpose, of persistent 
energy and responsibility. These men 
will be given every backing from the home 
office—and their earnings possibilities will 
be limited only by their own capabilities, 


Phone Adelaide 8083 for appointment 


D. S. Paterson & Co. 


Investment Brokers 
202 ROYAL BANK BUILDING TORONTO, ONT. 


the branch bank, was clearly divided 
as to the wisdom of the policy of in- 
sisting upon the introduction of. a 
resolution at the general session held 
Wednesday denouncing ‘the branch 
bank. The first of these meetings 
was held Sunday afternoon. It was or- 
ganized by the “antis” and addressed 
by Andrew J. Frame, of Waukesha, 
Wis. and R. S. Hecht, president of 
the Hobernia Trust and Savings 
Bank of New Orleans. 

Mr. Frame, who has been known to 
Canadian for years, as the arch ene- 
my of the branch bank in the United 
States, delivered a speech which con- 
tained a bitter denunciation of the 
Canadian banking system. Mr. 


Frame declared that to permit fur- |‘ 


ther extension of branch banks in 
this country would reduce the coun- 
try to the condition of Canada where 
all the wealth of the Dominion was 
centered in Montreal and Toronto. 
The rest of the Dominion, thanks 
mainly to the branch banking system, 
according to Mr. Frame, was dead. 
While Mr. Hecht, declared himself as 
epposed in principle to the branch 
bank. he felt that the national banks 
should be given the right to establish 
branches in those states where a 
similar right was accorded state 
banks. The meeting passed a reso- 
lution by a small majority denounc- 
ing the branch bank as un-American 
and appointed a special committee 
to present a resolution to the general 
session on Wednesday to this effect. 

The second preliminary discussion 
of the branch bank question took 
place Monday at the divisional meet- 
ing of the State Bankers Division of 
the Association and ‘while this meet- 
ing unanimously adopted a resolution 
in opposition to branch banks there 
was some evidence of a division of 
opinion in the meeting. Guy : 
Bowerman, chairman of the division, 
was one who seemed inclined to be- 
lieve that the time was past when 
the branch bank could be discussed 
as an abstract question. It was not 
a problem of “Shall we have branch 
banking?” but “What shall we do 
with the branch bank?” “The 
branch bank is not going to arrive; it 
is already here. Those who do not 
look this fact straight in the face are 
standing in their own light. While 
this division has taken a strong stand 
against the branch bank and the A. 
B.A. as a whole has similarly placed 
itself on record, the branch banking 
system of this country is growing 
rapidly and gaining ground almost 
daily.” He felt that the whole ques- 
tion was no longer one of ethics, of 


Savings 


Plan 


or any of the 


+h Offices at Hamilton, St. Catharines, Brantford, Woodstock, Sea- 
—_— om on, St. Mary’s, Pembroke, Owen Sound, - 


Newmarket and Aylmer. 


Toronto Telephones: ADELAIDE 8383, 8384, 8385, 8080 


Please send me booklet explaining the Savings and Assurance Plan. 
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resolutions or of recommendations 
but one for Federal and State Legis- 
lation. 
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and Assurance 


The Ontario Government is receiving deposits of those 
desiring to join the Savings and Assurance Plan carried 


out by the Savings Assurance Agency Limited. 


Tear out the coupon below and send for booklet, which 
fully explains the plan, to 


Province of Ontario Savings Office 


--——Head Office—110 University Avenue, Toront 
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. SMALL ADS. 


20c. ver agate line. 


LADY CASHIER 


With banking experience, wishes pos- 
ition. Excellent references can be 


given. 
Write to BOX 30, Financial Post. 


- ADDRESSING MACHINE 
FOR SALE. 


We have a complete Belknap Address- 
ing ° t for sale. This equip- 
ment is still in use in our Subscription 
mt and is in excellent working 
order. We have placed an attractive 
price on this outfit, and would advise 
manufacturers or merchants having a 
mailing list to let us tell you how it 
will save you money. We will give a 
guarantee as to the proper working 
condition of this equipment. 
The MacLean Publishing Co., Ltd., 
148 University Avenue, TORONTO. 


‘ 


Wanted—A few first-class stock 
salesmen to handle second issue 
of one million dollars of the best 
financial proposition in the west. 
Paying good dividends. No need 
to apply unless you are a high- 
' elass salesman. Apply P. M. 
. Brand, salesmanager, 166 Donald 


St., Winnipeg. Phone A5837-8. 


Executive Wanted 


Executive of vision and ability to 
acquire substantial interest in Lim- 
ited Company,. showing earnings of 
eee as teeta bn 
ee Te as. Financial Post. 


S 
Gold Mine 


How Ben Hollinger discovered the mine 
named after him and thereby won a 
fortune— 


tke Timmins-Dunlap-McMartin 
Syndicate bought the claims for $330,- 
000 and made millions— 


How investors in the original shares 
have increased a $3,500 investment to 
$76,000— 

These are among the features of our 
specially prepared booklet, entitled 
“The Story of the World’s Greatest 
Gold Mine,” for d tion. 

If you will be interested in this roman- 
tic tale of mining in Northern Ontario 


we will be glad to send you a copy, 
without charge, upon receipt of your 
request, 


Kindly use the coupon below. 


Simons,Agnew&Co. 


Standard Stock Exchange 


MEMBERS 
<innon Building 
MQdelaide 3806-3807 


Montreal Mining Exchange 
MONTREAL : 
189 St. James St. 
Main 8479 


Dept. H.B. 
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NEW BRANCHES AT ST. JOHN 


St. John.—During the past few years, 
branches of the Union Bank, Merchants 
Bank, and Standard Bank have opened 
in St. John. ‘The Provincial Bank which 
opened its first branch in St. John 
eight years ago, now has three branches. 
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NEWS AND VIEWS FOR MANAGERS 


THE BANK HAS 
REAL VALUE TO 
THE COMMUNITY 


Prize Essay on the Services 
Which the Bank Can 
Perform 


Much has been said ahout the ser- 
vice rendered by the banks in the 
United States which for the most part 
are units organized in the commun- 
ity as compared with the branch bank 
sustem. in. Canada. The consensus of 
opinion of bankers in both countries 
as secured by THE FINANCIAL 
POST is that each system is best 
suited to the needs of the particular 
country. However, Canadian man- 
agers may be interested in the follow- 
ing prize essay on the value of the 
banks to the community which was 
written by a high school student in “a 
contest conducted by the South Da- 
kota Bankers’ Association,--J.W.T. 


It is a self-evident fact to all who 
seriously consider the subject, that 
the bank is of unlimited value to the 
community. Many individuals regard 
the bank simply as an_ institution 
without a knowledge of what that in- 
stitution does for society. The bank 
is one of the greatest factors in pro- 
duction, in industry, in exchange, in 
commerce and in prosperity that a 
community, indeed, that the world at 
large is fortunate enough to possess. 

In the study of finance, we find that 


credit and money are two very im- 


portant essentials in the control of 
business and commerce, and in order 
to céntrol these two essentials, credit 
and money. the institution of banking 
was organized for the betterment of 
the financial world. The bank acts as 
intermediary in local, state and na- 


tional and even in international busi- 


ness transactions. The services of 


the bank are of two kinds, important 
or major services and incidental or 
minor services that emphasize the 
value of a bank to its community 
most particularly, still the incidental 
conveniences are most desirable to 
the greater number of people in the 
community. As has been stated 
above. the bank is a business and com- 
mercial intermediary, doing business 
between countries, states. cities and 
residents of the city. It is of the 
greatest conveniente in small local 
transactions. For instance, if a farm- 
er buys a tractor from a local mer- 
chant but does not have the money to 
nay at the time. he can borrow money 
from the bank for three months and 
nay his creditors. Thus the creditor 
has his payment, the debtor has his 
vurchase and the bank will collect 
its interest in three months’ time and 
all parties concerned have profited 
through the medium of the bank. 
Rank Checking System 


The checking system of our banks 
today is one of the greatest time sav- 
ing and money saving conveniences. 
If it were not for the method of trans- 
ferring money, simply by writing out 
our check for the sum required, and 
signing it, we would have to count 


ont a large sum of monev in gold or 
silver and haul it to its destination in 
some kind of conveyance and the lia- 
bility to mistakes would be very 
great. Losses would also be met. 
not onlv through mistakes but also by 


theft, because people would have to 


carry large amounts with them. When 
we consider what a boon this has 
meant to men who do business on a 
large scale. we cannot but admire the 
bank which makes this service pos- 
sible. f 
Bank as a Depository 
The denosit system of our banks 
has proved to be a great aid in thrift 
and prosnerity. It encourages neonle 
to save their money and put it in the 
bank on interest. This greatly min- 
‘imizes the number of improvident, 
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destitute people when a wave of 
financial depression sweeps the coun- 
try. The system of depositing money 
also tends to keep it in circulation by 
means of loans made by the bank for 
business or agricultural purposes to 
pe who can prove themselves to 
e qualified to pay in a certain num- 
ber of days. This is especially bene- 
ficial to the merchant whose money 
is not available, but who wishes to 
purchase more goods, or to the farm- 
er who needs money for harvesting 
and will be in condition to pay after 
the crops are marketed. Another 
way in which a person can obtain 
ready money is by presenting the note 
of a third person as collateral to a 
bank and if the bank considers the 
collateral offered good, it will lend 
money to this person on that security. 
The bank also assists the commun- 
ity by furnishing it with the type of 
money best adapted to its financial 
needs and also by having sufficient 
money in their vaults to furnish peo- 
ple at a time when it is needed as in 
time of harvest. 
Each depositor in a bank receives 
a statement from that bank showing 
the amount deposited and checked out 
during the past month. In this man- 
ner the bank acts as a bookkeeper for 
the individual. A dependable business 
man will keep a careful account of 
his stubs, never neglecting to fill them 
out when writing a check. These 
stubs serve as a memorandum for 
money paid out. 


Most persons own some kind of 
bonds, and now, since the war, most 
people have Government or Liberty 
bonds. If entrusted to the banks, 
they will collect the interest on the 
bonds for the individual. It is not in- 
convenient for the banks, because they 
have large quantities to take care of, 
but if the individual had to attend to 
this it would be much more difficult. 

Most banks have safety deposit 
boxes in their vaults, which may be 
rented yearly for a very small amount 
and in which the individual may keer 


his valuable papers, such as insurance 
policies, bonds and other important 
documents. Also in case one wishes 
a safe place for his jewels or silver, 
the bank will place them in its vaults. 
which are perfectly secure against 
fire and theft. 

A great many business then in a 
community. especially if they are in 
the habit of leaving town at any time, 
often have the bank with whom they 
do business pay certain fixed bills for 
them such as taxes, inSurance, and 
club dues. This is a great service for 


if they should be away from town or 


the matter slip their mind and the 
bill remain unpaid it might cause 
trouble. The bank will also figure in- 
come tax for people who are unable 
to do so for themselves. 

The bank does a great deal in aid- 
ing city improvements by financing 
real estate operations for beautiful 
homes and apartment houses that are 
built on a large scale to be sold or 
rented. The bank will also loan mon- 
ey to an individual who intends to 
build a home. This enables people 
to own their own homes and a real 
home has a great influence for good 
on people’s lives as citizens. It has 
often been said that the man who 
owns his own home makes the best 
citizen. This is a very true statement, 
and can readily be believed because 
one is always more vitally interested 
in good government and community 
projects if one owns something that 
will profit by this spirit. If people 
have their homes in a community they 
are much more interested in improv- 
ing, beautifying and raising the 
standards of society in that commun- 
ity than if they think, “Well, I’m not 
interested here and don’t know how 
long I will remain here.” In this 
way, the bank aids family life and 
community spirit by giving people 
an opportunity to own a home, to take 
a greater interest in community life. 

Though thé bank will not lend mon- 
ey on an unsound investment, it will 
finance a person that wishes to go 
into business provided that good 
security is offered and the business 
enterprise appears to be a paying 
proposition. In this way, men obtain 
a start in life. 


As Financial Counsellor 
Bank officials act as advisors in a 


great many matters if requested to do 
so by the individual. In the matter 
of investments, they are well informed 
and have a great deal more business 
logic than the ordinary person, so it 


would be largely to one’s benefit if he 
would consult his banker before he in- 


vests his money, Some banks employ 
an agricultural expert to act as ad- 


visor to farmers in such matters as 
selecting seeds, cattle and other ag- 
ricultural products. 

The trust company, generally a‘de- 
partment of the bank, is undoubtedly 
of great service to customers by act- 
ing as executor, trustee, or adminis- 
trator of the estate, or guardian of the 
heirs. The ‘trust company is entirely 
disinterested and should it be unfair 
in. earrying out the provisions of the 
will, there will be a bank inspector 
who will see that everything is done 
as it should be done. 
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LESSONS OF U.S. BANKERS MEET 
MAY BE IMPORTANT TO CANADA 


(Continue from page 1) 


tered the war, when it was deemed 
advisable that England, France and 
Italy should continue to sacrifice 
their young manhood while the Unit- 
ed States supplied munitions. He in- 
timated that there was an opportun- 


ity to try to wipe off some portion of 
that debt of human lives on a basis 
of dollars. To Great Britain’s silent 
sacrifices he paid a high tribute and 
the response to a reference to the 
“Mother Country” was a remarkable 
indication of feeling in a meeting of 


financiers and bankers, 
Their Good Neighbors 


Towards Canada, too, there was 
every evidence of good feeling, Mr. 
Lamont pointing out that if they 
would sell they must also buy, while 


President McAdams referred to the 
work of the International Banking 


Committee in improving trade and 
financial relations with “our good 
neighbor.” 
War Reparations 
A feature of the convention was 


the discussion of international war 


‘reparations introduced by Rt.-Hon. 
Reginald McKenna, former chancel- 
lor of the exchequer and chairman. of 
the London Joint City and Midland 
Bank. who may be regarded as a 
semi-official representative of the 


ito meet the crisis. 


British government. It would ap- 
pear that there is appreciation in 
England that the Balfour note has 
not been well received in the United 
States and that an effort is being 


made to bring about a better under- 


standing on this very delicate and 
complicated matter of international 
finance. It is largely a question of 
interpretation of national sentiment. 
The British and American people 
have only a vague understanding of 


each other although fundamentally 
thev hold the same ideals. 


The question of the cancellation 
of the war debts goes back to the 
armistice. At that time a group of 
the younger British financiers. real- 
izing the cerious plight of Europe. 


formulated a policy which promised 


They saw Europe 
with 400,000.000 ‘people. dependent 
on transportation, dependent on cap- 
ital and dependent on the opportun- 
ity to make a living in wages. And 
the railways were destroved, cap- 
ital had been consumed, the people 
were without the opportunity to 
make a living and without a surplus 
to carrv them through the stages of 
rehabilitation. They saw that it 
was a case of the more fortunate 


nations contributing what they could 
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“A Venture in Trade” 


An ancient method of investment was a 
“venture in trade’—a ship loaded and 
despatched to trade in the seven seas—to 
return in months or years and sometimes, | 


never. 


The modern investor buys bonds in which 
the principal is absolutely safe and the 


income certain. 


The experience of thirty years enables the 
house of A=milius Jarvis & Co., Limited, 


to guide their clients in the selection of 
bonds in which the principal is absolutely 


safe. 


The October ‘‘Investment Guide””—mailed 


on request. 


Before you invest, consult us. 


Aamilius 


to Europe rather than each trying 
to see what it could get out of Eur- 
ope—and they realized that a pros- 
perous Germany was necessary to 
the prosperity of all. 
Plans Were Upset 

Then came Lloyd George’s cam- 
paign in December when the plans 
of those who believed in the organ- 
lization of European assets to the 


benefit of Europe were upset—when 
the little Welsh politician raised the 
cry that the Kaiser should be hanged 
and that Germany should be made to 
repay every last dollar. Then the 
unfortunate action of the courts 
which ruled that the British claim 
for reparations should include 
charges for pensions. Prior to this 


the British claim, confined to losses 


on land and sea, had been compara- 
tively small. Thus the whole basis 
of reparations was upset. Claims 
were increased and the opportunities 
for a settlement which would save 
Europe rendered very very slim. 


But with the turn of the year the 


same group of broad-minded men of 
affairs whose plans had been so rude- 
ly upset and whose anger with the 


{opportunism of Lloyd George was 
| very hot, again made an effort at 


some kind of settlement which would 
relieve the burdens of Europe. It in- 
volved the United States and Eng- 


land. England said, in effect, we will 
pay but we cannot pay what we have 
loaned to Roumania, France, Italy 
and Belgium unless we in turn are 
paid. 


Some headway was made on this 
basis. Such men as Frank A. Van- 
derlip, the New York banker, were 
convinced that Europe’s_ salvation 
lay in the direction of debt cancel- 
lation and he brought that message 


to America. But at the Versailles 
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conference the policy of doing 
changed to one of taking and it be- 
came a grab to see what each nation 
could get. The consequences have 
been apparent. Europe has suffered 
famine, disorganized currencies and 
industrial chaos, 

Today the problem is still to be 
solved. It must Be worked out by 


ain and the United States must play 
the leading parts. These two great 
nations must come to a better ap- 
preciation of each other’s position. 
The United States must better under- 
stand the burdens which Britain car- 
ried as the “pack-horse” of the Allies 
during many weary months. | 


Britain » 
must appreciate that all the money 
which ‘went into the United States 


was not profit. 


Australian Plan 


Discussed for Banks 


It is proposed to discuss amend- 
ments of the Bank Act at the con- 
vention of the United Farmers 
Manitoba to be held in January next. 


District councils will consider the 


proposals during ‘the winter and a 
Winnipeg report says that 

tions may be submitted to the con- 
vention advocating elimination of 
Canadian bank notes and_issuance 
all paper money by the it 


with the establishment of a Canadiar 
national bank along the lines of the 
Commonwealth Bank of Australia. 
Such a bank would compete with the 
existing banks. Farmers’ iza-— 
tions in Saskatchewan and Alberta 
will also probably discuss their sug- 
gestions, 


of the Chartered Banks of the Dominion of Canada, August 31, 1922. 


Made to the Minister of Finance in conformity with Section 112 of the Bank Act, Chapter 9, of the Statutes of 1913. 
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Was There a Buyers’ Strike? 


thus entitled to boast of a higher standard of morals. At 
that time THE FINANCIAL POST pointed out that “Mr. 
Rowell, in his speech, through a misunderstanding of the 
situation throws his support to the minority at’ Washing- 
ton, who are not over-friendly to the development of bet- 
ter Canadian-American relations.” The vote a few months 
later showed how true this was when Wilson policies failed 
signally in the appeal for public support. 


TRADE DEPARTMENT AND THE PRESS 


D®: CHARLES CAMSELL, Deputy Mininster of Mines, 
Ottawa, is just back from a tour of Europe, where 
he has been investigating mining conditions and openings 
for Canadian mine products. The two outstanding con- 
clusions he comes to from his enquiries are: 

First, that Canadian producers will have great difficul- 
ty at the present time in competing successfully against 
foreign producers in Europe, excepting in certain high 
grade products. This is mainly due to the adverse ex- 
change conditions. 

Second, he was very much impressed with the fact that 
“Canadian business men do not make enough use of the 
Canadian trade commissioners stationed in England and 
in foreign countries. A splendid system of trade repre- 
sentatives has been built up and from these offices all 
kinds of valuable trade information is available for the 
asking.” 

This is exact confirmation of what THE FINANCIAL 


ing. 
+1 POST has been saying for years about our Department of 


tion 
; GREAT BRITAIN—London, 
Britain, Ltd., $8 Fleet St., E. C., E. J. Dodd, director. 
ee ner rememmemm 


iled circulation statement we submit is not our own claim, 
but - finding of the Audit Bureau of Circulations, the recog- 
nised independent authority. THE FINANCIAL POST is the only 


Canadian financial paper submitting its circulation to the A. B 
inspection. 


THE CIAL POST HAS THE LARGEST PAID 
CIROULATION OF es en, FINANCIAL 
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CLARE SHERIDAN: PROPAGANDIST 


i sertion to the effect that 
tee United ee. werner sperengeling too late and left it too 
oat Set SOk te ew iicn Ths sharp. dictum ef 0 
ee anne a have been badly needed in this instance. 

—Hamilton Spectator. 
: Te SPECTATOR has come nearer than any — ro 
adian in putting its finger on the explanation 
of Clare Sheridan’s dispatch. She is the daughter of that 
very good friend of Canada, Moreton Frewen, but the 
- fear that English authorities have of Clare Sheridan is 
shown by the fact she was accompanied across the ocean 
by British Intelligence officers and followed closely on 
this side by U. S. Intelligence officers. Like some Can- 
- adian and some old country people, she has, to say the 
- Jeast, some very doubtful acquaintances and spreads some 
very doubtful stories. Our own opinion is that she has 
been used to spread anti-British propaganda. 


AWAKENING CITIZENS 


3 Recem TENDENCY to discuss civic and nationa] affairs 
around the luncheon table is a hopeful sign of an 
awakened sens? of citizenship. Under the auspices of the 
- Down Town Association of Toronto, a controller and an 
alderman, arrayed on different sides of an importan: loval 
issue, the Radial entrance, recently discussed this ques- 
tion. Some four. hundred busy men listened for an hour to 
_ the quiet, sane, business-like presentation of views. 
‘The particular issue is not, perhaps, of national conse- 
quence. That there is this anxiety to hear two sides of 
question — to bring the people’s representatives into 
direct touch with large sections of the people—is, however, 
of real national importance. This kind of thing develops 
_ representatives and it develops citizens. The debate idea 
—the hearing of both sides—is an idea which in spreading 
will do much good. 


—_—_———_ ————— ———_—_— 


BUYING WHERE WE SELL 


LTHOUGH the United States has made a drastic up- 
ee ward revision of the import rates on foreign manu- 
- factured goods entering the States, and with the general 
approval of the President, Mr. Harding admits in a re- 
cent announcement that a country cannot, as a general 
rule, expect to sell largely to a country from whom it 
does not buy. . 

One of our early Ministers of Trade and Commerce was 
a fanatic on free trade and he instructed our Trade Com- 
‘missioners ‘abroad not to bother with selling Canadian 
manufactured goods but to devote their energies to put- 

_ting foreign manufacturers in touch with Canadian buy- 
ers. In recent years this policy has been very properly 
changed, but the instruction to Trade Agents, both prin «d 
and verbal, have gone to the other extreme. Trade Com- 
missioners are instructed to refer all enquirers desiring in- 
formation with a view to exporting goods to Canada to 
the respective foreign consuls or British Trade Commis- 
sioners resident in Canada. 

As we said, if we want to sell a country we must buy 
from it. If experience shows this to be the right policy, 
then our Trade Agen‘s should do everything possible to 
facilitate the sale of goods in Canada from countries who 
buy Canadian goods in large quantities. These enquiries 
should be dealt with personally by our Trade Commission- 
ers and sent to the various manufacturers’ associations in 
Canada and to the editors of business newspapers who 
are familiar with the fields. 


UNITED STATES RIGHT ON THE LEAGUE 


Pao WERE high idealists who conceived the League 
of Nations—to end all war by preventative means. 
The idea was most receptive to the peoples of the war 
weary countries. But there were those who saw with 
true and material vision that despite what a few high- 
minded negotiators might decide in friendly conclave the 
world had not yet reached a state where swords could be 
turned into plowshares—that high-sounding speeches 
could not bring the millenium. And the developments in 
‘he Near East prove that this skepticism was well 
founded, 

In the covenant of the League was Article XI: 

“Any war or threat of war, whether immediately affecting 
any of the members of the League or not, is hereby declared 
a matter of concern to the whole League, and the League 
shall take any action that may be deemed wise and effectual 


to safeguard the peace of nations.” . 
Note that this article says that the League shall act. 
And the article which followed binds the members in that 
any dispute likely to “lead to a rupture” should be sub- 
. mitted to arbitration or to inquiry. Is there not now 
between Great Britain and Turkey a dispute that is likely 
to “lead to a rupture”? 
It is well to consider what experience is actually teach- 
- ing us as to the practical effectiveness of the League and 
to recall in this connection the common-sense attitude of 
the United States in refusing to rush enthusiastically into 
the arrangement. At that time undoubtedly many Cana- 
dians were led astray in their judgment of the American 
attitude and Americans to misunderstand Canadian senti- 
ment by Hon. N. W. Rowell, who, in addressing a Toronto 
audience in December in 1919 on the International Labor 
criticized the Americans for failing to promptly 
the agreement, and showed that Canadians eh’ 


Trade and Commerce. It has been run mainly by men 
who never were in business, never sold goods, never de- 
veloped new markets. A great and expensive organiza- 
tion has been built up on theoretical lines. At one time 


C.| commercial agents were forbidden to tour Canadian man- 


ufacturers to find what goods they had to sell in foreign 
markets so that they might aid in advising them. The 
absurdity of this was exposed by some of the business 
newspapers and the rule was relaxed. In the last few 
years the trade commissioners’ service has been organized 
on purely military lines, and the list of instructions reads 
like a few pages from “Regulations and Orders” for the 
Army. One of these expressly forbids giving any infor- 
mation to newspapers on openings for trade in their dis- 
tricts. As we have pointed out in the past, they are even 
forbidden to answer enquiries as to possible openings. 
For example: Near Winnipeg they have some wonderful 
building stone. If the enterprising editor of say the 
Manitoba Free Press, on behalf ef the owners of and 
workers in several of these quarries, should write to a 


‘Canadian Trade agent in the United States to give him 


a report on whether there was any possibility of selling 
this stone there, the agent is expressly forbidden by his 
“military” instructions to give this information. 


Whenever the modern business man has any informa- 
tion he wants to get out, he uses the press. But the 
business-getting department of the government actually 
forbids the use of methods that every successful business 
man has found necessary. A lot of these regulations will 
have to be scrapped and trade agents made resourceful 
salesmen and not drill sergeants and orderly room clerks. 


RAIL STRIKE INJUNCTION JUSTIFIED 


HE RAIL STRIKE injunction, as we see it, has two 
main objects, says Bache Review. First: to main- 
tain, now and in future, the movement of transportation 
and the mails against all obstacles, which is the govern- 
ment’s duty and, second: to make it impossible to prevent 
any man in America from working if he wants to. 

To. say that, in pursuit of either of these objects, the 
President’s action (through Attorney General Daugherty) 
takes away constitutional rights, is ridiculous. The ir- 
junction does take away (or will if it is made permanent) 
the power of Labor Unions to order workers to quit col- 
lectively, suddenly, without warning, and, as in this in- 
stance, in defiance of the Government itself, represented 
by the official Railroad Labor Board. It also paralyzes 
the power of Union leaders to exercise threats and coerc- 
ion; to prevent cthers from taking the positions deserted 
by the strikers; and to strike at the vitals of industry. 

This is the ominous threat which confronts the country, 
not perhaps for the moment, but for the future; the 
threat that the power of organized but unincorporated 
labor may take the public by the throat and furthering 
only its own ends, may shut up transportation and cut 


off fuel, unless its demands are complied with. This power 
is utterly indifferent to consequent widespread suffering 


and commercial loss. 

This is conspiracy, not only in restraint of trade, but 
it is more than that, a widespread menace to the welfare 
of the whole people. 

The government injunction if made permanent (with 
perhaps some slight modification of its sweep, so as to 
concentrate more effectually upon the object sought) will 
stand in the future as a bu'wark against such happen- 
ings as the coal strike and the railroad strike with their 
records of brutal savagcry emphasized by the Herrin mas- 
sacre and the Arizona desert abandonment. 

It is government intervention, against industrial war- 
fare by a single class—a warfare which is inaugurated 
and engineered for te cxpress purpose of bringing about 
a general collapse ci the nation, if the demands of union 
leaders are not complied with. 


EDITORIAL NOTES 

IN A CONVENTION pamphlet issued by the Great 
West Life Assurance Company, the statemen‘ is made that 
Winnipeg has “one of ‘he finest street railway sys em: 
on the continent.” The Winnipeg system like that of 
Toronto was built by Sir William Mackenzie and associ 
ates. Toronto, like Winnipeg, mght have had “cne of 
the finest” systems without the present outflow of mil- 
lions of the taxpayers’ money had there been common- 
sense relations between the railway company and the 
city hall in the administration of the franchise. 


Re 8 


SUCCESSFUL PROGRESS in the co-ordination and de- 
velopment of the co-operative marketing organizations 
was indicated at the annual convention of the Co-oper- 
a‘ive Union of Canada at Woodstock last week, This is 
the direction in which agricultural prolucers can gain 
benefits for themselves without unduly burdening the 
consumers or adding to the levy on the taxpayers. The 
same cannot be said for the schemes like the wheat board 
or government banks when the financial responsiility is 
assumed by the government. 


& & & & 

THE TURKS have a prayer: “May the Angel of Discord 
who has always been our Ally. come again to our aid 
and confound our enemies.” Discord began in the Near 
East some years back. Commerce and Finance points out 
that prior to the Treaty of Sevres a proposal to place Asia 
Minor and adjacent regions under an American mandate, 
was rejected, and the peoples were left to their own de- 
vices. Italy, and to some degree France, were not cordial 
to the idea of a-Greater Greece. France and Britain had 
differences over the mandates as awarded. The Turkish 
Nationalists under Kemal Pasha refused to sign the 
treaty and discord among the Allies interfered with his 
elimination in the days of his weakness. 
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Directér of Pollak 


Was the recent business depression 
initiated by a “buyers” strike?” Be- 
fore we can answer that question, we 
must consider what determines the 
volume of sales to consumers. First 
of all we must note that the amount 
of money which will be spent in con- 
sumption in a given period of time 
depends largely upon the amount of 
money in the control of consumers 
and available for use in consumption. 
We may call this the consumers’ fund. 

The consumers’ fund is incheased 
whenever there is an increase in the 
total volume of money in circulation. 
This total is increased when (1) addi- 
tional metal comes from any source 
and is coined and placed in circula- 
tion, or (2). additional paper money is 
placed in circulation, with or without 
additional reserves, or (3) the volume 
of bank credit is increased. In each 
of these three cases, most of the new- 
ly created money is first used in spec- 
ulation of production. It takes some 
— for it to reach the consumers’ 
und. 


Bank credit, by far the largest of 
the three, is increased, for the most 
part, only when somebody borrows 
money for one of the following pur- 
poses: (1) for the extension of cap- 
ital facilities; (2) for carrying stocks 
over to better markets; (3) for the 
payment of labor and materials need- 
ed in the production of goods; (4) for 
payment of debts; (5) for payment 
of wages, salaries, pensions, or bon- 
uses to Government employes or ben- 
eficiaries; (6) for use in stock ex- 
change speculation. It is true that de- 
posits subject to check are sometimes 
increased on account of loans the pro- 
ceeds of which are spent at once in 
consumption. To some extent, the 
borrowing of money by consumers 
on insurance policies and mortgages 
involves expansion of bank credit. It 
is clear, also, that the adoption of the 
bonus bill would increase the con- 
sumption fund through the expansion 
of bank credit for loans to ex-soldiers. 
It is true, furthermore, that the mon- 
ey disbursed by various European 
Governments as pensions, bonuses 
and doles is used at once mainly in 
consumption. Ordinarily, however, the 
total vdlume of bank loans for con- 
sumption purposes is exceedingly 
small compared with the total volume 
of loans for speculative and produc- 
tive purposes. As a rule, therefore, 
the consumers’ fund is increased only 
slightly by the expansion of bank 
credit until after the new funds have 
first been used for non-consumption 
purposes. How long it takes for 
newly-created money of any kind to 
get around to use in consumption, 
— factors determine the t'me tak- 
eh by money in the circuit flow from 
consumer back to consumer, and 
what happens in the meantime to the 
price-level are questions which have 
not yet been adequately considered. 
That appears to be one reason why 
we have no adequate explanation of 
business depressions. 


No Consumers’ Fund 
The conception of a consumers’ 
fund will be misleading unless we 
guard against the error of thinking of 
this fund as though it were a definite 
amount of money available for the 
purchase of consumers’ goods and for 
nothing else. There is no such fund 
as this, any more than there is a wage 
fund in the old erroneous use of that 
term. The total current purchasing 
power is all the money in the hands of 
the people, in savings banks, or sub- 
ject to check, or elsewhere which is 
available for ‘consumers’ goods and 
services and for capital disburse- 
ments; but, at no time, is this grand 
total made up of a consumers’ fund 
and a producers’ fund, the one avail- 
ab'e only for the purchase of con- 
sumption goods and the other avail- 
able only for the purchase of produc- 
tion goods. On the contrary, nearly 
every indiv'dual buyer has at least 
some option every day with reference 
to the proportion of money on hand 
that he will spend for consumers’ 
goods, the proportion that he will in- 
vest. and the proportion that he will 
retain in h’s pocket. 
On the one hand. nearly all the mon- 
ev that is spent for producers’ ‘goods 
| might be spent for consumers’ goods; 
| nearly every one who invests money 
| in a lumber mill either directly or in- 
directly, through buying bonds or 
stocks or making deposits in banks, 
hes the option of spending all or part 
of it for furniture. On the other 
hand, in the United States at least, 
only a part of the money that might 
he spent for consumers’ goods must 
ho so spent: virtually every one. if 
necessary. could save more money. 
Compared with what we daily buy 
and daily consume, the minimum re- 
suirements for sustaining life are 
‘mall. as we know from the tragic 
exneriences of Europe. It is esti- 
moted that “the consumption of 300,- 
0 000 people in Europe has been re- 
duced to not over 30 per cent. of what 
it was hefore the war.” And, even 
hefore the war. the per capita con- 
sympt‘on of the continent was far be- 
‘ow that of the United States. It is 
nossible therefore. permanently to 
curtail the average daily expenditure 
in the United States. Furthermore, 
‘t+ is possible for a short time to re- 
dvce current exvenditures far below 
the amount wh‘ch, in the long run, is 
4 minimum reauirement for consum- 
ers’ goods. We can wear our old 
c'othes, postpone renairs on the house, 
and use up surplus food supplies. 
Consequently, there is at no time a 
fund of definite amount which has 
to be used in consumption, either at 
ance or ultimatelv: nor is there at any 
time a fund of definite amount which 
we have any means of knowing will 
ho used in consumntion, either at once 
or ultimately. On the contrary, a 
'arge number of unmeagureable in- 
fluences. mainly states of mind, are 
constantly at work. varying greatly 
in degree and even in direction, which 
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determine what proportion of the con- 
sumers’ fund actually will be used in 
consumption in any given period. 
Psychological Phases — 

This brings us to tne psychological 
aspects of the subject. Are not 
changes in the mental attitudes of 
consumers as important as changes in 
the size of the consumers’ fund? 
Many people seem to think so. They 
contend that variations in the number 
of dollars thdt consumers have to 
spend is no more important than var- 
iations in their willingness to spend 
what they have. “All depressions,” 
says John H. Van Deventer, “are at 
first psychological; in other words, 
caused by fear existing in the mind 
only. Fear causes a cessation of 
buying—not a reduction of buying 
power; the money to buy is at hand 
but the buying stops. No depression 
is made permanent or real until this 
fear leads to unemployment which 
does away with the money wherewith 
to buy.” The British consumer in 
1920, according to C. H. Northcott, 
“manifested a psychological reaction 
against high prices. It is his refusal 
to buy that is the root of the slump 
in Great Britain.” The depression of 
1921 in the United States, which is 
said to have resulted from a “buyers’ 
strike,” is also cited to show the im- 
portance of the state of mind of the 
consumer. At that time, it is said, 
millions of consumers, as. a protest 
against “profiteering,” refused to 
spend their money. This was a com- 
mon explanation of the orig’n of the 
depression. In editorials and maga- 
zine articles the decline in sales was 
generally attributed to a more or less 
concerted determination of final con- 
sumers to withhold their dollars :be- 
eause they thought prices were out- 
rageously high. 


Why No Strike in 1919? 

Sufficient evidence to support this 
view is lacking. In the first place, the 
theory fails to explain why the buy- 
ers did not “strike” in 3919 when 
prices were nearly double the prices 
of 1914. Were people pretty gener- 
ally satisfied, at the end of 1919, with 
prices 85 per cent. above the pre-war 
level, but pretty generally outraged 
six months later, because in the mean- 
time prices as a whole had risen about 
10 per cent? This does not sound 
reasonable. The “buyers’ strike” ex- 
planation does not explain what we 
are most eager to understand, namely, 
why the depression came precisely 
when it did come. 

Nor does this theory explain, in the 
second place, what became of all the 
money that the outraged buyers are 
said to have withheld from the mar- 
ket. Are we to suppose that they car- 
ried it in their pocketbooks in addi- 
tion to the usual amounts? Only a 
small part of the depression could be 
accounted for in this way. Undoubt- 
edly there were some indignant citi- 
zens who refrained from buying cer- 
tain articles solely in protest against 
the “a prices of those articles. One 
man, for example, refused. to pay $50 
for a suit of clothes. What did he 
do. with the $50? That is the main 
question. Did he spend it for a chair? 
If so, his action helps to explain the 
falling off in clothing ‘sales, but does 
not help to prove that there was a 
general “buyers’ strike.” Indeed, 
there could have been no continued 
general depression if the consumers’ 
fund had not. shrunk and if all the 
money withheld from “profiteers” had 
been passed over the counters of other 
dealers. 


Explanation Falls Short 


In further support of the theory of 
the “buyers’ strike,” it is said that 
the dollars which were refused to 
merchants were turned over to sav- 
ings banks or left in checking ac- 
counts, This explanation, however, 
fails in two ways. It is faulty, first, 
because money turned over to savings 
banks is not long withdrawn from 
circulation. The most that can be 
said is that its use in consumption is 
delayed, because the greater part of it 
becomes available for consumers’ 
goods only after the banks have 
loaned it to producers and they in turn 
have paid it out in wages. Thus its 
circuit time from consumption to con- 
sumption is lengthened. It is true, 
therefore, that depositing money in 
banks that would otherwise be spent 
in stores temporarily reduces the 
amount spent in consumption. But 
only temporarily. This explanation 
of the “buyers’ strike” is faulty in the 
second place because in 1920 there 
were no increases in the volume of 
bank balances! subject to check. On 
the contrary, total deposits fell. 

The “buyers’ strike” explanation of 
the depression of 1920 falls short not 
only in these particulars, but also be- 
cause the depression was not initiated 
by final consumers. Their purchases 
were sustained surprisingly well long 
after dealers had all stopped buying. 
The dollars value of retail sales in the 
Second Federal Reserve district (New 
York) in the Spring of 1921 was about 
the same as in the Spring of 1920. Re- 
tail sales were also well sustained in 
rural districts. The gross business of 
the Sears-Roebuck Company. for ex- 
ample, nearly all on a cash basis. 
was $254.000.000 in 1920. It was not 
until the Fall of 1920 that the sales of 
this mall order house slumped so ser- 
iously that refinancing became neces- 
sary; in 1921 the gross business was 
only $178,000,000. It wasi the whole- 
sale dealers who first reduced their 
orders to a minimum; and they did so 
not as a protest against rising prices 
—on the contrary. the faster prices 
went up the more feverishly the deal- 
ers sent in their orders—but mainly 
because the dealers exnected prices 
to fall. As soon as thev began to fall. 
dealers) waited for the bottom. “When 
the crash came,” says E. M. Herr. of 
the Westinghouse Company. “we 
stopped all buying of all kinds,” This 
policy prevailed. ‘ 

Further eyidence that the amount 
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A SHREWD TRADER 


Sir John Willison ‘told this 
story this week. 

An individual who held a num- 
ber of far-out lots in a Western 
city and who had been ying 
taxes on those lots ever sinte the 


pre-war “boom” days traded two 
lots for a flivver. ° 


Shortly afterwards a friend 
asked him how he liked his new 
car. 


“The car wasn’t very good,” 
answered the man who had engine- 
ered the trade. “But even so I 
ut it over the man I sold those 
ots to.” 

“How so,” he was asked. 

“Well, I put four Iots in the 
deed instead of two without the 
man knowing it.” 


of money available for use in con- 
sumption is the factor in determining . 
the amount that is actually spent in 

consumption is furnished by statis- 

tics of money in circulation compared 

with statistics for retail trade. In 

the years 1914 to 1921 fluctuations in 

the dollar values of retail sales cor- 

responded closely with fluctuations 

in the total amount of money in cir- 

culation. It is also worth noting that 

taxes from the sale of cigarettes 

which, toward the close of 1919, were 

in excess of fourteen millions of dol- 

lars a month, had fallen, a year later, 

below eleven millions of dollars a 

month. In the same period taxes on 

smoking and chewing tobacco fell 

from a monthly ‘rate of about five 

millions to a rate of three millions. 

This decline in sales of cigarettes and | 
smoking and chewing to Oo serve 

as a fairly reliable barometer for 

measuring the rise and fall of the 

consumers’ fund, : 

The further we look into the de- 
pression of 1920, the clearer it be- 
comes that the general decline in buy- 
ing began with dealers rather than 
with consumers and was due, in the 
first instance, to the curbing of the 
expansion of bank credit and the con- 
sequent fear of a collapse of prices, 
rather than to any such concerted 
protest against high prices as might 
properly be called a buyers” str‘ke. It 
seems equally clear that the fallin 
off in sales to final consumers, whic 
was inconsiderable until later on, was: 
due only in small measure to high 
prices and mainly to lack of funds. 
People who want to buy and have no 
money should be compared with the 
unemployed rather than with strikers. 
The “buyers’ strike” is one of those 
Ghever catch phrases which, I‘ke car- 
toons that appeal to the imagination, 
often pass current as proof of the 
point at issue and thus help to fas- 
ten a fallacy upon a nation. No doubt 
some final consumers with funds at 
hand refused to buy merely because 
prices seemed to them too high; but 
their refusal was a minor factor in 
the markets, and was insufficient to 
bring on a depression as long-as the 
consumer:y’ fund was large enough 
to take away current production and 
there was a widespread belief that 
prices would be still higher. 


Britain Has Had 36 
‘Premiers in 200 Years 
————=_————E 

In Canada we have followed British 


precedent in government. The king’s ~ 


representative has his advisers who 
are all-powerful yet who never are 
officially credited in the books with 
any accomplishments. - There is that 
raft of ministers called the cabinet 
and yet while-everyone of them knows 
his work and everybody recognizes 
the authority of each minister there 
are few people who could analyze 
the exact status of a cabinet min- 
ister. 

Even so the situation is not as full 
of anomaly as in England where the 
Prime Minister is not really the Prime 
Minister but only the First Lord of the 
Treasury. He doesn’t even rank as 
the premier minister. On state oc- 
casions his lieutenant, the Lord Chan- 
cellor, precedes him and wears a -much 
more gorgeous frock. And only in 
the past 15 years has the Premier had 
even this official recognition. 

The office of Prime Minister in Brit- 
ain is an office built on tradition. 
These traditions are brorght ont in 
“The Prime Ministers of Britain” by 
Hon. Clive Bigham. the first attempt 
at a collection of concise biographies 
of British premiers in one book. There 
have been 36 rremiers in Great Brit- 
ain in 200 years, Sir Robert Walpole 
being the first to take the title. The 
development of the power. and honor 
of the office is amply described 
through the series of sketches. Even 
the few premiers of doubtful moral 
character and the weak ones who are 
now forgotten failed to sully the 
lustre of the prémiership. 

Study of British constitutional de- 
velopment is essential to a thorough 
understanding of Canadian politica! 
foundations and from this standpoint’ 
alone this work: of Clive Bigham is 
valuable. It is published by John 
Murray. London, and in Canada by 
F. D. Goodchild. 


PERSONALS 

—————S—SXSX_ 

E. L. McARTHUR, Montreal, one of 
the best know advertising men in the 
country, passed away recently at Mon- 
treal, death coming suddenly while he 
was in the brokerage office of Dicken- 
son & Walbank. Mr. McArthur was 
born in Thorold and was associated with 
various newspaper enterprises in To- 
ronto_ and Montreal, notably the Mail 
and Empire, Toronto News and La 
Presse. Later he went into advertising 
agency work with J. J. Gibbons Advertis- 
ing Agency, Toronto branch, and later 
Montreal. He was for a time secretary- 
treasurer of the Dominion Bond Com- 
pany, Vancouver, and later went to New 
York. He returned to Toronto with the 
Consolidated Advertising Service and 
later opened offices in Montreal as 
resentative 6f a number of leading Can- 
adian papers. , ia er 
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INVESTMENT 
FOR OCTOBER FUNDS 


The abundant harvest returns reported from coast to coast 
are resulting in cash distribution or credits to our agri- 
cultural community the total of which will, in all prob- 
ability, equal, if. not surpass, the previous record. 
will set into circulation vast funds, approximating §2,000,- 
000,000, and will undoubtedly have a marked effect on 


every line of business. 


Important amounts will undoubtedly be set aside and 
directed to investment channels. 
ean be offered than the bonds of Canadian Governments 
and Municipalities. Their security is unquestionable. They 
are readily marketable and interest returns are } 
Store up some of this year’s abundance in such securities. 


Investors will find in the October Investment 

List a wide choice of Government and Munici- 

pal securities with varied maturities, prices 

and yields, only a 4 of which are mentioned 
elow : 


DOMINION OF CANADA. 
Guaranteeing Canadian 
3%2% Stock 

DOMINION OF CANADA. 
Guaranteeing Canadian 
4% Stock 

PROVINCE OF ALBERTA 
Guaranteeing Canadian 
Railway 4%% Bonds 

PROVINCE OF ALBERTA 
Guaranteeing E. 


Guaranteeing R..M. Albert 6% Bonds 
CITY OF MONTREAL 5% Bonds 
CITY OF HAMILTON 6% Bonds 
CITY OF HULL 5 nds 

AL Bonds 
Bonds......... 5 aie eaten 

RS 514% Bonds 
CITY OF VICTORIA 6% Bonds 
CITY OE mApaMaE Gite bond 
TOWN OF NA 1 Bonds 

District of Point Grey, B.C. 5% Bonds 
TOWN OF POINT CLAIRE 5% Bonds 
COUNTY OF RENFREW 6% Bonds. 
TOWN OF STURGEON FALLS 7% Bonds 
R. M. OF WEST KILDONAN 6% Bonds 


Copy of October ‘List Gladly Sent on Request. 


A. E. AMES & CO. 


CITY OF REGINA & 
CITY OF TORONTO 5 
CITY OF THREE RIV 


Iavestmen! 
Seouriti 


INVESTORS’ INQUIRIES 


LAKE SHORE 


M. M., Cornwall.—Would be glad to 
have your opinion on Lake Shore as an 
investment or speculation. 

The Lake Shore Gold Mines is a 
speculation that could almost be term- 
ed an investment. It has been de- 
veloped to the point where its ore re- 
sources are known to be great. Its 
values average higher than any other 
mine in the north country. The work 
of enlarging the shaft to conform 
with the shaft at the lower levels, has 
just been completed and the next step 
is to enlarge the milling capacity. 
Generally, traders in this issue are 
looking for a material price enhance- 
ment when the tonnage of the mill in- 
creases as the earnings of the mine 
will go up accordingly. 


BANK OF MONTREAL 


P.EI—Do you consider Bank of 
Montreal stock at 220 a satisfactory in- 
vestment for a clergyman? 

As to Bank of Montreal the market 
has recently shown strength. The 
bank, as you are aware, is one of the 
strongest institutions in Canada and 
should be in a position to maintain 
and increase profits when better busi- 
ness conditions are experienced. How- 
ever, we doubt if it is a satisfactory 
investment for a clergyman because of 
the double liability clause and the pos- 
sibility of tinkering with the Bank 
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E. & B. C. Railway 4%% 


BLDG. . 
74 SROADWAY.. 
* « se . 


THE FINAN 


prise is backed by men of high repu- 
tation from‘ an engineering and fin- 
ancial standpoint and Winnipeg un- 
doubtedly presents opportunities to 
market power developed on an effi- 
cient basis. It seems, too, that a 
more reasonable attitude is being tak- 
en by the public in Winnipeg with re- 
gard to private operation of utilities. 


PRICE BROS. 


Inquirer, New Brunswick.—Would ap- 
preciate your opinion of Price Bros. 


Some surprise has been felt at this 
security not advancing as rapidly as 
some of the others. However, it 
pays only 2% dividend or 10% on the 
old capitalization before the split of 
five to one, and can hardly raise this 
very much until it increases its pro- 
duction ‘of newsprint. We under- 
stand it is planning to add two ma- 
chines producing about 100 tons a day. 

Price Bros. we look on rather as a 
long-term investment than as a secur- 
ity likely to show a marked apprecia- 
tion in the near future. With higher 
earning power it has as an almost in- 
valuable asset, the most extensive 
pulp wood limits of any of the news- 
print mills as well as a large lumber 
business that has proved very profit- 
able in the past. 


This 


No better investments 


good. 


Northern Railway 
Northern Railway 


Northern Eastern ivihaiebéiie 
ROUMANIAN BONDS 


R. R. H., Nova Scotia.—At what price 
can we buy Roumanian sterling issue 
5 per cent’s due April 1923? 


We were in communication with 
New York but were unable to get any 
offerings of Roumanian 5% bonds due 
April 1st, 1923. 

Bond houses in New York city with 
whom we communicated pointed out 
that as the issue is now being con- 
verted through the, Columbia Trust 
Company of New York City, they, are 
off the market. If there are any 
points in regard to the conversion 
scheme that require further elucida- 
tion, we would suggest that you com- 
municate with the Columbia Trust 
Company. 


SASKATOON BONDS 


City Commissioner Andrew Leslie, of 
Saskatoon, objects to an answer given 
on this page to an enquirer who asked 
re Saskatoon bonds. Mr. Leslie feels 
that an unfairness had been done the 
city, first, in indicating that the en- 
quirer, who had purchased Saskatoon 
bonds last summer, would probably get 
a lower price for them now if he were 
to sell, and second, in stating that Sas- 
katoon had had difficulties. Mr. Leslie 
says Saskatoon has never been in diffi- 
culties or anything remotely approach- 
ing such a condition of affairs. 


In answer to Mr. Leslie it may be 
stated that before telling this invest- 
or that his bonds could not easily be 
sold now at the price he paid for them. 
THE FINANCIAL POST obtained 
bids from several bond houses, includ- 
ing the one that marketed the issue 
and in no ee en the origina] sell- 
f ing price be obtained, 

Act with unfavorable effects. _ In| Regarding the second point, it might 
your case we would recommend high- | be said that in stating that Saskatoon 
class bonds. has had difficulties there was not 
a estas ae Tee that Roe 

toon had ever defaulted in its obliga- 
TRINIDAD ELECTRIC tions in any way. Saskatoon has had 
_ Reader,P.E.I—Would like your opin-|difficulties of an internal financtal 
ion of Trinidad Electric bonds. Is it| nature due to its rapid growth and the 
advisable to hold them for a long term? collapse of the pre-war real estate 

Trinidad Electric bonds should be |boom but due to careful administration 
all right in their class but you will|under former City Commissioner 
appreciate that there is a compara-|Grath and Mr. Leslie had gotten back 
tively narrow market, a feature how-|to a position of some strength and is 
ever which is not so important if you|rapidly improving that position. 
intended to hold them until maturity.| THE POST recognizes in Saskatoon 
The issue is of $720,000, 5% 1st mort-|bonds an excellent municipal security 
gage gold, while the property and ‘but cannot overlook actual market 
plant of the company appears in the| prices when answering a subscriber 
balance sheet at over $2,000,000. The|who is seeking information not con- 
bonds are due in 1931 and they can-|cerning fundamental strength but 
not be called before that date. concerning such prices. 

Had you stated the basis on which 
these bonds were bought and the yield BRITISH EMPIRE STEEL - 
they give it would have been easier oe lenient Oe. ceili 
vour. opinion of the 


to offer advice. 
Steel first preferred. 


WAYAGAMACK This security as listed on the Stock 
Eastern Reader—Your opinion on the Exchange is called Series B as distinct 
merits of Wayagamack Pulp and Paper|from Series A which is an 8% pre- 
as an investment or speculation will be|ferred stock and was intended to be 
appreciated. issued in England to provide further 
Wayagamack suffered heavily in the working capital for the new merger. 
slump in the price of its product. In|Series A has never been issued and 
the sulphide pulp market it faced |it seems doubtful now if it ever will 
keen Scandinavian competition. Busi-|be. Series B has kept up its dividend 
ness conditions were not good and so 
wrapping paper sales’ fell off while 
heir writing paper production was 
ather poor of quality and profits were 
all. However, the loss was taken 
are of and trade is impreving and 
e outlook is that the report for 1922 
vill be much better than that of 1921. 
arnings are fair. 


- » TORONTO Established 
NEW YORK 1889 
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appreciate 
British Empire 


Will Soon 


“yaw warning against dabbling 
in German marks js contained in the 
BRAZILIAN TRACTION October 1st letter of the Royal Bank 
M., Moncton, N.B.—What is your opin- of Canada. The fact is emphasized 
on of Brazilian Traction Common? pee the er ee ~— dollar de 
This stock is now on a dividend |?©&!™™ng of the war, has increased to 
asis of 4% a year but so far has fail-|"¢2"!y 2,000 at present, The bank ex- 
1 to respond in its market price to a ee pe nll 
zane en pores. arene a able in marks, shall cease to exist. The 
inna wonld.be permanent, and opinion is expressed that gold will 
artly on account of the slow recovery gradually come into circulation, to be 

Brazilian exchange. We have neo replaced eventually. by a new issue of 


bason to believe that the dividend will |P&Pe™ money. THE FINANCIAL 


» passed again so that the price of | retin’ and warsed  sjpecuators 
are at Pont eee that they were facing absolute loss. 
om this the earnings are excellent There are some interesting at 3 
nd the company in splendid position. ments on the Se eke the — 
e war talk has depressed the mar- pert ae teu ‘ones that the cur- 
et because of international complica- 


rency depreciation cannot be arrested, 
ons and the effect on exchange, and that it is only a question of time 


until the mark becomes valueless. When 
such a situation occurs all obligations 


MANITOBA POWER payable in marks both governmental 


Enquirer, P.E.I.—What is your opinion| and private will have automatically 
investment in the Manitoba Power| ceased to exist. It is common know 
pmpany’s bonds? I am a clergyman. ledge that practically all foreign trans- 


Bonds of the Manitoba Power Com- actions that have been entered into 


, : s.. | with Germany since the Armistice, as 
ny stand well in the public utility | wel) as a large percentage of the more 
8S as a new issue. 


The interest | important internal business, have been 
urn should be attractive. How-| effected in foreign currencies principally 
by, you will appreciate that there 


in dollars and in sterling, and at the 
certain elements of uncertainty in | Present time a large volume of 
ew enterprise which can only be 


notes are in actual circulation. No one 
knows how the collapse will be dealt 

rcome as the tests of actual per- 

mance are appliéd, 


with when it occurs. Probably the use 
The enter-| of foreign currency of recognized value 


such: 
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of 7% regularly for the past fifteen 
months or so and it is reasonable to 
believe that the dividend will be-main- 
tained. The stock is held by former 
holders of preferred stock of the var- 
ious companies taken into the merger, 
Dominion Steel preferred, Dominion 
Iron and Steel preferred, Dominion 
Coal preferred, Nova Scotia Steel and 
Coal preferred and Halifax Shipyards 
preferred. When the whole amount 
has been exchanged the total of this 
preferred stock outstanding would be 
$19,500,000, as compared with $19,- 
750,000 as the total before the merger. 
There is one precaution that should be 
considered in a purchase of this stock, 
and that is that until all the stock is 
exchanged by holders of the old pre- 
ferred securities the British Empire 
preferred in reality ranks second to 
the others. That is, as we understand 
the situation, the dividends on Do- 
minion Coal preferred are paid from 
the earnings of ‘the coal company 
first; dividends on Dominion Iron and 
Steel are paid first from the earnings 
of the steel plant; the dividends on 
Nova Scotia are paid from the earn- 
ings of the Nova Scotia works while 
Dominion Steel preferred has a 
prior call even before the pre- 
ferred of Dominion Coal and 
Dominion Iron and _ Steel. The 
balance in each case is handed to 
British Empire Steel Corporation for 
the payment of the first preferred 
stock. That is why, as you may 
have observed, the market price of 
British Empire Steel preferred so far 
has run slightly below that of the 
other preferred securities. Even be- 
low that of Dominion Steel preferred 
which itself pays only 6% dividends 
as distinct from the 7% of the British 
Empire. 

Arrangements are being made at the 
present time for a partial reorganiza- 
tion of the British Empire Steel Cor- 
poration for the purpose of securing 
new capital and a new executive head 
in the form of a first-class stee] man 
from the United States. It is rea- 
sonable to suppose that if these plans 
succeed the price of the securities of 
the old stock and British Empire Steel 
should appreciate and the company 
stand in a stronger relative position. 
You have your choice then to purchase 
now at a lower price or to wait until 
you know definitely the result of the 
negotiations that are going on at the 
present time. 


L. R. STEEL 


E. S., Toronto.—I note with interest the 
advertisement of the L. R. Steel Com- 
pany,-in this week’s issue of THE FIN- 
ANCIAL POST. I have been solicited on 
several occasions to invest in the stock 
of this company but up to the present 
have not done so. As a matter of fact. 
if my memory serves me correctly, THE 
POST has not been recommending this 
particular security. I would be giad if 
you would advise me, however, whether 
you consider the stock of the company a 
good investment and what you would 
consider a*fair price to be paid for it, 
having regard to the present market 
conditions. 


We have never recommended as an 
investment the stock of the L. R. 
Steel Company. We cannot recom- 
mend as an investment any stock 
which has not proven value from the 
standpoint of earnings and divi- 
dends. The L. R. Steel proposition 
has not passed the speculative stage. 
The present prices being quoted on 
the curb for the company’s securities 
indicate that those who invested 
must be prepared to wait indefinitely 
for a profitable return. Dividends 
have not been paid since July 1921, 
and the annual statement is of such a 
character as to indicate that only by 
making a large appreciation in the 
value of real estate has it been pos- 
sible to show a profit. However, a 
number of stores have been opened 
in various cities and these seem to 
be efficiently operated. 

The advertisement appearing in 
THE FINANCIAL POST as a report 
of progress gave, we believe, ac- 
curate information which might fair- 
ly be put befpre the shareholders and 
the investing public. The company’s 
difficulty from the standpoint of the 
investor is that evidently operations 
are not being conducted on a 
scale to return dividends on the 
large capitalization. Whether new 
stores can be opened, business ex- 
panded and profits made on the cap- 


Bank Predicts German Marks 


Become Valueless 


will be resorted to in the interval. Gold 
will gradually come into circulation, to 
be eventually replaced by a new issue 
of paper readily redeemable in gold. 
Assuming that the foregoing is a correct 
estimate of the existing situation, we 
may reasonably expect to see Germany 


entirely freed from her internal liabil- 


ities and conducting business on a gold 
basis at no distant date. 

“A superficial observation might lead 
one to assume, from the foregoing 
statements, that money depreciation 
and its attendant circumstances had 
been advantageous to Germany. A 


closer study of the facts, however, im- 
presses one with the realization that the 
present financial debauch has led to un- 
paralleled social injustices, and to a dis- 
sipation of wealth entirely out of pro- 
portion to any apparent benefits which 
may accrue from so easy a liquidation 
of the nation’s debts. It will be seen 
that the advantage which Germany was 
thought to have had in consequence of 
her ability to under-sell her competit- 
ors, is easily explained by the fact that 
her foreign trade was being carried on 
at an enormous loss and this fact had 
not been detected on account of the con- 
fusion which existed in her monetary 
system. There is this to be said for 
the policy which Germany has pursued; 
she has placed on the present genera- 
tion the greater part of her share of the 
cost of war. The conclusion would 
seem to be warranted that while this 
situation has injured her ability to pay 
reparations to her late enemies, in the 

ast, it has nevertheless put her in a 
better position to make restitution, as 
soon as. the present critical situation 
hag been adjusted.” 


ital the company now has, or on such 
additions of capital as required, as 
to make it possible to pay dividends 
on the whole, is something which 
only the future can decide. Curb 
uotations are between 25 and 30 for 
the preferred. 


HOWARD SMITH PAPER 


Reader, New Brunswick.—Would be 
lad to have your opinion regarding 
Reward Smith Paper. 


This company passed through the de- 
flation period surprisingly well, was 
able to pay 6% on its common (as a 
reduction from 8%) and is now far 
more than earning its dividends. We 
look for a considerable improvement 
in its market position in the next year 
or two. 


HATTIE GOLD MINES 


Investor, Cornwall.—Would you be so 
kind as to give your inion of the 
merits of the Hattie Gold Mine as an :in- 
vestment or speculation? 


The Hattie Gold Mines has holdings 
to the east of Mathewson. It is stated 
that the surface showings have been 
of a most promising nature and that 
what work has been done to date in- 
dicates that the property is one merit- 
ing further development which is now 
proceeding. Shareholders who are in 
touch with the property have been 
heard to express satisfaction with the 
progress that is being made. 


——————————— 


CURRENT OPINION : 


TRADE WITH AUSTRALIA 
Ottawa Journal 


A Canadian Minister, Mr. King an- 
nounces, will shortly leave for Australia 
to negotiate a reciprocal trade arrange- 
ment with the Commonwealth. If his 
mission is successful it will mark the 
accomplishment of something which has 
hitherto been difficult of achievement. 
Australia, in the past, has never taken 
kindly to preferential tariffs with Can- 
ada. Frequently she has been on the 
point of entering into arrangements 
with us, but just as the negotiations 
would be nearing completion the Min- 
ister responsible for them would topple 
from power and the agreement would 
collapse. 

Mr. Hughes, the present Premier, who 
appears to have solved the difficult 
problem of remaining in office even 
when minus a majority in the House, is 
desirous of better relations. A strong 
advocate of inter-imperial tariffs, and 
with a clear grasp of the benefit which 
both countries might derive from a 
preferential arrangement, he has been 
pa helping in the negotiations that 
ave been recently proceeding. 

If he can manage to get the various 
parties in Australia to accept an agree- 
ment, there will be little difficulty 
about its passage in Canada. 


NOBODY GOES TO JAIL 
Kitchener-Waterloo Record 


A few months ago the Merchants Bank 
of Canada was supposed to be one of 
the strongest and most substantial fin- 
ancial institutions in Canada. 

Like a bolt from the blue came the 
announcement that the bank had sus- 
tained losses in the neighborhood of 
$10,000,000. The bank’s business was 
taken over by the Bank of Montreal. 
The depositors of the defunct institu- 
tion will not lose a dollar although 
the shareholders will suffer heavily. 

The officers of the bank have had 
their conduct investigated in the courts 
with the result that everyone goes scot- 
free,—president, directors and general 
manager, although the latter was him- 
self a heavy borrower of the funds of 
his own bank. The directors generally 
had no knowledge of what was going 


on. 

When the Bank Act is revised at the 
coming session of parliament, provision 
should ‘be made against recurrence of 
what is a public danger and public 
scandal in the conduct of the. great in- 
stitutions. That is necessary in the in- 
terests of the banks themselves. Public 
confidence is one of their greatest 
assets. 


HENRY FORD, ADVERTISER 
; Barron’s Weekly 


A large advertiser once consulted me 
concerning his advertising. I said, “A 
large part of your advertising is wasted.” 
He replied, “I know it; half a million 
out of every million I spend, but which 
half of the million is wasted I can not 
determine.” 

Henry Ford has no such problem. He 
wastes no millions on advertising. There 
is not a superfluous letter in his name 


Pulp & Paper 
8’s 


Prices of the 8% 
Bonds issued a year ago 


by some of the leading 
pulp and paper com- 
panies are advancing to 
considerable premiums. 


At the present time 
these well-secured 
bonds can be bought to _ | 
yield approximately | 
74% 


May we send you a list? 


Greenshields & Co. 


Dealers in Canadian Bond Issues | 
Members Montreal Stock Exchange 


Montreal: 17 Se. John Street 
Toronto: 14 King Street East 


or car and every car is an advertisement 
wherever seen. Nobody has ever imit- 
ated his design. A Ford car anywhere 
in the world is a Ford car. 

Not only are 5,000,000 cars advertis- 
ing Ford on the highway, but Ford is 
almost daily riding 2800 daily papers 
and it doesn’t cost him a pos stamp 
nor an hour a day to write his adver- 
tising. He shuts down and Ke opens up 
and it is a matter of concern not only to © 
ae workers but to 100,000,000 

eople. 

, e says history is bunk and the 
world sits up and takes notice and won- 
ders if he isn’t about right, as the real 
history of the world is rarely written; 
for kings and priests and battles are 
only historical dates and the historian 
has little concern himself with the real 
progress of humanity by the develop- 
ment of capital accumulation, progress 
in invention, transportation, the arts of 
communication and the commerce of the 
world that lift mankind by the inter- 
change of surplus products. 


Will Henry Ford be President? He 
doesn’t know, but his advertising goes 
on. If he can work a Presidential. boom 
as cheaply as he can work a Ford car 
advertising campaign, he has the inside 
track in the Presidential race. 

Is it genius or audacity or political 
wisdom that permits Henry Ford to 
make millions with his millions in Wall 
Street and at the same time denounce 
Wall Street? 


A COMMON SENSE VIEW 
Farm and Ranch Review 


. W. Vernor Smith, Alberta’s Minister 
of Railways, hit the nail squarely on the 
head in an interview in Winnipeg re- 
cently on the subject of unemployment 
relief, when he said: 

“Too much paternalism is spoiling us 
to-day. There’s work for all unmarried 
men in good health, and why shouldn’t 
ey work.” 

r. Smith said relief was all right 
when it was properly claimed; it was 
necessary; married men were liable to 
have sickness in their families and 
were liable to all kinds of setbacks. The 
trouble with employing healthy single 
men at present unemployed, he said, 
was that they want their own price, 
which often cannot be paid. “I worked 
for far less when I gan. So did 
thousands of other men like me, who 
were here in the pioneer days,” he said. 
“We worked because we wouldnt beg.” 

The Good Book says: 
thou labour, etc.” e are in danger of 
forgetting that admonition and to un- 
duly stress the privilege of “resting on | 
the seventh day.” In fact, we ve 
great welfare organizations and strin- 
gent laws to enforce rest on the seventh 
day, when almost anybody should know, 
that the world is full of people to-day 
who are, only too delighted to rest on 
the seventh day and on the other six 
days as well, as long as somebody else 
will supply the necessary meals and 
bed. What we seem to need now, is an 
organization, that will promote honest 
labor during the six days, and, I will 
venture the assertion, that the seventh 
will pretty well take care of itself. 
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Investing This Fall 


If you plan to invest this Fall, our October 
Bond List should prove valuable to you. 


It offers a wide choice 


of attractive Provin- 


cial, Municipal and Corporation bonds, yield- 
ing from 5.25% to 7.14%, and in denomin- 


ations which permit the investment of sums 
ranging from $100 to $1,000. 


Write fora copy—it will interest you. 


Wood, Gundy & Company 


Montreal 
Winnipeg 


36 King Street West 


New York 


Toronto London, Eng. 


Telephone: Main 4280 


Investors’ Inquiries Coupon 
It having been found impossible to give the desired 


attention to inquiries rega 


rding investments being re- 
ceived in increasing volume 


from the public, The 


Financial Post finds it necessary to confine this service 
to regular readers who are asked to attach this coupon 
to their request for information. 
INFORMATION DESIRED 
The undersigned desires information or advice in ac- 


cordance with the attached 


WOM Cie dace ¢ 9:8 0 eK 
Address 


inquiry: 
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PARKER MOTOR CO. 
CALLS MEETING OF 
. TTS SHAREHOLDERS 


Will Explain Certain Court 
Proceedings Recently 
Hampering it 


PROMISE 2,000 CARS 


For Season of 1923—Settle- 
ment of Suit for Damages— 
Contested Successfully At- 
tempt at Liquidation 


From Our Own Correspondent. 


MONTREAL.—For the purpose of 
explaining certain legal proceedings 
through which it has recentJy passed 
the Parker Motor Co. has sent out 
a call for a special meeting of its 
shareholders for Oct. 12 next. It is 
the intention at this meeting to lay 
before the shareholders a full ac- 
count of the progress that has been 
made up to the present in the manu- 
facture and sale of the car, and in- 
dicate to them what may be expected 
in the way of development during the 
next few months. This will be done 
in order to recreate confidence in the 
management and prospects of the 
company which, it is felt, have been 
rather injuréd by recent incidents 
which have arisen chiefly as a re- 
sult of delays in the delivery of the 
new cars. It is the intention to take 
the holders of the stocks to the works 
and demonstrate to them the position 
of the plant in order, as the circular 
says, “that they may go back firmly 
convinced that they have no reason 
for worry.” A final word is, “The 
storm is over and the sunny days are 


* 


ahead; be confident you have won the 
battle.” 


In answer to an inquiry by THE 
FINANCIAL POST Mr. Parker out- 
lined the legal incidents of the past 
few weeks which ended at the week 
end in the satisfactory settlement of 
a suit for damages through the al- 
leged non-fulfilment of a gaontract 
for the delivery of cars. It was the 
last week in August that E} A. Mart- 
in, of Martin Motors, who had been 
appointed distributor for the Prov- 
ince of Quebec, made a petition for 
the appointment of an interim receiv- 
er for the company, declaring in an 
affidavit that the company was re- 
moving merchandise from the Prov- 
ince of Quebec with intent to defraud 
the creditors. This, the company ex- 
plained, referred to three cars that 
were sent to Toronto Exhibition to 
be placed on view there. The judge 
granted the petition and Gordon W. 
Scott was appointed a temporary re- 
ceiver, and the cars were seized as in 
the jurisdiction of the receiver. 


Contested Order 


The company at once contested the 
order of the judge and when the case 
came before Judge Panneton they 
won out and with costs, and the in- 
terim receiver was dismissed. Mean- 
while Martin Motors had instituted 
a suit for damages for $50,000 for 
non-fulfilment of contract on the 
ground of non-delivery of the cars. 
This case was settled out of court, it 
is stated, by the company paying to 
Mr. Martin commissions or profits’ 
earned on the cars he had sold, and 
assuming his contract for deliveries 
as well as the deposits that had been 
made on the cars. No allowance was 
made, it is declared, for estimated 
profits over the period of three years 
covering the original contract. It is 
declared by officials of the company 
that it is going right ahead with pro- 
duction and is ee | to produce 
and deliver two thousand cars during 
the coming season of 1923. 
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THE FINANCIAL POST 
NEWS AND VIEWS ABOUT BONDS 


PER CAPITA DEBT 


OF 51 CANADIAN. 
MUNICIPALITIES 


Debt no Burden if Commen- 
surate With Ability 
to Pay 


Debt is no disgrace if contracted 
for the right purpose. It is not a 
burden if commensurate with ability 
to pay and if proper measures have 
been taken to repay it. But if bor- 
rowed funds are to be the servant, 
and not the master the debtor must 
watch carefully the growth of his 
capital commitments and his relative 
standing with competitors in the 
same field. What is true of the in- 
dividual is even, more true of the 
municipal corporation which often 
finds it fatally easy to borrow and 
not always so easy to repay. 

This is the statement of the Citi- 
zens’ Research Institute of Canada 
in introducing a table of relative 
debts of Canadian cities. The bur- 
eau states: 


“The Institute presents herewith some 

figures of per capita debts for fifty-one 
Canadian municipalities. While the 
amount of gross debt is important, the 
varying practice of municipalities as to 
the issue of instalment and sinking fund 
bonds, and the great divergence between 
municipalities as to investments in self- 
sustaining public utilities, makes desir- 
able comparative data on the basis of 
total debt less sinking fund and public 
utility debt less sinking fund. The per 
capita general debt, less sinking fund 
on the general debt, may fairly be re- 
garded as the net per capita debt from 
the standpoint of the taxpayers as such. 
Of course, the debt on any public util- 
ity which does not carry its own debt 
charges, should be added to the general 
debt as it constitutes a burden on gen- 
eral taxation. 
_ “The meaning of the term ‘total debt’ 
is obvious as is that of ‘public debt.’ 
‘General debt’ is taken to mean. the 
total debt less the public utility debt 
and for the purpose of this Bulletin, in- 
cludes therefore, local improvements 
debt (ratepayers’ and city’s shares) and 
school debt. Municipalities, with few 
exceptions, have such debts whether or 
not they are regarded legally as special 
debts. They constitute encumbrances on 
the same assets (except in case where 
the school district may be somewhat 
larger than the municipality) and must 
be ultimately repaid out of funds pro- 
vided by the citizens in the form of tax- 
ation, general or special. In fact school 
debts and local improvements debts, in 
many municipalities are growing faster 
than other elements in the civie debt 
and may already constitute the most 
considerable debt burden. 


Per Capita Debts Less Sinking Funds 


City P. Util. Gen. 
Amherst 23.83 
Belleville 
Brandon 
Brantford ... 
Brockville .... 
Calgary 
Charlottetown 
Chatham 
Edmonton .... 
Fort William . 
Galt 

Glace Bay . 
Guelph 
Hamilton 

Hull 

Kingston 
Kitchener .... 
Lethbridge 
Levis 

London 
Medicine Hat . 
Moncton 

Moose Jaw ... 
N.Westminster 
Niagara Falls. 
North Bay ... 
Oshawa 
Ottawa 


‘| Outremont 


Owen Sound . 
Peterborough . 
Port Arthur .. 
Regina 
St. Boniface .. 
St. Catharines 
St. Thomas 
Sarnia 
Saskatoon .. 
S. Ste. Marie . 
Sherbrooke ... 
Stratford 
Toronto ~ 
Vancouver 
Victoria 4 
Westmount ... 
Windsor 
Winnipeg 
Woodstock 89.37 
Burnaby Dist.. 127.71 
P. Grey Distr’t 280.84 
York Township 78.59 

*In the cities marked with an asterisk 
the school and municipal districts are 
not identical, therefore the school debt 
has been omitted. 

**Including share of water district 
debt (Est.) 


Several important cities have been 
omitted because information regard- 
ing relative amount of sinking fund 
applicable to public utility debt and 
to general debt is not obtainable at 
the moment. 


130.28 
392.94 
289.87 
321.46 
184.35 
112.31 
138.58 
354.99 
146.98 
166.92 
100.28 
‘195.25 
229.97 
416.95 
263.69* 
147.67 
264.77 


105.32 
42.22 
40.17 


New Bonds Already 


on Stock Exchanges 


From Our Own Correspondent. 

MONTREAL.—The new Dominion 
of Canada bonds that will be issued 
in exchange for the $178,000,000 of 
1922’s were listed on the Montreal 
Stock Exchange and will be traded 
in flat till the 31st of October at 
which time the new securities will be 
distributed to their owners. The new 
issue covers the five-year and ten- 
year maturities, the former due on 
November 1, 1927, and the latter on 
November 1, 1932. No transactions 
were recorded, but the final quota- 
tions for the first day were: for the 
1927 issue, 99.25 bid and 99.70 asked; 
and for the 1932, 99.30 bid and 99.70 
asked. The corresponding price of 
the 1934 issue, also taxable, ‘was 
100.40. On the same day the 1922 
issue sold between 100 and 100.10; 
the 1923 between 99.60 and 99.70; the 
1924, 99.40 bid; the 1927’s at 101; 
the 1933’s at 103.15 and the 1937’s 
at 105.20. 


$3,100,000 Issue by 


Montreal Isle Group 


From Our Own Correspondent. 


MONTREAL. — The Metropolitan 
Commission of the Island of Mont- 
real is calling for tenders for $3,100,- 
000 of twenty-year, five per cent. 
bonds, maturing Nov. 1, 1942. The 
issue has been approved by the Que- 
bec government, and will be issued 
in denominations to suit the purchas- 
er. Tenders are being asked in 
Montreal funds, and also in Montreal 
and New York, in case it may be 
found advantageous to take advant- 
age of the New York marxket. This 
is a bulk issue for several municipal- 
ities under the control of the Com- 
mission, and is a guarantee of all the 
fourteen municipalities thus con- 
trolled. The most of the money is to 
be used for refunding purposes. The 
largest individual amount is for the 
City of Outremont which requires 
$1,500,000 for maturing obligations 
and an additional $400,000 for new 
public works. St. Laurent requires 
$160,000 for sewers; while Montreal 
North will be allotted $15,000 and 
St. Michel, $200,000. 


HAYTI BONDS ARE 
OFFERED IN CANADA 


Part of Issue of $16,000,000 
On the Canadian 
Market ° 


National City Co., is offering in 
Canada and the United States $16,- 
000,000 of Republic of Hayti bonds. 
6 per cent. due in 30 years.- Up to 
the present time Hayti has done all 
its external financing in France. 
These are now to be retired, so that 
the loan issued now will be the sole 
external’ obligation of the island. 
These bonds are issued under the di- 
rection of, and in agreement with 
the United States Government. They 
are secured by a first lien on customs 
receipts ang internal revenues of 
Hayti, subject only to an allowance 
of 5 per cent, of customs for finan- 
cial administration. The loan is to 
be ured in accordance with the terms 
of a treaty between the United States 
and Hayti, wherein this Republic 
agrees not to increase-its public debt 
except by previous agreement with 
the President of the United States. 
The hypothecated revenues are under 
the control of an officer nominated by 
the President of the United States, 
and this ‘control remains in force 
during the life of the new loan. 

A considerable number of foreign 
bonds have been sold in Canada by 
the National City Companv, includ- 
ing portions of issues of France, 
Switzerland, Denmark and Japan. 


WAR CLAUSE IN 
HAMILTON TENDER 


Sale Void if There 
Within Thirty 
Days 


is War 


War clause in municipal bond bid- 
ding appeared this week when Nes- 
bitt, Thomson & Co.. bought $500,000 
of city of Hamilton 5% per cent., 120 
instalment bonds.’ The successful 
tenderers inserted a proviso in their 
bid that they should not be required 
to accept delivery of the bonds if 
Turkey and Great Britain go to war 
within thirty days. The price paid 
was on a 5.40 per cent. basis. 

Bids were: 


Nesbitt, Thomson & Co. ...... 

Canada Bond Corp. ... 

A. E. Ames & Co. ... 

McLeod, Young, Weir & Co., 
and Murray & Co. 


Lower Business Tax 
- Urged by Credit Men 


Substantial reduction of taxes on 
business was urged by the National 
Association of Credit men in conven- 
tion at Atlantic City. 

A resolution adopted declared: “In 
the decade from 1906 to 1916 the av- 
erage yearly cost of running our 
Federal Government did not exceed 
seven hundred millions. Place by 
the side of this figure the present 
cost of Government, a sum five times 
as large, and one will understand 
that taxation, direct and indirect, for 
the revenue that must be derived 
from the people has become a mo- 
mentous question for the Nation. 

“Business cannot prosper if bur- 
dened with taxes. In «considering 
the revenue laws for 1923, we urge 
Congress most earnestly to treat the 
subject in a scientific way, devoid of 
the interests which too frequently 
hinder good ‘egislation.” 


$300,000,000 OF 
CANADIAN BONDS 
SOLD THIS YEAR 


Is $40,000,000 Ahead of 
First 9 Months of 
1921 


Canadian permanent financing by 
way of sales of government, muni- 
cipal and corporation bonds topped 
the three hundred million dollar 
mark during September. Bond sales 
were comparatively small during the 
month, several contemplated issues 
having been held off owing to the 
Near East situation which was a 
complex factor in the situation. The 
figure reached for the month was 
$10,645,153, bringing the year’s 
total to $301,542,369, 

At this date last year the bond 
sales for the year to date (nine 
months) had totalled nanny $260,- 
000,000. The big increase of course 
this year was due to the $100,000,000 
Dominion government loan this 
spring. 

Last year, it will be recalled, a 
total of approximately $400,000,000 
of Canadian bonds were sold in the 
twelve-month period. 

The September record and _ the 
record for the year to date follow: 


SEPTEMBER BOND SALES 
Provincial 
Railway 
Municipal 
Corporation 
$10,645,153 
Year to Date 
$ 27,551,582 
17,277,940 
25,822,054 
144,399,023 
38,696,350 
10,290,640 
17,805,174 
9,054,453 
10.645,153 


" $301,542,369 
EDMONTON UTILITIES 
ARE MAKING MONEY 


Only Street Railway Behind 
So Far This 


Year 


To the end of August from the 1st 
of January, all Edmonton Civic utili- 
ties show a surplus revenue over op- 
erating expenses plus interest, sink- 
ing fund and depreciation. The fol- 
lowing statement shows the surplus 
or deficit of each utility: 

Surplus 
Telephone ----$ 54,765 
Waterworks .. .. .. .. 30,741 
Electric Light & Power 90,346 
Street Railway . ; 
Power Plant .... .. 51,362 


Deficit 


$ 3,471 


$227,214 $ 3,471 
Net Surples 2005336 a 3c. Ie 

The net surplus is taken into cur- 
rent revenue as taxes thereby re- 
lieving the tax levy on property to 
that extent. 

It will be seen from the above 
statement that the only utility to 
show a deficit to the end of August 
is the street railway, but there is no 
doubt that with the increasing traf- 
fie during the winter months, this 
utility will show a profit over all ex- 
penses including fixed charges at the 
end of the year. The whole system 
has been reorganized and the results 
can be judged when it is pointed out 
that in 1920 the street railway show- 
ed a deficit of $200,191. The utili- 
ties, as a whole, showed a deficit of 
$89,187, in 1920, compared with an 
ee surplus this year of $400,- 


POLITICAL LEADERS 
INDIFFERENT TO LABOR 


And Surprising Thing is That 
There is no Howl of Pro- 
test From the Leaders 


The session of the United States 
Congress which ended last week wag 
marked by indifference of leaders i 
both political parties to the orga 
ized labor vote. This is considere 
one of the most remarkable feature 
of the Struggle for the control ¢ 
Congress. For the first time 
twenty years the influence usual 
asserted in political campaigns ]} 
the bosses and leaders of trade u 
ions was conspicuous by its absenq 
Less and less attention and conside 
ation are being devoted to the 
ganized labor groups than for ma 
years. Measures designed to conf 
upon the organized labor grou 
special privileges of class distinctic 
find little favor and in fact figur 


BOND MOVEMENTS OF THE WEEK 


Int. Due 
Rate Year 
Yiel 


1 
Week 
6.23 


BONDS— 


1941 
1929 
1953 
1940 
1940 
1929 
1925 
1932 
1923 
1923 
1922 
1959 
1932 
1926 
1939 
1935 
1947 
1951 
1927 
1925 
1931 
1937 
1922 
1923 
1924 
1927 
i, 1933 
514% 1934 
5% 1937 


901% 
95 
m1 
92% 
88 
98 
86 

108 


Can. Bread . .. «.-- 
Canada Cement .. 
Cedar Rapids ... .. 
Carr. Factories .. .. 
Dom.’ Coal . .. «ess 
Dom. Iron. 

Dom. Textile . 

Lyall Cons. .. ..+ «+ 
Montreal, May . 


LSRRSARSRaARS 


y ~Poreerse 
nw 


Quebec Rly. .. 
Rio Janeiro 
Wabasso . 
Wayagamack .. .- - 
Winnipeg Elec. .. .. 
War Loan (1925) .... 
Do., (1981) 
Do., (1937) 
Victory, SSSR eK ose 
Do., Q 


as RAH 6 AAAA  ARARBARAAARAAAH 
APPAR AARLAROMAAARAM 


a 0.00 
92 mre 
Do., 
Do,. 
Do., 
5.48 99.43 
5.03 104.00 


Range 1921 
_ High Low High 


5.50 99.55 96.6% 
99.50 95.! 
5.83 98.50 94.25 
5.29 101.00 95.25 
5.16 101.80 8 


Range 1922. 


Low Ask Bid High 


S 


d 
Ending October 3rd. 


83 99 88, 98 97 
89 100% 94 101 99 
86 97%, 96 97 
92 92 

86 ¢ 92 —~ 
82146 9 — 
97 _ 98 
75 85 -- 
99%, 100 ~- 
,. 9% = 
100 


96 


Lisislliftitrs 


Ga ire 
101 = 
941, 
76% 16 
85% 
91% 
71% 82 81 
92 88% — 91. 91 
98.60 96.10 98.50 98.30 98.30 
98.98 96.25 98.50 98.30 98.30 
101.50 99.50 100.00 99.80 100.00 
100.40 99.10 -—--—— 100.00 100.30 
100.13 98.75 100.00 99.90 100.00 
100.75 98.00 99.50 99:40 99.75 
102.70 99.75 101.00 100.80 101.00 
5.12 103.95 101.25 103.00 102.90 103.40 
92.25 101.45 98.80 100.25 100.15 100.65 
96.50 106.55 103.80 105.05 105.00 105.40 


spe Sel, ww! wH-3 


a 


Our Current List 


gives particulars of a wide 
range of City, Town, County 
and Township bonds. Ma- 
turities, rates of interest 


and denominations are 


varied to meet every re- 
quirement. 


Write for a copy. 


R. C. MATTHEWS & CO. 
LIMITED 
_CP-R- Building - - Toronto 


Victory Bonds 


for 


Safety 


Assured Interest 


Return and 
Saleability 


Tax-Free Bonds 
Taxable Bonds 


Many investors of mod- 


erate income own 


several points lower and 
thererore give a better 
yield, 

Entrust us with the facts 
as to your financial be 
tion and we can 

you which issue is the 
most for 


McDonagh Somers 
& Co. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. 
TORONTO 


Canada 





October 6, 1922 


NEW ISSUE 


CITY OF QUEBEC 


Ten-Year 514% Bonds 


Dated Ist October 1922 Due ist October 1932 
Denominations: $1,000, $500 and $100. 


Principal and half-yearly interest (April_and October) 
payable at Montreal, Toronto or Quebec. 


Price: 100.75—to yield 5.40% 
Delivery on or about 10th October 


RENE-T. LECLERC 


INCORPORATED 
MONTREAL QUEBEC 
160, St. James Street 74, St. Peter Street 


(ESTABLISHED 1901) 


« 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 
Members 
Toronto Stock Exchange 
Montreal Stock Exchange 


21 JORDAN STREET - TORONTO 


Geo. Beausoleil & Co. 


INVESTMENT BANKERS 
112 St. JAMES ST., MONTREAL. 


| OSLER, HAMMOND & NANTON 


WINNIPEG 


Stock Brokers and Financial Agents 


Insurance Mortgage Loans 


Real Estate 


. 


NATIONAL CITY COMPANY 


Bonds and Investment Securities 


Canadian Advisory Board: 


RT. HON. LORD SHAUGHNESSY, K. C. V. 0., Chairman. 
SIR JOHN AIRD, EDSON L. PEASE, 
MARTIAL CHEVALIER, SIR AUGUSTUS NANTON 
SIR LOMER GOUIN, K. c. M.G. W. N. TILLEY, K. C. 

WILMOT L. MATTHEWS 
LT.-COL. HERBERT MOLSON, C.M.G.,M.C. 


Canadian Head Office: 
74 Notre Dame Street West, Montreal. 


10 King Street Kast, 
Toronto, Ont. 


ryY ex ee eX et PL EN PT WN 


y 


JOHNSTON WARD 


MEMBERS 


Montreal Stock Exchange 
Toronto Stock Exchange 


Canada Trust Bldg., 14 King St. East 


Halifax, N.S. Montreal Sydney, N.S. 
Sherbrooke Kingston St. John, Nfld. 
Moncton Direct Wire Connections London 


RAILROAD EARNINGS 
Earnings of the Canadian Pacific Rail- 
way for the nine-day period ending 
September 30, amounted to $6,311,000 
as compared with $5,915,000. for the 
coresponding period in 1921, an _ in- 
. erease of $396, or 6.7 per cent. 


CONSOLIDATED SMELTERS 
Ore receipts at Trail Smelter, report- 
ed by the Consolidated Mining and 
Smelting Company, lor the third week 
of September amounted to 10,028 tons, 
while for the year to date the receipts 
totalled 303,744 tens. 


THE FINANCIAL POST 


CIVIC AND PROVINCIAL FINANCE 


PAY YOUR TAXES 
DRIVE IS PLANNED 
IN SASKATCHEWAN 


Minister of Municipal Af- 
fairs Organizes Big 
Campaign 


From Our Own Correspondent. 
REGINA. — Saskatchewan is to 
have a “Pay Your Taxes” drive. This 
novelty, designed by Hon. C. M. 
Hamilton, will be conducted early 
in November by the provincial de- 


partment of municipal affairs, acting |- 


conjunction with the municipal- 
ities, 

In his announcement, giving notice 
of the drive, the minister outlines its 
purpose as being educational—to 
awaken taxpayers to their responsi- 
bilities as debtors and to impress up- 
on them the sacred obligation of pay- 
ing both government and municipal 
levies. In his announcement the 
minister says: 

“There will ‘be far more calls upon 
the proceeds of the 1922 crop than can 
be possibly met, but to my mind there 
are certain obligations that should have 
right of way. Farmers in a position to 
do so, should pay first, those things 
which have entered into producing their 
crop. In this class of liability, 1 think, 
should be included taxes. Schools, hos- 
pitals and other local institutions are 
as great a necessity in the life of a 
community as food and clothing.” 

Some criticism has been directed 
at Mr. Hamilton’s proceedings as an 
unnecessary one; the fact that Sask- 
atchewan people have to ‘be urged 
and educated in regard to the pay- 
ment of taxes has also been com- 
mented upon as not reflecting credit 
upon the people of the province. The 
action of the minister, however, ap- 
pears to be a very sound one. 

_ Collections should be better. There 
is a fine crop of grain in the country 
and prices, though low, are fairly 
firm. The farmer is by no means 
badly off this year. 

_Mr. Dunning is not criticized for 
his efforts to protect the honest farm- 
er, but many people feel that his 
end could have been accomplished 
by a less flamboyant announcement. 
Departmental officials) could have 
been quietly instructed to prevent 
injustice and all would have been 
well. Even if the widespread pub- 
licity given to moratorium talk did 
not stampede creditors into more 
strenuous efforts to collect, the pub- 
icity certainly did have the effect 
of providing a logical excuse for 
those who are continually seeking to 
evade their obligations. The indi- 
viduals, who may almost be styled 
“professional debt evaders,” are 
present in some numbers in Sask- 
atchewan as well as in several other 
sections of Canada, 

But the government’s educational 
campaign, looking toward speeding 
up of tax payments, should prove 
a splendid influence. In this prov- 
ince there are large foreign settle- 
ments and the problem of making 
these foreigners realize their duties 
of citizenship is difficult indeed. To 
impress al] taxpayers with the nec- 
essity of providing the sinews of 
government one only has to delve 
into records of what the people have 
been forced to pay in _ interest 
charges on municipal loans floated 
to carry on public services during the 
period while the collectors are trying 
to bring delinquent taxpayers to 
time. What this expedient has cost 
the province in the last three years 
is shown approximately by the 
amount of interest which municipal- 
ities have paid on current loans, as 
follows: 1919, $192,778.64; 1920, 
$275,922.26; 1921, $382,067.33, or a 
total for the three years of $850,868.- 
23. These loans, largely made nec- 
essary by the neglect of some people 
in paying taxes, automatically im- 
crease the tax. burden upon paying 
taxpayers because the. uncollected 
taxes are increased commensurately 
by interest charges which must even- 
tually be liquidated. 


YORKTON LEADS IN 
“PAY TAXES” DRIVE 


Discount Allowed For Prompt 
Payment of 
Levies 


From Our Own Correspondent. 

WINNIPEG.—The town of York- 
ton, “Saskatchewan’s next city,” has 
developed a programme of education- 
al publicity in its tax drive that is 
both interesting and significant. Un- 
der the caption “Have You Paid Your 
Taxes?” the first of a series of ad- 
vertisements used by the town of 
Yorkton reads:—“The civic author- 
ities have done all that is possible 
consistent with safe municipal 
financing to keep the taxes right 
down to the lowest point. It is now 
the duty of the taxpayers to realize 
that it can only be prevented from 
being ‘raised in future if taxes are 
paid promptly. Pay now and obtain 
the advantage of the discount al- 
lowed for prompt payment.” 

This is probably one of the most 
impressive contributions toward ef- 
ficient and business-like methods that 
has been inaugurated throughout the 
Canadian West for the current tax- 
paying season. It must be confessed 
too that Western municipalities made 


measurable progress this year to- 
ward more efficient methods of tax 
collection. Winnipeg, for instance, 
made a notable departure by dis- 
counting for. prompt payment and 
the results have been immeasurably 
gratifying, but in calling to its as- 
sistance the proven power of educa- 
tional publicity, or as more frequent- 
ly classed propaganda, Yorkton’s de- 
parture has created the widest in- 
terest, and the year-end results of a 
campaign of this nature will be in- 
tently watched. 


MUNICIPAL BOND 
SALES OF THE WEEK 


The Bids Are Lower Than 
the Prices of a Month 


Ago 


Reaction against recent high bid- 
ding on municipal issues continues 
and the basis of prices is somewhat 
below the rather frenzied level of a 
month ago. 

Port Dover sold this week to the 
Canada Bond Corporation; $89,000 of 
542% 30-instalment bonds at 97.34, 
approximately a 5.74% basis. Bids 
included; 

Canada Bond Corp. ............ 
Gairdner, Clarke & Co. ........ 
Municipal Bankers Corp. ..... ° 
C. H. Burgess & Co. 

McLeod, Young, Weir & Co. .... 

Thorold, Ont., disposed of $15,500 
of 6% 20 instalment bonds to C. H 
Burgess & Co, at 100.66, a 5.74% 
— Canada Bond Corporation bid 


Wallaceburg, Ont., sold $110,000 of 
54%% 10- and 30-instalment bonds 
to A. E. Ames & Co. at 98.69. This 
is at a cost.of 5.65%. Bids included: 
A. E. Ames & Co. .....000. i 6 
Canada Bond Corp. .........:.. 
Gairdner, Clarke & Co. ........ 

R. C. Matthews & Co. ........ 
C. H. Burgess & Co. ........... y 

Provincial Bank has bought from 
City of Hull, P. Q., $331,500 of 54%% 
bonds repayable variously in 15, 20, 
25, 30 and 40 years. The price paid 
was 97.71, the money costs 5.66%. 
Tenders included: 

Provincial Bank 
Gairdner, Clarke & Co. and Mc- 

Leod, Young, Weir & Co.. .. 96.17 
Ac Ree BM Ces* 6565 Sb. 6555 96.12 

C. H.-Burgess & Co. bought from 
Sudbury, Ont., $30,000 of 54%% 20- 
instalment bonds at 95.45. This is 
equivalent to a cost of 6.07 per cent. 


No Welcome on Mat 
for Stray Unemployed 


From Our Own Correspondent. 


REGINA.—The city of Regina has 
decreed that civic relief to indigents 
and unemployed, other than those 
who are lega'ly entitled by law to 
such assistance, will not be extended 
during the coming winter. At a 
meeting of the council last week, the 
following resolution was passed: 


“That a policy of utter refusal to 
render civic relief be enunciated and 
promulgated forthwith.” 


The edict means that stranded har- 
vesters and others who found Regina 
a mecca for food, lodging and rai- 
ment in the winter of 1921-22, will be 
disappointed this year when the snow 
comes, 


The action is taken irrespective of 
what the provincial government may 
do in relief measures. It is felt that 
conditions are very much better this 
year and that assistance to non-resi- 
dents, particularly on the scale which 
was extended last winter, would be 
entirely unwarranted. 


Tendency for Western 
Farmers to Pay Debts 


From Our Own Correspondent. 

WINNIPEG.—Advices received in 
Winnipeg thus early in the campaign 
indicate that there is a disposition 
among farmers to employ the pro- 
ceeds of their 1922 crop toward the 
liquidation of debts, and so far, for- 
tunately, no reports have come in to 
indicate that the agrarian debtors 
are disposed to take undue advantage 
of the “easement of debts.” In fact 
it is specifically reported that the 
farmers in Southwestern Saskatche- 
wan have early begun to liquidate 
the Relief and Seed Grain advances 
of former years. A continuance of 
this will have an important bearing 
upon the clearing up of the general 
municipal situation. The municipal- 
ities which made these advances bor- 
rowed from the banks, the loans be- 
ing guaranteed by the province. 


STERLING 


The Sterling Bank announces the fol- 
lowing staff changes: S. Ranson of 
College Street, Toronto branch, transfer- 
red to West Toronto as teller, replacing 
B. P. Wiliams, appointed to Sudbury; 
C. T. O’Neill, of Auburn, transferred to 
Port Rowan; A. Montgomery, of New- 
tonbrook, transferred to Auburn; W. E. 
Ward, teller at Goderich, appointed ac- 
countant in that ofice;. L. Coleman, 
Varna, transferred to Monkton, replac- 
ing S. Lampkin who has been transfer- 
red to Port Dover; H. C. Roberts, Win- 
nipeg, appointed manager at Wadena, 
succeeding Mr. Smyth who has _ been 
transferred to Winnipeg. 


PROSPECTS DULL FOR 
ALGOMA STEEL CORP. 


No Orders in Sight For Rails 
To Work On This 
Winter 


(From Special Representative). 
SAULT STE. MARIE, — Pros- 
pects for the Algoma Steel Cor- 
poration — principal subsidiary of 
the Lake Superior Conpere ae 
for the 6Gim: 


are not bright 

mediate future. In past ye@$@he 
company has usually had ord 

rails for spring delivery that m 
sured a busy plant during the 
period, but this year the company 
has no such orders and could not ac- 
cept business now even if offered as 
the coal supplies are very inadequate. 

During 1921 the company manu- 
factured 155,764 tons of rails as com- 
pared with 325,000 tons in 1914, and 
at present there seems to be no pros- 
pect of rail orders getting back to 
the level of the former era. Railway 
building now being done in Canada 
is of. a very minor nature and orders 
for rails must come chiefly from re- 
placements and feeding lines. 

It is possible that changes will be 
made in the plant shortly to fit it for 
othen lines of manufacture, but 
nothing will be done before spring. 

Officials speak optimistically of the 
future, though not looking to any 
improvement this winter. 


SELL BONDS LOCALLY 


Sarnia has decided to sell over the 
counter the $28,000 issue of bonds 
for which tenders were recently 
called. 


TENDERS AND BY-LAWS 


TENDERS WANTED 


Oct. 9, Township of McGillivray, Ont. 
$12,505, 6%, 10-yr. debentures. Oliver 
Amos, Clerk, Parkhill, Ont. 

Oct. 9, Vancouver.—$250,000, 514%, 30- 
year debs, A. J. Pilkington, City Comp- 
troller, 

Oct. 9, Coaticook, Que.—-$10,000, 6% 
15 instal. and $30,000, 6%, 25-year debs. 
M. R. Chartier, Sec.-Treasurer. 

Oct. 10, Pointe Claire, Que.—$100,000, 
6% serial bonds extending for period 
of 25 years. A. Fortin, Town Clerk. 

Oct. 17, Village of Fort Erie—$40,000, 
544%, 20-instal. debentures. A. E. Sea- 
ton. Clerk, ‘ 

Oct. 18, Island of Montreal Metropoli- 
tan Commission.—$3,100,000, 5%, 20-yr. 
bonds. E, T. Sampson, Sec.-Treas. (See 
announcement on pdge 16). 

Oct. 20, Ottawa—$2,639,883, 544%, 40,, 
15, 20 and 30-year debentures. City 
Treasurer. (See announcement on page 


6 

: BY-LAWS TO BE VOTED ON 

Oct. 13, Brooklands, S. D. Man.—$40,- 
000 for school building. 

Oct. 17, St. James, Man.—$25,000 for 
school building. 

BY-LAWS PASSED OR DEFEATED 

Windsor.—$33,500 for purchase and 
installation of fire and police alarm sys- 
tem. Passed by the ratepayers on Sept. 


23. 
DEBENTURE NOTES ; 

Weston.—Owing to legal technicalities 
the sale of school debentures to the 
value of $115,000 has been delayed. At 
a meeting of the Council a request was 
received from the School Board for $25,- 
000 to carry on the construction of the 
four-room addition to the high school 
until the debentures are sold. 

Whitby—The sum of $54,400 has been 
authorized by the Town Council to be 
expended by the Public Utilities Com- 
mission for waterworks improvements. 

Quebec, P.Q.—The city has planned 
for 1923 public works which will re- 
quire financing to the amount of $2,- 
219,559. : 

Montreal.—The Metropolitan Commis- 
sion of the Island of Montreal has de- 
cided to float a loan for $3,100,000 for 
the purpose of securing the funds 
necessary to make loans to _ various 
municipalities within its jurisdiction, it 
being considered that with the Metro- 
politan Commission as the guarantor of 
the bonus they would be marketed at a 
better price then if some of the smaller 
municipalities that required loans es- 
sayed to float them alone. 

St. Lambert, P.Q.—The proprietors in 
the city of St. Lambert approved of a 
municipal by-law to borrow $975,000 to 
construct sidewalks, drains, water pipes 
and extend the water works system and 
carry out other public work. Two years 
ago the vote was taken for similar pur- 
poses for an amount of $500,000, but the 
by-law was defeated on a technicality. 
The by-law will now be submitted for 
ratification to the Department of Muni- 
cipal Affairs at Quebec, and on receipt 
of confirmation the City Council will 
call for tenders for a bond issue of 
$975,000 for a period of thirty years 
at five and one half pef cent. The issue 
of this loan will bring the debt of St. 
Lambert to more than the twenty per 
cent. allowed by the general law on val- 
uation so that authority from Quebec 
for the new issue is thus required. 

Walkerville.——The -Town Council has 
passed a by-law authorizing the issue 
of debentures for $127,000, the amount 
needed to complete the new Walkerville 
High School. 

Winnipeg.—A city of Winnipeg de- 
benture issue of $1,000,000 to $1,250,000 
will be put either on the United States 
or Canadian markets as soon as they 
are in a receptive condition, according to 
H. C. Thompson, City Treasurer. The 
issue will be used for local improve- 
ments and school board purposes. 

SASKATCHEWAN 

The following is a list of authoriza- 
tions granted by the local government 
board, from September 9 to September 
28, 1922. 

: Schools: Strongfield, $1,000; St. Mary 
$3,500; Farmer $4,000; Newpark, $4,300; 
Skala, $1,000; Stowers, $2,500. 

Telephones: Melaval $3,600. 

Towns: Wadena, $£,000; Unity, .$5,000. 

The following is a list of debentures 
reported sold from Sept 9 to Sept. 23. 

Schools: Vantage, No. 3961, $7,500, 
15-yrs. 742%, Sask. Life Assn., Regina; 


~ WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 
Oct. 4 Port Dover, 
Oct. 4 Thorold, Ont. 
Oct. 5 Wallacebur 
Oct. 3 Hull, P. Q 
Oct. 3 Sudbury, Ont. 
Sept. 24 Enderby,B. C. 
Sept. 15 Chateauguay, P. Q. ......... 
Sept. 5 East Flamboro Tp., 
Sept. 20 Medicine Hat, Alta 
Sept. 19 St. Anne, Man. ...........0.. 


Sold to 
Canada Bond Corp. 
Canada Bond Corp. 
A. E. Ames & Co. 
Provincial Bank 
C. H. Burgess & Co. ......esccceecvees 
Royal Financial Corp. 

McLeod, Young, Weir & Co. 


A. E. Ames & Co. 
Emery & Anderson 


ee Jew eeeeeeeee 


Basis 
5.74% 
5.74% 
5.65% 
5.66% 


Amount Price 
$89,000 97.34 
15,500 100.66 
110,000 98.69 
331,500 97.71 
30,000 95.45 6.07% 
23,000 95. 6.52% 
10,000. 96.25 , 6.33% 
6,000 97. 5.71% 


47,000 
15,000 192. 5.85% 


Term 
30-in. 
20-in. 

10 & 30 
15-40-yr. 
120-in. 
15-yr. 
20-yr. 
30-yr. 
29-yr. 
30-yr. 


« 


Bonds for 
Investment 


Government, Municipal 
and Corporation bonds 
can be purchased to-day 
to yield from” 


514% to 8% 


These bonds are a sound 
form of _ investment. 
Safeguarding, as they 
do, your principal and 
returning a high interest 
yield with an opportun- 
ity to profit when inter- 
est rates decline. Write 


for suggestions. 


Hi SER Wa0D BANKERS 
10-12 King St. E., Toronto 


Trustee 


Investments 


Our October list of 
offerings of Trus- 
tee Investments is 
now ready for dis- 
tribution. Copies 
gladly supplied on 
request, 


CANADA TRust(O 
14 KING ST EAST TORONTO 
Hume Cronyn-J.R.Mircuen 


Close upon 40 years’ 
experience in the In- 
vestment Securities 
field qualifies us to... 
advise you intelli- 
gently on » y matter 
pertaining t. the pur- 
chase, sale or ¢ex- - 
change of listed or 
unlisted securities. 


Send your en- 
quiries. 


HANSON BROS. - 


4vestinent Securities 


CREDIT CANADA | 
LIMITED 
Dominion Express Building 


Montreal 


MURRAY & COMPANY 


Specializing in 
Government, 
Municipal 
and 
Corporation 
Bonds 


CONTINENTAL LIFE BUILDING 


ADELAIDE &293 ~ TORONTO 


Burstall, No. 4478, $4,000, 15-yrs. 8%, 
Beaver Lumber Co., Burstall; North- 
field, No. 932, $4,500, 10-yrs., 74%, Re- 
gina P. S. D. No. 4 Sinking Fund; Mo- 
zart, No. 2781, $4,500, 15-yrs., 7%%, 
Cross & Co., Regina; Hoey, No. 1681, 
$1,000, 10-yrs., 742%, Cross & Co., Re- 
gina; Indian Head, No. 49, $2,500, 5-yrs., 
7%, J. Tuffnell, Indian Head; Marengo, 
No. 457, $5,000, 20-yrs., 7%, Cross & Ce, 
Regina. 

Telephone: Lewvan, $2,600, 15 yrs. 
742%, C. J. Emm, Lewvan, and $2,000, 
as es pobnw Ca sanon rs Vil- 
age o aryfield, oe 8 
Adolf Olsen, Maryfield; Town of Wade 
$1,400, 10 yrs. 8%, North America Lum- 
ber Co., Wadena; Unity Union Hospital, 
$64,700, 20 yrs. 7%, W. Ross Alger Cor- 
poration, Edmonton; a oe Saskatoon, 
$155,000, 30 yrs. 542%, Wood Gundy & 
Co., and $230,972, 5, 15 and 30 yrs., 6%, 
Wood Gundy & Co. 





FIRE INSURANCE COMPANY 
MONTREAL 
Canadian—Strong—Progressive 


General Fire Insurance Business Transacted 


The Leading Life Gompany of the Dominion 


Assurances In Force - $660,000,000 
Assets - $180,000,000 


Sun Life Assurance Company of Canada 
Head Office: Montreal 


The Independent Order 
of Foresters : 


_ Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 


$74,000,000.00 


POLICIES ISSUED FROM $500 TO $5000 
G. R. COTTRELLE 
Treasurer 


ASSURANCE COMPANY 
Established 1869 


HUME CRONYN, President 


R. O. McCULLOCH, Ist Vice-President; J. KERR FISKEN, 2nd Vice-President; C. M. 
MAN, Chairman of the Executive; E. P. CEMENT, K.C,; L. J. BRIETHAUPT; GEO. 
TINSON; W. G. WATSON: SIR LOMER GOUIN; MAJOR-GENERAL HON. 8. C. 
BURN, K. C.; VINCENT MASSEY; UIs LA CO E LANG. 


THE MUTUAL LIFE 


BOW- 
PAT- 
MEW- 


OFFICERS 
CHARLES RUBY. General ;_W. H, SOMERVILLE, A.1.A., Assistant General Man- 
ager; H. M. oo FF. -. Secretary; A. E. PEQUEGNAT, A.LA,, F.A.8., Assist- 
ant Secretary; J, H. ROOS, Treasurer; J. F.HONSBERGER, M.D. and J. M. LIVINGSTON, 
M.D., Medical Directors; M. 8. HALLMAN, A.LA., F.A.8., Actuary; J. M. LAING, A.LA. 
PAS. REANY, tendent of Agencies; SIMS, BRAY 


Big Business Men 
are firm believers in Life Insurance 
because it furnishes Protection for 
the Home, Security for Investments 
and establishes Financial Credit. 


Che Pominion Lite 
(FOUNDED IN 1889) 


is a Strong, Progressive Company, 
standing high in the esteem of its 
policy holders and the general pub- 
lic, and it issues policy contracts suit- 
ed to the needs ofall classes. 


Head Office Waterloo, Ont. 


A BRITISH COMPANY 
UNION INSURANCE SOCIETY OF CANTON 
Established 1835 
Fire - Automobile - Marine Insurance 
TOTAL ASSETS OVER $4,000,000.00 
Head Office for Canada - 36 Toronto St., Toronto 
C. R. DRAYTON, Manager for Canada 


| LR. STEEL SERVI 
¢ OF CANADA 


Investment Securities 


Branch Offices: 


MANITOBA: Winnipeg, Brandon. ONTARIO: Port Arthur, Sault 
fang sale Stine Cuskione Winter, Pastors tare 
CO ° 

Toronto, Owen Sound. QUEBEC: Montreal, Quebec, Sherbrooke, 
Three Rivers. NOVA SCOTIA: Halifax. NEW BRUNSWICK: Fred- 
ericton, Moncton. 


Executive Offices: 
Lincoln 


Canadian Executive Offices: 
Bidg., Buffale, N.Y. Terente, 


Royal Bank Sidg., 


INVEST YOUR SAVINGS 


In a 54% DEBENTURE of 


The Great West Permanent 
Loan Company 


SECURI 
Paid-up Capital ..........ssscecsesees $8/414,668,00 
Reserves 


pe vesceescecccces cocccccccees 1,100,000.00 
6,184,420.00 


542% 


Interest. 
Return 


6) O(a a fala aie 
pA AEA AR ML ES 


CE CORPORATION LIMITED 


THE FINANCIAL POST 


INSURANCE FOR BUYER AND SELLER 


CREDIT INSURANCE 
TAKES UP BURDEN 
OF ABNORMAL LOSS 


Companies Assume Deficit 
From Bad Debts of 
the Year 


Bad debts, always a heavy toll on 
financial and commercial enterprise, is 
another of the big present day prob- 
lems that is being solved by insur- 
ance. Credit insurance is the name 
and while the field is more or less re- 
stricted so far, and more so in Can- 


ada than in the, United States, still 
there is enough of such insurance be- 
ing written to secure a fair idea of 
how it is working out. In the United 
States three companies are doing 
practically 100 per cent. of this busi- 
ness, the guaranty being issued to 


manufacturers and jobbers only. Re- 
tailers are barred. The policy says 
that they shall not suffer loss because 
of the insolvency of debtors coming 
within the carriage of the policy, 
which are in excess of the normal loss 


incident to the insured’s particular 


business. The insurance company 
guarantees to pay the policyholder the 
net excess over this normal loss. 

Other important features to such 
policies are: 

(1) The maximum amount covered on 
any single account which the insured 
sells is specified, according to the rat- 
ing of the debtor. 

Pe Coinsurance in general is requir- 
a7 required 


(3) Further coinsurance is F 
inferior 


on sales by the insured to 
rated risks. 

They may also include either of 
the following: . 

(1) A maximum amount to the total 
liability of the company under the 
policy, which is called a limited policy; 
or no limit to the amount of the liabil- 
ity of the company on the aggregate of 
accounts covered, which is called an un- 
limited policy. 

(2) A provision for collection of past 
due accounts by the company. 

A merchant’s outstanding accounts 
vary according to his terms of sale, 
but are said usually to range from 
fifteen to twenty-five per cent, of his 
annual sales, averaging about twenty 
per cent. With annual sales of $1,- 
000,000, about $200,000 will generally 
be outstanding ‘in regeivables.. Of 


this $200,000, from ten to twenty per 


cent. will usually be past due. The 
policy of a merchant toward his past- 
due accounts largely determines his 
loss ratio. 
Not on Normal Loss 
Instead of exacting a cash premium 
to cover the losses normally incident 


to the business insured, piss the load- 
ing for the excess, it is believed to be 


to remove any speculative feature, 
simply to exact a smaller cash prem- 
ium and to provide that the policy- 
holder shall bear the loss normal to 
his business (which he may not lose 
during some years), and receive re- 
imbursement from the insurance com- 
pany for the losses in excess of the 
normal. The normal loss is calcul- 
able, and may be considered in the 
same manner as other items of manu- 
facturing and selling cost in order to 
arrive at the selling price of merch- 
andise. Moreover, having the policy- 
holder bear the normal loss reduces, 
as stated, his cash premium by a con- 
siderable amount, so that it is much 
less than that charged for any other 
form of insurance. If the average 
fire loss is one-half of one per cent. 
of the values insured, the policy- 
holder must pay, in money, not less 
than one-half of one per cent. for fire 
insurance, plus overhead expense and 
profit; whereas if the average credit 
loss on goods sold is one-half of one 
per cent., and the merchant loses, less 
than one-half of one per cent., he re- 
tains the difference between his ac- 
tual loss and this average loss, for 
he does not pay the company any part 
of his normal loss. 

Losses on any one account are also 
limited in credit insurance. The cap- 
ital rating which each account may 
have fixes this amount of coverage, 
which is definitely stated in the policy. 
This one rating is then made applic- 
able to all persons who have the same 
rating and are sold by the policyhold- 
er. Extra premiums are _ required 
where the rating is inferior. 

The liability of companies is also 
fixed in such policies so that the pay- 
ment will only take care of actual re- 
piacement and not profit, and incident- 
ly the companies claim that some 
Co. insurance on the part of the 
policy holder is -necessary to reduce 
the moral hazard. In inferior risks 
only two-thirds are covered. One- 
year policies are most favored, and 
only are terms made longer when it 
is desired to terminate the policy at 
the end of the fiscal year. en also 
there are restrictions on lives, some 
being considered extra hazardous and 
not solicited. Credit insurance is 
opening up a larger field for future 
business. 


BUSH FIRES IN ONTARIO 


Small bush fires are reported in the 
vicinity of Cobalt and Sudbury in 
Northern Ontario. They are the first 
of the season. The heavy rains of 
the summer carried ‘the north well 
past the usual fire season, but the dry 
fall has caused a few outbreaks, es- 
pecially in sections where there is a 
small second growth, or burnt over 
timber standing. The fires in the Sud- 
bury district, especially near Bur- 
wash, are the worst. 


f 


BRITISH NATIONAL 
STOCK IS OFFERED 


Company Incorporated . as 


Canadian-Owned Or- 
ganization 


A smaller proportion of Canadian 
fire insurance is written in Canadian 
companies than in any other class of 
insurance. Feeling that this situation 
opens up possibilities for a large Can- 
adian insurance company operating 
on a Dominion-wide basis, a group of 
Canadian business men organized last 
spring the British National Assur- 
ance Company, getting a charter by 
special act of parliament. The cap- 
ital stock of the company, of which 
there is a total authorization of $3,- 
000,000, is now being offered. A price 
of $115 is being asked. On each share 
$25 will be called and the $15 rep- 
resents the premium on each share. 

In the prospectus of the company it 
is pointed out that in 1920 Canadian 
fire insurance premiums totalled $50,- 
527,987 to Dominion licensed com- 
panies of which $42,524,481 went to 
other than Canadian Companies. 

The company has powers to write 
the following classes of insurance 
business; fire, automobile, burglary, 
explosion, guarantee, hail, inland 
transportation, plate glass, sprinkler 
leakage, and tornado. 

Directors, provisionally, are Brig.- 
Gen. Victor W. Odlum, of Vancouver; 
Ernest Roy, manufacturer, of Quebec; 


Peter White, K.C., of Toronto; John 
R, Shaw, manufacturer, of Woodstock; 
Robert B. Young, of Toronto, and C. 


R. Clapp, whose financial company is 
handling the stock. 


SUGAR SALES MAKE - 


NEW HIGH RECORD 
674,000,000 LBS. 
An Increase of Over 50 Per 


Cent. to July 
15 


EXPORTS FOUR TIMES 


Corresponding Period of Last 


Year—Remarkable Activ- 
ity of Canadian Re- 
fineries 


From Our Own Correspondent. 


MONTREAL.—One of the most en- 
couraging reports that has ever been 
issued in connection with the sugar 
refining industry in Canada is covered 
of the Dominion Bureau 
for the period ending 
This makes it clear 
that the industry is working to a 


I record capacity, far over 50 per cent. 
more practical, more satisfactory, and /in advance of the corresponding period 


by a bulletin 
of Statistics 
jJuly 15, 1922, 


of last year. This can readily be 
deduced by a single record: the tota) 
shipments of sugar by the refineries 
from Jan, 1 to July 15, 1922, amount- 
ed to 674,390,564 pounds, as compar- 
ed with 400,203,752 pounds in the 
similar period of last year. For the 
four weeks’ period ending July 15, 
the shipments amounted to 132,452,- 
644 lbs., as compared with 80,959,094, 
which shows that not only in volume 
but in advance over last year the 
latest figures are running well above 
the mark established in the first six 
months of the present year. 


Export Runs High 

As has been referred to before in 
these columns the export end of the 
industry is in much better condition 
than last year and is running up to 
very high figures. For the four 
weeks ending July 15 the export fig- 
ures amounted to 34,409,401 pounds 
or a little under 9,000,000 a week and 
the total from January 1 to July 15 
was 211,085,774 pounds. Of this 
granulated sugar amounted to 194,- 
674,164 pounds. There is no compar- 
ison possible with the corresponding 
period of last year, as a division was 
not kept then between domestic and 
export shipments, but the figures of 
the Department of Trade and Com- 
merce indicate that the exports are 
much higher this year than last. Tak- 
ing the Trade and Commerce figures 
for the three months ending June 30 
of this year there were exported 130,- 
254,047 pounds or nearly four times 
the total of the corresponding period 
of last year of 35,220,244, or over five 
times that of two years ago when the 
total was 24,290,641 pounds, Or tak- 
ing the figures for June alone, the ex- 
ports were 59,425,657 as against 23,- 
995,452 for the month of June, 1921. 

Situation Changed 

Precedence is given in these com- 
ments to shipments of sugar rather 
than manufacturers, as manufacturers 
might have permitted of an accumula- 
tion of stocks on hand which were not 
sold, The records, however, do not. 
indicate this now, and where this was 
the case several months ago, as was 
referred to at the time, it was due to 
the belief of the refiners that the 
prices of raw sugar were going to ad- 
vance and that an extra profit would 
accrue to them through stocking up 
on the lower priced raws. Taking 
the figures for the four weeks’ period 
ending July 15, the total was 113,462,- 
928 as against 57,235,119 lbs. in the 
four weeks’ period of 1921. The 
period from January 1 to July 15, 
1922, showed manufactures of granu- 
lated sugar amounting to 611,992,347 
Ibs., where one year ago the total was 
only $21,071,887. Including yellow 
and brown sugar the total manufac- 
tured for the year to July 15, was 
685,140.364 lIbs., as against 365,218,- 
728 last year for the corresponding 
period. Domestic shipments in the 
four weeks amounted to 89,425,870 


GOOD BUSINESS 
FOR EMPLOYER TO 


INSURE WORKERS 


Wife Left Penniless Will 
Naturally Turn to Em- 
ployer Says This Man 


For three years in succession a fair- 
ly large employer of labor in this 
city was solicited in the early fall 
to adopt the group insurance method 
as a Christmas present to his em- 
ployees. He could not see the ne- 
cessity for it. His employees looked 
after their own insurance, was his 


stand. Finally he succumbed. That 
was last Christmas. This summer 
saw two of his employed die and 
just recently the employer learned 
that without his insurance policy, < 
widow in one case and a widow anc 
three children in the other case, would 
have been left penniless. 

When encountered by THE FIN- 
ANCIAL POST, this employer had 
just concluded a casual interview witk 
he insurance man who sold him, in- 
forming him of what he had learned. 


He incidentally stated that he intended 


repeating .on the Christmas presen’ 
this year. Asked as to what con- 
vinced him to buy the insurance in 
the first place, he said it was quite a 
trivial matter. He makes it a policy 
to take an interest in the welfare of 
his employees, encouraging them to 


come to him for advice and it has 
been known that he has advanced 


some of them loans. 

It was because of that he had come 
to consider himself in pretty close 
touch with the affairs of his hands, 
and was sure that they all carried 
insurance. But he later found out 
that he had overlooked some of his 
men. He also learned, in discussing 
private affairs with one man whom 
he considered comfortably situated, 
that the man did not have a cent of 
insurance, He had speculated and the 
deeper he got in, the worse his posi- 
tion became until he had sacrificed 
all his insurance. 

“When that fact sank in, I began 
to realize,” said the employer, “that 
an insurance policy on that man’s life 
would be a good investment for me. 
It would not cost much, but if he 
died without a cent, it would be only 
natural for his widow to look to me 
for some measure of assistance.” 

Insurance men for the most part 
say that interest in group insurance 
is growing steadily, yet the year 
1921 saw a tremendous falling off in 
the amount of this business written 
in the Dominion. The total in 1920 
was $66,704,855 and in 1921, $10,- 
538,762. 


lbs. and for the period up to July 15, 
from the first of the year, 411,389,- 
927 lbs. Thus the export shipments 
in that period were more than 50 per 
cent. of the domestic. 

Very heavy buying of raws is still 
taking place. For the four weeks 
ending July 15 the total receipts of 
raws were 105,795,580 as compared 
with 51,269,785 one year ago. From 
January 1 to July 15 of this year the 
receipts amounted to 772,556,065 Ibs. 
or over three times the total of one 
year ago, which were only 250,459,- 
266 lbs, In spite of the enormous 
increase of over 500,000,000 pounds 
of raws the stocks on hand on July 
15 were only 61,678,998 pounds or 
10,000,000. more than that of one year 
ago, which was 51,291,100. This in- 
dicates that the refineries are selling 
all the raws that they are buying and 
refining. 

Small Stocks on Hand 

Figures covering the stock on hand 
of refined sugar indicate that for a 
time the refineries were piling up to 
some extent when raw sugars were 
going up. On June 24 there were on 
hand 60,396,415 Ibs. and on July 1 
over 61,000,000. On July 8 there 
were only 42,000,000 and on July 15 
46,237,285 lbs., or less than 4,000,000 
pounds ahead of the corresponding 
period of last year when the amount 
was 42,472,138 lbs. This indicates 
that all the enormous stocks of raw 
sugar that were brought in and man- 
ufactured are being shipped out 
steadily. 

The following tables show a compar- 
ison with 1921: 

Raw Receipts 
1922 (lbs.) 1921 (Ibs.) 
July 15 .. .. .. 26,898,026 12,007,853 
4 wk. end. Jul. 15 105,759,580 51,269,785 
Jan. 1 to July 15 772,556,065 250,459,266 
Manufacturers 
1922 1921 
4 week period .. 126,266,263 63,105,896 
Jan. 1 to July 15 685,140,364 365,218,728 
Domestic Shipments 
1922 1921 
July 15 .. .. .. 21,700,912 not available 
4 week period . 98,043,243 ” " 
Jan. 1 to Jul. 15 463,304,790 ” - 
Exports 
1922 1921 
4 week period . 34,409,401 not available 
Jan. 1 to Jul. 15 211,085,774 ” . 


INCENDIARISM PROVEN 


Alberta Official Concludes Probe Into 
Fire in Shoe Store 

That the fire in Williams Shoe 
Store, Jasper Ave., Edmonton, on 
July 25, was of incendiary origin was 
the conclusién reached by Henry 
Brace, deputy fire commissioner, who 
just concluded an investigation. The 
fire was caused by some person un- 
named, he said, and he instructed the 
police to continue their investigations. 
Fire adjusters declared there were no 
physica] hazards in connection with 
the risk that could have been respon- 
sible for the outbreak, while the pro- 
vincial analyst said he had extracted 
a small quantity of kerosene from 
some tissue paper found in the store 
by the firemen. 


The W i 
estern Empire 
LIFE ASSURANCE COMP, 
Head Oniice; 701 Somerset Bidg., Winnipeg, Man 
Men of proven ability would do 
well to write for particulars of 
the Agency Contract the Company 
is prepared to offer, Several Dis- , 
trict Managers required to cover 
exclusive good territory at a num- 
ber of Western points. 


Branch Offices; 
Saskatoon Calgary Vancouver 
WILLIAM SMITH, 
Managing Director. 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE, WINNIPEG, MAN. 
TOTAL ASSETS $2, 792, 662.00 
TORONTO, 24 Adelaide St. W. 
W.H. George, Superintendent of Agencies 


PRUDENTIAL 


TRUST COMPANY | 
LIMITED : 


Branches throughout Canada and in 
Londoa, Eng. 


Index Numbers 


But a few years ago Index 
Numbers were Hy 

as of purely theoretical interest. 
Since 1914, however, the violent 
fluctuations in values of every 
kind have proved them to be the 
only practical standards for the 
measurement of prices are 
available. 


which 
The Statist 
(of London, Engla.d) 
is the pioneer of Index Numbers 
in tbe United Kingdom, and 
to-day its series is the accepted 
authority of Governments, Bank- 
ing and Mercantile institutions all 
over the world. The following 
are published regularly in the 
** Statist” :— 

‘ Wholesale Prices of Commodities 
in U.K. (in continuation of 
Sauerbech's es). 

i «change Value of 

hiphing Preights (by 

the Chamber 

of S ing of U.K.). 


Annual Sutstsigtien for Canada 
Peat $8.50 te 
Address : 

THE PUBLISHER 
51 CANNON STREET 


LONDON, E.C. 4 
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Automobiles 
ROLLS- | 
ROYCE | 


Sales Representatives for 
Toronto - District 


G.E. Gooderham & Co. 


97-105 Richmond Street West 


na. ore 


Union Trust Company 
Limited 
TRUSTEES, EXECUTORS 


4% Interest on Deposits 
Winnipeg TORONTO London, Eng. 


ROYAL BANK 
OF SCOTLAND 


Rest and 
Deposits ... 


St. Andrew Square, Edinburgh. 
Cashier and Gen. Mgr., A. K. Wright. 
Secretary, J. B. Adshead. : 
Lenden Office—3, Bishopsgate, E.C. 2. 
Alex. Dick, Wm. Whyte, Joint Mgrs. 
Glasgow Office——Royal 
Square and Buchanan 
Thomas Lillie, Agent. 
175 Branches throughout Scotland. 


Banking business of every de- 
scription transacted. Deposits 
received at interest, repayable 
at call or at notice. Drafts,~ 
Circular Notes, Letters of Credit, 
and Cable Transfers issues — 
— throughout the world. 


cial establishments. Correspond- 
ence invited. 


Cumulative 
% Redeemable 
8 - Preferred Shares 
Dominion Combing Mills 
, LIMITED 
Write for particulars 


Dominion Development 
' Corporation Limited 


805-813 C.P.R. Building 


TORONTO 


jackson BI 1004 ene Bids., 
o Ottewe, Out Mon : Que. 


Business Founded 1795 


American Bank Note 
Company 


Incorporated by Act of the Par- 
liament of Canada 


Engravers and Printers 


Bank Notes and Cheques 
Corporation Bonds 
Stock Certificates 
Municipal Debentures 
and Other Monetary Documents 


Head Office and Works: Ottawa 


Branches: 


Montreal Toronto 


Auto Painting 


BATES 
30 Carlton St., Toronto 


RAUD CHARGE ARISES OUT OF 
. ALBERTA FIRE 


As a result of a fire at Drumheller, 
Alberta, July 18, Peter Atwood has 
been sent for trial on a charge of at- 
tempting to defraud fire insurance 


companies. 


TENANT OWNERSHIP 
- IS POPULAR WAY 
TO LOWER RENTALS 


Scheme is Not Largely Em- 
ployed in Canada 
As Yet 


BANS SPECULATION 


Owners Have Been Known to 
Receive Good Premium for 
Their Holidays—Prob- 
lem of Many Sides 


Co-apartments, joint ownership to 
gave rentals, is a movement that has 
not taken strong hold in Canada as 
yet, though it has ‘been tried out 
in several centres. Americans are 
leaning heavily towards the move- 
ment and where the scheme has been 
carried out on conservative lines and 
away entirely from the speculative, 
considerable success has been 
achieved. The present day tendency 
is towards multi-family houses in 
large urban centres. The high cost 
of ‘land and high cost of administer- 
ing household utilities makes the use 
of every element which will reduce 
the cost of living imperative. It is 
for that reason that the apartment 
house is the economic solution of 
urban residence. 

It has been during the last ten 
years that the movement towards 
ownership of apartments has got 
under way, and while in the United 
States the investment is today placed 
at hundreds of millions, the total in 
Canada today won’t be far past, if 
it does pass, the million mark. 

The scheme has many things to 
recommend it and many things con- 
trary. For instance it is generally 
argued that the cost of living in such 
a structure is about equal to what it 
would eost a landlord to operate the 
building, minus his profit and inter- 
est on his investment. In other 
words, all that an owner pays is ex- 
actly what it costs to run the build- 
ing. It is a logical fact that twenty- 
five people can operate one building 
more cheaply than they can operate 
twenty-five separate dwellings. Joint 
ownership affords a home to a pur- 
chaser at less than it can be ma.n- 
tained in any other way. Generally 
speaking the enterprise is a corpora- 
tion with directors elected annually 
from among the stockholders. They 
pass on subleases ‘and resales. In 
that way the building’s original 
standing is maintained, and although 
it may restrict the market as re- 
gards resale to a certain extent, on 
the other hand it considerably en- 
hances the value, as people are will- 
ing to pay premiums to purchase in 
a house having the highest class of 
eccupants. In other words, the di- 
rectors act in the same capacity as 
—_ "age committee of admissions to 
a club. 


Ban on Speculation 


There are two aspects to the situa- 
tion which would have a great in- 
fluence in determining the tuture of 
co-operative enterprises for urban 
community buildings. One. would be 
whether or not the majority of future 
developments would be along con:er- 
vative or quasi-speculative lines. If 
the investing public should pursue 
the speculative line, that course would 
be attended with more or less danger 
and might retard or kill the move- 
ment. Of course it is possible to 
speculate in centres where the move- 
ment is well under way. A _ person 
wishing to speculate may buy several 
apartments and thus, as an individual, 
give play to his fancy for speculation, 
but it does not put the yoke of that 
speculative feature on the necks of 
ail those who hold a contrary view 
and desire on behalf of those who 
may survive them to place their home 
investment in such shape that it will 
never cause them pain, worry or dis- 
tress. It believes that that is the 
true line to be pursued in the de- 
velopment of any home investment, 

It is obvious that if a building were 
financed on the plan of 0 per cent. 
of the value in mortgage and 10 per 
cent, in stock, whether it were 100 or 
50 per cent. joint ownership, the price 
to be paid for the stock would be 
comparat.vely small, and if the 
mortgage were 40 per cent., and the 
equity 60 per cent. of the value the 
cost of the stock would increase, and 
so would the safety factor. A mort- 
gage of 40 per cent. on a first class 
building in a first class location in 
this city under normal conditions, 
were the cost of production not ex- 
aggerated and the profit moderate, 
should be easily and at all times re- 
placeable. 

Replace Private Home 

There are those who will declare 
that it is a perfectly logical evolu- 
tion if we grant that in cities the 
apartment house is bound to displace 
the private residence, that the form 
that the organization will take will 
approximate in every essential some- 
thing akin to private houses, so far 
as the transfer to title is concerned. 
The general form of the cooperative 
apartment investment makes the 
question of marketing important, but 
such a question would be influenced 
by the popularity of the scheme in 
the centre in question, and the gen- 
eral conditions surrounding the en- 
terprise. It is not a hard matter to 
arrive at the cost of operation and 
the real test for an owner would be 
the amount of saving in rent over 
what he would pay a commercial land- 
lord. This saving would represent 
his return on the money invested. 
Vancouver has a few such structures; 
there are a couple also in Winnipeg, 
Montreal has ong or two, Toronto 
one, while Sudbury has an interest- 
ing little enterprise of this nature. 
There are objections to the scheme. 
Many fay it is just like renting an 
apartngent. It/is only that in an apart- 
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ment if objectionable features devel- 
op relief can be had by moving, and 
once out responsibility ceases, In 
the co-partnership scheme, a buyer 
must be secured. Of course the d.- 
rectors can hand pick new comers 
but even directors can make blun- 
ders and cases are known where they 
have made blunders to the end that 
not long after the other owners were 
glad to sacrifice their holdings and get 
out. 


WHEAT SHIPPING 
FROM LAKES HEAD 


MATERIALLY HIGHER 


Increase for Year Ending 


July Was Nearly 100 
Million Bushels 


Grain shipments through Lake 
Shippers’ Clearance Association for 
the yearly period, Aug. 1, 1921, to 
July 31, 1922, totalled 93,000,000 bush- 
els more than the previous high which 
was in 1915-16, when the total reach- 
ed 396,042,466, and the ’21-’22 totals 
were 488,855,236. Compared with 
1920-21 the figures show an increase 
of 176,000,000 and are just a little 
short of treble the year before that. 
The large bulk of ‘the grain ‘was 
handled by the vessels, 

1922 1924 1920 
Vessel 244,370,779 177,260,433 106,711,876 


Rail .. 24,723,989 20,054,070 21,205,155 
Trans. 219,760,468 115,560,890 49,483,524 


Totals 488,855,286 312,875,393 177,400,555 

The fall shipments for 1922 are now 
on, and just at present they state 
that the grain is coming out too 
fast. The fall of 1921 showed quite 
an increase over that of the previous 
fall and was more than double the 
fall of 1919. The figures being, 1921, 
161,611,411; 1920, 108,439,978; 1919, 
72,854,212. Back in 1909 the figures 
were 45,564,037. 

An interesting fact stands out in 
regard vessel shipments, and that is 
that not an American boat has cleared 
for a Canadian port with a_ grain 
cargo in the last three years, Last 
year Canadian boats carried 131,832,- 
493 bushels to Canadian ports and 
7,049,463 bushels to U. S. ports. U. 
S. vessels carried 91,589,910 bushels 
to U. S. ports. This about repre- 
sents the ratio with the exception of 
an increase in Canadian cargoes to 
U. S. points. 

Figures compiled on the shipment 
from the three big ports, Port Ar- 
thur-Fort William, Duluth and Chi- 
cago, show that the Canadian port 
is doing a greater business than the 
two together at present and has done 
so in four out of the last six years. 
The Canadian port last year shipped 
269,094,768 bushels while Chicago and 
Duluth together shipped 200,648,507. 
The Canadian wheat shipments are 
well over 100,000,000 bushels in ex- 
cess of the U. S. ports, the latter lead- 
ing in only two grains, oats and rye, 
while besides wheat the Canadian 
port leads in barley and flour. 


WINNIPEG STILL 
AWAITS SOLUTION 
OF RAILWAY TANGLE 


No Decision as Yet on Ques- 
tion of Taking a 
Plebiscite 


From Our Own Correspondent... 

WINNIPEG.—Six months have 
elapsed since the Winnipeg Electric 
Railway put forward its application 
for a 10-year franchise extension in 
order to finance its programme of 
betterments and extensions. The 
question is still a civic football. There 
is, however, among business men of 
the city an increasing disposition to 
believe that there will be a plebiscite 
simultaneously with the civic elections 
in December, although it has also been 
hinted that a tentative agreement be- 
tween the city and the company is in 
prospect. A. W. McLimont, vice- 
president of the company does not see 
the necessity of a plebiscite. “As I 
view the matter,” he says in an of- 
ficial statement, “the question of the 
extension of the franchise is a busi- 
ness proposition, pure and simple, and 
should be dealt with as such.” The 
Manitoba Free Press, however, argues 
that a plebiscite at the next civic 
election will provide the most satis- 
factory method of handling the situa- 
ation, at the same time warning the 
company as to what happens when a 
street railway gets mixed up in civic 
politics. The last which the ratepay- 
ers actually heard of the franchise ex- 
tension proposal was when the city 
council instructed its sub-committee 
on negotiations to proceed with its 
pourparlers along the lines of the re- 
cent minority report, finally to report 
back to the council for confirmation, 
and should a tentative agreement be 
reached as the result of negotiations, 
to report on the submitting of such an 
agreement to a referendum. This was 
the situation on August 15th, but in 
the interim the ratepayers have heard 
nothing from the sub-committee. 

The Winnipeg Electric Company’s 
vast hydro subsidiary, the Manitoba 
Power Company, is making remark- 
able progress with its mammoth devel- 
opment work at Great Falls, Man. 
The construction work is actually sev- 
eral months ahead of schedule. Con- 
crete work on the power house proper 
is well advanced, and the concrete 
dam which extends across the island 
in the middle of the river is practic- 
ally completed and considerable work 


has already been accomplished on the |’ 


rock-fill dam.. ; 
F. G. Huycke, consulting engineer of 
Big Dyke Gold Mines, Limited, has sail- 
for England on a.business trip. 


C.P.R. HAS A GOOD 
CHANCE TO REGAIN 
EARLIER LOSSES 


August Net Figures Ahead 
Reducing Loss to 


$2,858,000 
OPERATING DOWN 5% 


Reduced From 85 to 80 p.c.— 
Gross Still Down $10,000,- 
000 Over Last 
Year 


From Our Own Correspondent. 


MONTREAL.—After a long suc- 
cession of net earnings falling below 
those of the corresponding month of 
1921, the Canadian Pacific Railway 
Co. in the month of August last, show- 
ed an actual increase as compared 
with August of last year of $370,297, 
in spite of the fact that the gross 
earnings fell behind by $1,146,216. It 
is hoped-now, that the remaining four 
months of the present year will show 
large increases in net over the cor- 
responding periods of last year, and 
thus cut down, if not wipe out en- 
tirely, the decrease in net to date, 
which is $2,858,205 below that of last 
year. To bring net up to that of 
1921 would require an average month- 
ly increase for the balance of the 
present year of $700,000, which with 
the favoratje showing for August 
and the heavy wheat crop is by no 
means impossible. The good showing 
for August was due to a cutting down 
of the ratio of operating expenses, 
these working out at only 80.3 as com- 
pared with 85.2 for the same period 
of last year. 

The gross earnings for the month of 
August amounted to $15,918,049, as 
compared with $17,064,265 last year, 
and $17,994,768 two years ago, but 
with these exceptions the figures for 
this year were the largest in the his- 
tory of the road. Strangely enough 
the net earnings are exactly reversed; 
instead of being larger than in any 
other year except the last two the net 
are larger than the last two years but 
smaller than in previous years even 
where the gross earnings in the past 
were much smaller. For instance, 
in 1915 the gross earnings were only 
seem, but the net were $3,342,- 


Big Increases for Rest of Year 


So far as the present year is con- 
cerned the gross earnings are the 
largest of any single month to date, 
but that is the usual experience with 
the wheat crop really starting in large 
volume in August. Following the 
example of other seasons the gross 
earnings, and the net also, for Sep- 
tember, October and November should 
run much higher than any other 
month of the vear, dropping down 
again in December. The net earn- 
ings for August are the largest of 
this year to date with the exception 
of March. Taking the first eight 
months of the year to date the gross 
earnings amount to a little over $106,- 
000,000, as compared with $116;000,- 
000, a decline of some $10,000,000. 
Operating expenses are down but not 
in proportion, as the ratio for this 
year is 86.2% of gross, as compared 
with 85.6% last year The net earn- 
ings for the eight months are consid- 
erably less than for many years past, 
while the gross are larger than the 
preceding years with the exception o 
the years 1921 and 1920. , 


Comparison in Earnings 


Below are given various compari- 
sons in net and gross earnings: 


August of 1922 and 1921 

Aug. 1922 Aug. 1921 
Gross .. $15,918,049 $17,064,265 
Op. Ex. 12,971,613 14,488,126 


Net $2,946,436 $2,576,139 
*Increase 


Eight months, 1922 and 1921 


1922 1921 Decrease 
Gross ..$106,677,243 $116,892,866 $10,215,623 
Op. ex. . 91,954,826 99,312,244 7,367,417 


Net .... $14,722,416 $17,580,621 $2,858,205 


Gross Earnings by Months 


1922 1921 1920 

$15,756,923 $20,604,167 
18,787,679 23,799,146 
22,089,624 24,800,632 
19,949,761 
17,064,265 
15,772,929 
14,461,642 
13,892,044 
13,761,840 
14,705,726 
11,308,693 12,768,986 
13,337,974 14,465,430 


Net Earnings by Months 


1921 
1,917,781 
3,671,801 
— 6,711,486 
4,320,049 
2,576,139 
2,054,315 


Decrease 


$15,918,049 
14,463,834 
13,810,447 
13,664,245 
12,331,370 
13,847,626 
13,557,103 


January 18,914,569 


1920 


2,946,436 
1,961,908 
2,362,313 
2,344,513 
1,548,772 
3,420,506 


3,104,757 
3,293,551 
2,646,131 
2,450,908 
654,487 813,391 
483,477 641,424 


Gross and Net for August 


Gross 
.. $15,918,049 
.. 17,064,265 
17,994,768 
15,283,653 
13,109,753 
12,414,537 
13,270,467 


February 


January 585,941 


Net 
$2,946,436 
2,576,139 


11,434,459 
12,251,715 
10,421,904 

9,255,332 


Eight Months’ Figures 
i onths. Gross 
-— as . 106,677,243 
116,892,866 
. ee 127,428,115 
. ee 106,726,283 
. | 97,496,204 
97,149,174 
88,529,630 
59,623,910 
74,928,396 
89,297,029 
85,057,289 
68,463,876 
63,188,532 


3,691,672 


Net 
$14,722,416 
17,580,621 
15,248,484 
18,961,349 
20,085,627 
28,574,004 
29,086,612 
20,143,767 
22,256,095 


REAL ESTATE INVESTMENTS 


GENTLEMAN’S COUNTRY RESIDENCE 


FRUIT FARM—LAKE SHORE. 


90 Acres, beautiful Lake Shore property, one of the best equipped fruit farms 
in the Niagara Peninsula, over one thousand feet Lake frontage wth one of the 
finest sand beaches. Solid brick house, ten rooms, hot water heating, bathroom, : 
electric light, also nice bungalow and two extra cottages; water supply in all; ~ 
two shacks for pickers; splendid barns; stables; packing house; garage and fine 
greetthouse; beautiful grounds surrounding the house with fine grove of old 
chestnuts, oaks, walnuts and other trees. The soil is a beautiful sand 


adapted for fruit and. garden truck of all varieties. 
bearing orchards. Farm is tile drained and is in splendid state of cultiva’ 


particulars write 


Sun Life Building. 


Farm and city properties, of all kinds for sale. 


McAra Bros. & Wallace 


Financial, Insurance and 
Investment Agents 
1855 Scarth Street, REGINA 


WESTERN 


About sixty acres 


FRED oe 
Main ind James Sts, 


5|NEAR EGLINTON AVE, 
AND AVENUE ROAD | 


$26 per foot and up. Easy terms. 
These excellent building lots are within'easy 
walking distance of the new car barns, ae 


HAMILTON. 


POTE & ROGERS 


Main 6225 and 6226. Lumsden Bldg. 


HOMES 
Limited 


WINNIPEG, MAN. 


DONWOODS 


Capital Authorized. . .$5,000,000 


Capital Subscribed... 1,900,000 . 


Mortgage Investments 


Available shares afford a safe 
and profitable investment for 
savings. For full particulars 
Company’s Office, 
Building, 


write the 


Confederation Life 


Winnipeg: 


Finely wooded ravine lots, 


venient to the Yonge Street local 


cars, in the county. 
views across the Valley. 


$850 Per Lot Up. 


Mail Building. 


Restrict- 
ed to one dwelling to 50 feet. 


H. R. DOUGLAS, 


Adel. 5070 and Bell. 69M. 


That Man you Need can be Found 


Make known 
It goes into business 


your want through THE FINANCIAL POST. | 
offices from coast to coast. 


THE POST is read by young men of ambition and energy 


Who study 
news. 


its pages to keep abreast 


of financial and business 


mong them may be the sales manager, the executive, the 
accountant whom you are looking for. 


THE 


POST 
men of ability 


getting results for firms seeking 


regularly 
for Yesponsible positions. 


Tt can find the man you want. 


Small. Ads, 20 


line, §& 
words to the line. 
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If you only knew— 


that 
even for one da 


ur good health would continue, 


that twenty Years from now you would 
be alive and well off— 
that your present Income would remain 
secure and always avaliable for you or 
‘our family— 

ou might then plan 
ingly. But to know 
possible. ~ 


The Only Way 


You can, however, anticipate the years, 
capitalize your preset health and earn. 
ing power, and thus make certain of 
twenty years’ progress now, by securing 
In good time our 


Home Protection Policy 
for $5,000 


This plan is the basis of all life insur- 
ance. 


ur affairs 


Experience has proven that It offers 
maximum insurance at minimum cost. 


The annual outlay is comparatively 
“small, being only a moderate rate per 
cent. on. the capital “estate” created, 
serene to age. The average is about 
3%. 


Even these small payments may be 
reduced by dividends. 


Cash values are guaranteed—a fund 
for emergencies. 


Policy continues In force while any 
cash value remains, thus preventing 
lapse and loss of protection. 


Many policyholders In the Canada Life 
have ilved to draw large sums from this 
form of policy for thelr own personal. 
use. 


Remember: 


A substantial oot on your life will 
do much towards carrying out ur 
intentions—whether you live or die. 

it may pay off the mortgage, 
supply food and clothing for your 
tarnity eep the children at 
school. 

it may be all that is left 
of your life work—to 
keep you in comfort 
In your old age. 


Assurance Company 


~ Home Office 


TORONTO 


The oil aaereeee yee eee dur- 
ing the first half o e 
Standard companies paid out $86,508,797 
in dividends during the period, a new 
high record. Since their dissolution in 
1911 they have paid out more than a 

" hlars. Other. co f 


various | 1921 


Details of the German-Prench 
combination show t the G 
have 75 per cent, and. the Fre 
cent. sae ORS 4 t-te eee peas ee: 


accord- 
hese things Is im-. 


port greatly improved earnings over 
21. 


potash 


eee 





at 


Ls 


" awback of Some Fourteen 
Years Ago Will Solve 
, This Problem 


Y INCREASE PLANT 


br Question is Difficult One 
to Solve—Hopes for Fix- 
ed Assessment En- 
tertained 


‘The Baldwin plant, though sus- 
operations temporarily, may 
open with a decided increase 
in tin plate mill ‘capacity. Definite 
plans will ‘hardly be ready for an- 
nouncenient» before the end of the 
month, It is generally believed that 
conditions will soon right themselves 
so that the company may resume. 
In. two years’ existence here 
company has. ed some- 
like $4,000,000, and undoubted- 
- ly has had to contend with many of 
problems that confront an infant 
Labor conditions here dif- 
y from those of the Old 
where industrial heredity 
skilled men available whose 
have been identified with 
for generations. 
have to be trained. 
task, for there are 
work in which a 


tis 


- rise 
has made 


en 
a 
of 


rtant that men ap- 

iat ibilities of their 
partments. this is not the 

se it might, for example, be a com- 
atively easy matter for a work- 
Tan to cause a loss of upwards of 
for some 


Optimistic 
timisthe ine 
is o in re- 
e taxes “oy — ak 

company in ge es 
The original city assessment 
,000, and this was later 
$785,000 and negotiations 
are now under way looking to a fixed 
‘ On the second problem, 
rials is a difficult matter, 
competition with Amer- 
luce is m, and so far as 
concerned there is not likely 
early revision, but the com- 


B 


of 


cent. is provided upon all 
Dapemofacture of tin ae This. nae 
ae ° p : S was 
‘a provision that was introduced by 
way of encouragement to an earlier 

: ian plate industry, but which 
- has evidently remained dormant as 
having no application after the ces- 
sation of the industry. Included in 
the materials covered in this way are 
rolls, classified as castings, and rep- 
resenting quite an item in tin plate 
manufacture. The drawback applies 
to the operations of the company 
since their in ada. 
Items entering into the production of 
plate sheet include crude oil, requir- 
ing one carload per day; coke, one 
carload per week, and large quan- 


S _ tities of palm oil and grease, to say 


nothing of large metal tonnages 
necessary. fe 
Running under normal conditions 
the plant has employed as high as 
600 men. During their closing out 
activities they have something less 
than two hundred. In encouraging 
youths to enter the industry they 
have been paying to start 25 cents 
an hour, which is equivalent to the 
wage received by many skilled mech- 
anics in the Old Country. 
Requirements of the plant in elec- 
tric horse power are high and the 
monthly bill considerable. Among 
' those matters that would seem to 


call for readjustment is an item of 


$1,660 per month for a power line 
which the company’s operations have 
never called into service. The plant 
in some respects is self-contained 
and not altogether dependent upon 
certain municipal services, 


DULUTH-SUPERIOR 


ger earnings of the Duluth- 
raction Company for the third 


Passen 
Superior 
week of September amounting to $32,- 
983 compared with $31,444 for the cor- 
responding period in 1921, an increase 
of $1,489 or 4.7 per cent. For the year 
to date the earnings amount to $1,238,- 
888, a decrease of $47,667 or 3.7 per 
cent. 

UNLISTED SECURITIES 

1 

Abbey Salts ....... pte iy % 
Abitibi Gen. Mtge. 6s 1940 94% 
Algoma Steel 5s 1962... 49 
Alta. Pac. Grain. com. .. 100 
Ashdown Hardware 5s ... 87 
Brompton P.&P. 8s 1941.. 103% 
Cockshutt Plow pfd. 7p.c. 48% 
Collingwood Shipb’g com, 38 
Davies, Wm. 6s 100% 
Durant Motors .. 
Dunlop Tire pfd. 7 p.c. 

Do. 6s .. .. 
Excelsior Life .. Sd aw 
Famous P’s p. 50 p.c. ¢. 
Harris Abattoir 6s .. .. 
Home Bank of Can. 7 p.c. 
eeneeeee: Milling 6s 


4S. Tire Bonds 


Asked 


Lake Superior Paper 6s .. 
La Paz Oil 


Manitoba Power, com... .... 

Massey-Harris .. .. .... 53 

Mattagami Pulp 68 1937. 60 
Do. deb. . et seek ° 


_Mex. Nor. Develop. com. . 
urray-Kay, pfd. 7 p-c..- ses 
‘eilson, Mt 06.) - cass 93 

h River 8s 194A,,,..., 104% 
oj s ’ " 1 ew vee 
y Brick sf ee enw 


. eh A 


cuss, 26 [having ‘totalled: £82,000 


oe 


WATER RIGHTS BILL 
WIPED OUT HOLDINGS 
‘Measure is to be Changed is 


Assurance Given by Min- 
ister Lands and Forests 


“The right to the use of water in 
any stream in the province is hereby 
declared to be vested in the Crown.” 

_ The above is the striking paragraph 
in the new provincial act respecting 
water rights in the Province of On- 
tario and which has raised a storm 
of protest from power companies and 
mining and lumbering enterprises. 
The contention was that the measure 
wiped out practically all existing 
rights. The legislative committee ap- 
pointed to hear the complaints against 
the proposal has decided to redraft 
the measure and Hon. Beniah Bow- 
man, Minister of Lands and Forests, 
the chairman of the committee has 
agreed that the whole basis of the 
measure will be changed. The main 
argument against the above mention- 
ed clause was that the Crown’s re- 
tention of ownership made for the 
insecurity of the power or lumber 
companies that should depend upon 
the water privileges for their opera- 
tions. They had no permanent title 
to their concessions, and at any time 
they might be taken away from them. 
Thus, it was stated, there was 
strong disinclination upon the part of 
investors to develop resources under 
such terms. 


Quebec Province, it was pointed 
out, granted rights in perpetuity to 
the industry concerned, and for this 
reason jt was averred that the Lower 
Province, unless the conditions were 
revised, would prove a dangerous 
competitor to Ontario in the matter 
of securing available capital seeking 
investment. 


BETTER AGREEMENT 
FOR AUSTRALIAN 
TRADE DIFFICULT 


(Continued from page 1) 
chance for at least increasing certain 
imports, and thus ensuring return car- 
goes to a greater extent than at pres- 
ent. During the twelve months end- 
ing August the value of such imports 
was $1,362,782, while the exports of 
Canadian produce were $13,595,000. 
While the trade was very one-sided, 
still it was not nearly as much so last 
year, as during the year before, when 
imports were only $652,542, and ex- 
ports $15,169,000. 

When Sir George Foster went to 
Australia ten years ago to see what 
he could do, he had not much success; 
but it is possible that better luck may 
attend Mr. Robb’s visit. There are, 
moreover, special reasons why he 
should go. In 1920 the Common- 
wealth passed a new tariff law, which 
while it gave the United Kingdom an 
increased preference did not include 
Canada within the arrangement. At 
the same time provision was made 
for the negotiating of preferential 
treaties with other countries, The 
new Australian tariff hit the Canadian 
pulp and paper men rather hard, 
British products of this nature having 
a substantial advantage over Can- 
adian. During last year the exports 
of such products fell, but now they 
show signs of a revival. It is rea- 
sonable to suppose that the revival 
would be much more marked, if Can- 
adians could compete on an _ equal 


basis. 
Difficult Task 


There are, however, substantial rea- 
sons why it may be difficult to in- 
crease very greatly the volume of 
trade between the two countries, 
especially insofar as imports from 
Australia are concerned, The de- 
mands of the two countries, and their 
general fiscal policies supply a good 
example of how business runs counter 
to sentiment. The new Australian 
tariff law being strongly protective 
in character, was framed for the direct 
purpose of manufacturing at home 
many things which were being im- 
ported from abroad, from Canada in- 
cluded. Among these are agricultur- 
al machinery, much of which went 
from Canada. This country is mak- 
ing strong efforts to increase exports 


of manufactured goods, which is the 
very thing that Australia is trymg to 
do. It does not look as though, out- 
side of a few things. such as wool, that 
Canada can hold out to Australia 
much likelihood of a marked increase 
in consumption of Australian pro- 


ducts. As a matter of fact the Com- 


monwealth has in recent years become 
a very keen competitor of Canada in 
certain lines. This may. be seen in 
the fact that during 1920-21 she ex- 
ported $165,000,000 of wool, $170,000,- 
000 of wheat, $55,000,000 of butter 
and néarly $24,000,000 of flour. 
Keen Competitor 

Australia has, during the last 20 
years, become a very keen competitor 
of Canada in wheat production, In- 
deed, during 1920-21, wheat was her 
chief article of export. For the pro- 
duction'of this cereal she has, in some 
respects, a decided advantage over 
Western Canada, that is insofar as 
exports are concerned; for as produc- 
tion is carried on within a compara- 
tively short distance of the coast, the 
wheat grower saves much of the long 
haul that is so costly in this country. 

Canada is now exporting quite a lot 
of lumber to Australia, and as the 
latter took about $35,000,000 of paper 
and paper products in 1920-21, as well 
as $30,000,000 of vehicles and parts, 


which includes autos, there would seem 
to be a better market in these lines 
for Canadians, It must however, be 
taken into account that the United 
Kingdom has a strong place in 
Australian trade, this being assured, 


if for no other reason than that the 
Commonwealth jis so heavily financed 


first eight months of the current year 


a 


NIPIGON PLANT OF 
HYDRO WILL SHOW 
AHEAVY DEFICIT 


Big Customer Has Waited 
Three Years for Power 
Agreement 


AMAZING CONDITIONS 


Port Arthur Refuses to Pay 
Bills at Rate Rendered, Yet 
By-Law Could be Charg- 
ed Much More 


The Province of Ontario must pro- 
vide $348,000 this year to take care of 
the deficit of the Nipigon plant of the 
Hydro Electric Commission, unless 
new customers are secured before the 
end of the year to reduce this deficit, 
or unless the commission is able to 
make the City of Port Arthur pay $25 
per h.p. at which rate the city is being 
billed but refuses to pay more than 
$20. In the meantime, H. A, Alstead 
of the Great Lakes Pulp and Paper 
Co. owned by Wisconsin capitalists, 
has been waiting since 1919 to make 
an agreement with Hydro to take from 
10,000 to 12,000 h.p. daily, at a rate 
that would have turned the deficit into 
a fairly substantial surplus and un- 
doubtedly reduce the rate of the 
City of Port Arthur which fs _ sup- 
posed to get power at cost. 


During hearings at Port Arthur the 
Gregory commission became _ con- 
vinced that all was not well financial- 
ly with the Nipigon enterprise and so 
decided on a special hearing to go into 
this matter. The Hydro people esti- 
mated the deficit for the present year 
at around $97,000 and it was Auditor 
G. C, Clarkson who gave the larger 
figure. It came to light that the dif- 
ference was in the matter of interest 
rate. The Hydro people contended 
that Premier Drury had promised that 
the rate which must be set by the 
Lieut.-Governor would be 5% whereas 
it stands at 6.2. Premier Drury 
when called to give his version of the 
matter stated that he had made no 
such promise and therefore the higher 
rate ae the higher deficit figures must 
stand. 


Hydro is billing the City of Port 
Arthur at $25 per hp. for 1922 
whereas the rate in 1921 was $20. 
The city is remitting to hydro at the 
rate of $20 and refuses to pay more, 
according to Mr. Gregory. Mr. Clark- 
son stated that as Port Arthur’s agree- 
ment is power at cost, the city’s rate, 
if the strict letter of the law was car- 
ried out for this year, would be around 
$60. The failure of the Nipigon Pulp 
and Paper Company, which is now in 
bankruptcy, has been a blow to the 
power plant and Chairman Gregory 
was rather surprised to learn that Hy- 
dro was still figuring on a return from 
this insolvent company. The point 
was emphasized by the chairman that 
this account may be wiped out to in- 
duce new interests to take hold of the 
plant and put it on a strong basis, 


Another surprise produced at the 
hearing was the fact that the hydro 
commission does not own the prop- 
erty on which its enterprise is locat- 
ed, it not having taken any steps to 
expropriate. As to the Great Lakes 
Pulp, L. A. Alstead said his company 
held the 940 square mile Sturgeon 
limit and the 1,400 Pick limit. The 
cost of their plant he estimated at 
$3,500,000 and the only reason they 
had not gone ahead with development 
was the lack of power. They wanted 
a businesslike agreement with the hy- 
dro and could not get it. He admitted 
that perhaps legally the Hydro Com- 
mission could not make a_ better 
agreement. For good business rea- 
sons his firm could not accept the 
agreement presented. The first price 
presented was accepted. The com- 
pany could not agree to a clause 
which gave hydro protection from 
damage claims or liability against 
acts of God or the king’s enemies, 
while if the company was unable to 
fulfill its part of the contract for the 
same reasons, it must pay for the 
power contracted for as usual. An- 


other fact was that whereas, if hy- 
dro did not fulfil its contract to de- 
liver power, the company’s right to 
ask a fiat to sue for damages had to 
be waived and arbitration accepted, 
and yet there was no way to collect 
on an arbitration award. Chairman 


Gregory remarked that it was most 
peculiar. Mr. Gaby wanted to sell 


power, Mr. Alstead wanted to buy 
power and he did not think the two 
men were very far apart. Interesting 
were the estimates of power sales 
contemplated for the Nipigon plant 
which has but one customer, a dis- 
satisfied one, Port Arthur. These es- 
timates of power sales, 1923, 25,000; 
1924, 30,000; 1925, 10,000; 1926 50- 
000; 1927, 60,000; 1928, 65,000 and 
1929, 70,000. 


Dominion Textile May 
Sell a Bond Issue 


Possibility of Dominion * Textile 
Company entering the bond market 
with an offering of $1,000,000 in the 
near future is being discussed. 

Notice has already been given to 
holders of Series “B” Gold Bonds that 
it is the intention to retire this issue 
on March 31 next. Of this issue there 
is outstanding at the present time 
$1,162,000 and according to the opinion 
held in local bond circles the com- 
pany a little later on may make an 


offering of a similar amount to take 


care of the maturing issue, 


All issues of Dominion Textile 
Company have become very popular 
in the past few years and the general 


we in London, loang to Australia for the | belief is that there would be a ready 


market for any offering the company 
may desire to make, 


Po 
wines 


THE FINANCIAL POST 


NOVA SCOTIA TRAMWAYS & POWER 
COMPANY 


P MONTREAL. — Marked ‘improvements! . 


in net earnings continue to be shown by 
Nova Scotia Tramways & Power Co. ow- 
ing to a sharp drop in operating expen- 
ses. The following comparisons for Aug- 
ust and for the eight months to date 
bear this out. 


é 1921 
.. $100,143 $103,700 
-. 10,745 179,249 


Gross earnings 
Oper. exp... 


Net earn... 
Taxes .. 


24,451 
10,041 
14,410 
17,000 
*2,590 
76.66% 
1921 


$964,323 
782,465 


Net) OOF Ts! scihe!.d 
Interest, etc. .. 


Balance. . Res eee 
j P. C. oper. to gross ... 70.83% 
8 Mos. to Aug. 31 
1922 
Gross earnings .. $933,365 
RIDOE: OXBe 6s re a, COD 


181,858 
83,258 


277,395 
Taxes . 73,913 
98,600 
136,073 


203,482 
138,337 
65,145 
70.48% 


OM OOP io cca SS 
Interest 

*37,473 
81.37% 


BORO iN es ae es 
Oper. exp. to gross . 
* Deficit. 


DIVIDEND PAYMENTS 


Company Date Rate Record 
Imperial Bk. . .....Nov. 1 3+% Oct.17 
Standard Bk. . . . Nov. 1 3% Oct. 18 
Can. Cement, com. .Oct.16 1% Sept.30 
Montreal Teleg. ..Oct.16 2 Sept.30 
Penmans, pref.’. .Nov. 11% ° Oct.21 

Do., com. . . .Nov.15 2 Nov. 4 
Nipissing . .-Oct.20 34+3 Sept.30 
Gen. Motors, pfd. ..Nov. 1 $1.50 Oct. 9 

Do. 6% deb. . ..Nov. 1 $1.50 Oct. 9 

Do., 7% deb. ...Nov. 1 $1.75 Oct. 9 
Abitibi, com. . ...Oct.20 1 Oct. 10 
Dome Mines . . .Oct.26 50c¢ Oct. 6 
Span. River, com. ..Oct.16 1% Oct. 7 

Do., pref. . Oct.16 1% Oct. 7 
Inter. Paper, pfd. ..Qct.15 1% Oct. 6 
Bank Nationale ..Nov. 2 1% Oct. 16 
West Kootenay, pf. Nov. 2.1% Oct. 27 
Maple Leaf Mill, c. Oct. 18 2 Oct. 3 

Do., pref. . . . . Oct.18 1% Oct. 3 
K.E.Construct. c....Nov. 1 5 Oct. 16 

Do., pref. . . ..Nov.14 Oct. 16 
Dom. Steel, pref...Nov. 11% Oct.14 
Dom. Coal, pref. ..Nov.11% Oct. 12 
B. E. Steel, Ist. pf..Nov. 11% Oct.14 
Tucket Tob. com. .Oct.14 1 Sept.30 

Do., pref. . . ..Oct. 141% Sept.30 
H. Smith Paper c. Oct.20 1% Oct. 10 

Do., pref. . . ...Oct. 20 2 . Oct. 10 


FOR RENT 
ONE OR MORE FLOORS 


First Floor, 19,000 square feet. 
Fourth Floor, 15,000 square feet. 
Fifth Floor,,21,000 square feet. 


Wrigley Building 
Carlaw Avenue 


Best space obtainable for manufactur. 
ing; excellent light; railway siding; 
extra low insurance rate. Apply 
H. A. KNIGHT, Wm. Wrigley Jr. Co.. 

Limited. 


DIVIDEND NOTICE 


The following Mortgage Cor- 
porations have declared their 
regular quarterly dividend at 
the rate of 7% and 8%: 


Toronto Finance Corporation 
Limited. 

Montreal Finance Corporation 
Limited. 

Hamilton Finance Corporation 
Limited. 


Brantford Finance Corporation 
Limited. 


Kitchener Finance Corporation 
Limited. 


Fiscal Agents: 


BANKING SERVICE 


CORP., LIMITED 


C.P.R. Building TORONTO 


Gust 
> : 


Dominion Textile Company, 
Limited 


Notice of Bond Redemption 


The holders of Series “B” Six Per 
Cent. Gold Bonds of the Dominion Tex- 
tile Company, Limited, secured by Trust 
Deed in favor of The Royal Trust Com- 
pany, as Trustee, dated the 18th day of 
March, 1905, are hereby notified that 
said Dominion Textile Company, Limit- 
ed, elects to pay and redeem on the 31st 
day of March next (1923) all the bonds 
of the said Series “B” secured by the 
said Trust Deed, and now outstanding, 
by paying to the Trustee for the said 
bondholders the capital amount of the 
said bonds at par and accrued interest 
to said date. And the said Dominion 
Textile Company, Limited, hereby de- 
clares all such bonds (Series “B”) to be- 
come and be due and payable on the 
said 3lst day of March, 1923, and that 
said bonds will, after the said date, 
draw no interest and will cease to be 
entitled to the benefits of the said Trust 
Deed and that the lien thereof will be 
released. 

Bonds and coupons may be presented 
for payment at the office of the Royal 
Trust Company, in the City of Montreal, 
Canada, 


Montreal, 28th September, 1922, 
By order of the Board, 
J. H. WEBB, 
Secretary. 


Dominion Coal Company, 
Limited 


NOTICE OF PREFERRED STOCK 
DIVIDEND No. 68 


A Quarterly Dividend of One and Three- 
quarters per cent. on the Preferred Stock of 
the Dominion Coal Company, Limited, has 
been declared, payable Ist November, to 
Shareholders of record on 12th October, 1922. 

By order of the Board of Directors, 

Cc. 8, CAMERON, 


ontreal, September 25th, 1922. 


- er somes 


“ 
St ei a 


October 6, 1922 


TENDERS WANTED 


PROVINCE OF QUEBEC 


The Island of Montreal Metropolitan Commission 


Sale of $3,100,000. . 


of deneminations 


20 year 5 P.C. Bonds 


to suit purchaser 


Maturing Ist. November 1942—Interest Payable ist. May and November 


Tenders will be received for a loan payable in capital and interest in 
Montreal, or for a loan payable in capital and interest in Montreal and in 


New York. 


Sealed tenders will be received by the above Commission until noon, on 
Wednesday, the 18th day of October, 1922. 


Tenders must, be marked “Tender 


for Bonds” and must be accompanied 


by a deposit of cash or a certified cheque, to the amount of 1% of the loan, 
drawn upon any Chartered Bank doing business in Montreal. 


Tenderers must state whether the price offered includes 


include accrued interest. 


or does not 


The right is reserved to reject any or all proposals or to accept in whole 


or in part any one of them. 
Tenders will be opened at a public 


meeting of the Commission to be held 


at noon, at the City Hall, Montreal, on Wednesday, the 18th day of October, 


1922. 


This loan ts fully secured by the immoveable properties of the following 
.municipalities of the district of the Metropolitan Commission, viz.:— 

Cities of Montreal, Westmount, Outremont, Verdun, Lachine. 

Towns of Montreal West, Hampstead, Lasalle, St. Pierre-aux-Liens, St. 
Laurent, Mount Royal, Montreal East,- Montreal North, La Pointe-aux- 
Trembles, Laval-de-Montreal, St. Michel. ; 


SECURITY 


FOR LOAN 


Assessable value of district of Metropolitan Commission, includ- - 


ing City of Montreal ........... 
Population (approx.) 


dc neccss se eic Cu etaw nuts -- $858,426,598 


854,000 


The Island of Montreal Metropolitan Commission, © 


Montreal, September 27th, 1922. 


$2,639, 


E. T. SAMPSON, 
Secretary-Treasurer. 


883.86 


City of Ottawa, Ontario 
Debentures for Sale 


Sealed tenders addressed to the “Chairman of the Board of Control,” and 
marked “Tender for Debentures,” will be received by the City of Ottawa up to 
3 p.m., standard time, on Friday, the 20th day of October, 1922, for the purchase 
of Debentures of the following amounts and terms:— 


$ 216,753.11 
247,864.85 


$2,639,883.86 
SSS 


10 years 


All Debentures bear interest at the rate of 542%, and are issued on the 


instalment plan. 


That is to say each issue is repaid in such annual amounts 


that the aggregate amounts paid on principal and interest each year are equal. 
Each Debenture is, however, for a definite amount payable at the end of some 


year with interest coupons attached payable semi-annually. 


Ist January and Ist July. 


Interest is payable 


The Debentures are an obligation of the City at large, are issued in coupon 
form, with provision for registration of principal, bear date ist July, 1922, and 
are in denominations of $1,000.00, $500.00, and odd amounts. & 

The City will make these Bonds payable either in Canada alone, or both in 
the United States and Canada, as may be decided. 

Debentures will be paid at.the branches ofthe Bank of Nova. Scotia at 
Ottawa, Toronto, and Montreal, and, if payable in the United States, at the 


National Bank of Commerce, New 


York. 
Tenders will be received as follows: 


(1) Bonds payable as to principal and interest in Canada. 
(2) Bonds payable both in Canada and the United States. 


All tenders must be on the official form. 


Accrued interest from the Ist July, 1922, must be paid in addition to the 


price tendered. 


Tenders specifying for Debentures other than those herein described, or con- 
taining conditions varying from the above, will not be considered. 


Delivery of the Debentures will be made as soon ag the Debentures are 
and signed, upon payment of the purchase money. 


printed 


A certified cheque payable to the City Treasurer for the sum of $10,000.00 


must accompany the tender. 


The highest or any tender not necessarily accepted. 
Full particulars, together with further conditions and official forms of tender, 
can be obtained on application to the City Txeasurer, City Hall, Ottawa, Ont. 


BARCELONA TRACTION, LIGHT 
and POWER COMPANY, Limited 


(Incorporated under the Laws of Canada), 


On the basis of £1 nominal value of 6 
cent. First Mortgage Bonds for £5 nomi 
value of income Bonds. 


The Company begs to notify the Holders of 5 1-2 

cent. Income Bonds that until further notice 
such Boads may exchanged for First Mortgage 
Bonds in_ accordance with the offer made on the 
25th April, 1922. Holders desiring to avail them- 
selves of the offer should do so before the 15th 
November, 1922, as the First “Mortgage Bonds issued 
in exchange for Income Bonds surrendered after 


such date will not carry coupons payable Ist De- 
cember, 1922, 
The Company reserves the right to withdraw the 
offer at any time after the 3lst December, 1922. 
By order of the Board of the Barcelona Traction, 
Light & Power Compzny, Limited. 
R. H. MERR 


603 Dominion Bank Building, 
Toronto, Canada, 
October 3rd, 1922, 


Abitibi Power & Paper Co. 
Limited 


Dividend Notice 


Notice is hereby given that a quar- 
terly dividend of $1.00 per share has 
been declared on the Common Stock 
of the Abitibi Power & Paper Co., 
Limited, payable Friday, the 20th day 
of October, 1922, to shareholders of 
record at the close of business Tues- 
day, the 10th day of October, 1922. 

By order of the Board. 

L. R. WILSON, 


Secretary. 


Howard Smith Paper Mills, 
Limited. 


Common Dividend Notice 

Notice is hereby given that a dividend 
of 14% on the Common Stock (being at 
the rate of 6% per annum) of the 
HOWARD SMITH PAPER MILLS, 
LIMITED, has been declared for the 
quarter ending the 30th day of Septem- 
ber, 1922, payable on the 20th day of 
October, 1922, to Shareholders of record 
at the close of business on the 10th day 
of October, 1922. 

By order of the Board. 

HAROLD CRABTREE, 


Secretary, 
Montreal, September 25, 1922, \ 


FRANK H. PLANT, 


ONTARIO 

Tenders will be received by the under- 
signed up to and including Monday, the 
16th day of October, 1922, for the right 
to cut the timber on the south half of 
the township of Shackleton, in the dis- 
trict of Temiskaming. 

Terms and conditions of sale and fur- 
ther particulars may be obtained upon 
application to the undersigned, or to 
Mr. Dalton Spence, Crown Timber Agent, 
Cochrane, Ontario. 


BENIAH BOWMAN, 


Minister of Lands and Forests. 
Toronto, August 24th, 1922. 

N.B.—No unauthorized publication of 
this Notice will be paid for. 


DIVIDENDS 


DOMINION TEXTILE 
Company Limited 


Notice of Dividend 


A dividend of one and three-quarters 
per cent. (1%9%) on the Preferred Stock 
of the DOMINION TEXTILE COMPANY, 
Limited, has been+declared for the 
quarter ending 30th September, payable 
October 16th, to shareholders of record 
September 30th, 1922. 

By order of the Board. 

JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, 7th September, 1922, 


Howard Smith Paper Mills, 
Limited 


Preferred Dividend Notice 

Notice is hereby given that a dividend 
of 2% on the Preferred Stock (being at 
the rate of 8% per annum) of the 
HOWARD SMITH PAPER MILLS, 
LIMITED, has been declared for the 
quarter ending the 30th day of Septem- 
ber, 1922, payable on the 20th day of 
October, 1922, to Shareholders of record 
at the close of business on the 10th day 
of October, 1922, 

By order of the Board. 


HAROLD CRABTREE, 


Secretary, 
Montreal, September 25, 1922 





